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,QAFDM B\ FKHFN P DUN Z KHWHUWH UHI MADQW KDV [LBIG DQUHSRW IHTXLWHGWR EHIIBIGE\ 6HAIRQ RU - G R \WWH 6 HREXUMAY ( [ FKDQIH$ PR
GXUQJ WHSUHHGQ) P ROKV RUIRUVXFK VKRUMUSHURG WDVWH UHI MADQAZ DV BHTXIWHG W LB VXK BHSRW DQG KDV EHHQ VXEMIPWR VXFK 1@

WHTXIP HOV IRUOWHSDW @\V <HV € 1R &

,QEFDW B\ FKHEN P DUN Z KHWHUWH UHI MDQUKDV VXEP IWHG HBIPWRQEDT@ HYHY |, QIMUDPVYH' DB ) LB BHTXILHG R EH VXEP [WHG SXWXDQUR 5 X R
5 HIXOMRQ6 7 1 R KLY FKDSWU GXUQ) WH SUHFHAQ) P ROV RUIRUVXFK VKRUMUSHURG \KDVWIH UHI MADQWZ DV UHTXIUHG \R VXEP IMWXFK
eV <Hv é 1R €

,QAFDM B\ FKHAN P DUN Z KHWHUWH U MADQAY D O H DFFHBUDWMG | LB DQ DFFHBIUDWMG 1LBIU D GRQ DFFHBUDMG ILBU VP DIUUHSRMQ) FRP SDQ RUDQ
HP HUILQU JURZWW FRP SDQ. 6 HH WH GHIQURQY R 20U H DFFHBUDNG 1B SDFFHBUDWG 1B 3VP DUWHSRMQ) FRP SDQ * DQGHP HJIQ) JURZ\K FRP SDQ” 1Q
5XBl E R \WH([FKDQIH$FW
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| DOHP HUILQ) JURZ\W FRP SDQ  LQEFDW B\ FKHAN P DUN LL \RH UHJ DMRDQAKDY HBIFWMG QRVR XVH \WH H WIQGHG WDQUMRQ SHURG IRUFRP SOIQJ Z W DQ QHZ
RUUHAYIVHG I LODQRIDCDFFRXQIQY \WBIQEDLGY SURYIGHG SXWXDQAR 6 HAIRQ D R WH ( [ FKDQIHSFW &

,QAFDM B\ FKHAN P DUN Z KHWHUH UHJ IMADQAY D VKHOFRP SDQ. DVGHICHGIQ5 X® E R\WH([FKDQIH$FW <HV & 1R &

7KH QXP EHUR! VKDUAY RN \WH UHJ MADQW FRP P RQWRFN SDUYDGH SHUVKDUH RAMBQEQ) DVR! - XO Zov



6\ QFKIRQ ) LADQFIDO

3$57, ),1%$1&,8)250%,21
WHP ODQDJHPHQOW V SQIFAMWMIMRIDOGDOFLDO &RQGLWLRQ DQG 5HVXOWYV RI 2SHUDWLRQV

,WHP )LQDQFLDO 6WDWHPHQWYV

&ROGHOQOVHG &RQVROLGDWHG 6WDWHPHQWY RI (DUQLQJV #
7KUHH DQOG VL[ PROWKY HQGHG -XQH DQG

&RQGHQVHG &RQVROLGDWHG 6WDWHPHQWY RI &RPSUHKHQVLYH ,QFRPH =+
7KUHH DQOG VL[ PROWKY HQGHG -XQH DQG

&ROGHOQOVHG &RQVROLGDWHG 6WDWHPHQWY RI )LQDQFLDO 3RVLWLRQ #
-XQH DOG '"HEFHPEHU

&ROGHOQOVHG &RQOVROLGDWHG 6WDWHPHQWY RI &KDQJHV LQ (TXLW\ %
7KUHH DQG VL[ PROWKY HQGHG -XQH

&ROQOGHQVHG

&RQVROLGDWHG 6WDWHPHQWYV RI &DVK )ORZV %

6L PROWKY HOGHG -XQH DQG

IRWHV WR &RQOGHQVHG &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV

WHP AXDOWLWDWLYH DQOG $KROWWDWNHAW EVFRRVXUHV

WHP &RQWUROV DQG 3URFHGXUHV

3$57,, 27+(5 ,1)2B0%l

WHP _/HJDO 3URFHHGLQJV

WHP $ 5LVN )DFWRUV

WHP  8QUHJLVWHUHG 6DOHV RI (TXLW\ 6HFXULWLHV DQG 8VH RI 3URFHHGYV

.WHP 'HIDXOWY 8SRQ 6HQLRU 6HFXULWLHV

.WHP 0OLQOH 6DIHW\ 'LVFORVXUHV

.WHP 2WKHU ,QIRUPDWLRQ

WHP ([KLELWYV
B6LIQDWXUHYV

3DJH




&HIBQ' HIQHG 7THP V
( [ FHSWDV \WH FROM WP D\ RKHZ IVH UHTXIUH 1Q WY UHSRWWUH HUHQRHV R

3ZH" 3XV’ 3RXU DQGWH3&RP SDQ " DIHW6<1&+521<),1$1&,$/ DQGIW VXEMADUHV
36\ QFKIRQ " DHW 6<1&+521<),1$1&,$/ RQ®

WH 39DQN DUH VR 6\ QFKURQ. %DQN D VXEMGDY R 6\ GFKURQ,

\WH3RDGR ' IWHRARY RBYRDG DUHWR 6\ QFKURQ V ERDIGR QUHRRY

3 (“ DUHWR* HQHUDQ! GFWE &RP SDQ. DQG W VXEMGDUHY DQG

%) ,&2 " DUH\R D FHAWFRIH GHYHBSHGE\ ) DUMVDDF &R ZKIFK IV ZIGHD XVHG DV D P HDQV R HYDGDWD) \WH @HIKRRG \WDWAHGVKVHLY Z @80\ \KHU
REQ DIRQY

: HSURYIGH D IDQIH R FUHGVBURGXFW WWURXI K SURIUDP \/ Z H KDYH HAIEQKHG Z W D GYHWH J URXS R QDMRQDCDQG UHJ IRQDOHBABLY GFDCP HIFKDQNV
P DQXIDPWUAY EX\ 1Q) JURXSV IQGXAN DWRADWRQY DQG KHDAKFDUH VHIYIEH SURVIGHY Z KIEK. 1Q RXUEXVIGHW DQG LQWILY HSRWZ H UH HUMR DV RXUPSDUGHY *
7KHWMUP VR \WH SURIUDP \ DOUHTXILH FRRSHUDWYH HIRW EHE HHQ XV DQG RXUSDGHWY R YDU 1Q) QDWUHY DQG GHI UHHV \R HABEQUK DQG RSHUDW \WH SURIUDP V/
2 XUXVH R \WH MU 3SDU@HLY R UH HUMR WHVH HOMI 1V CRAQIMQGHG R DQG GRHV QRWGHVFUEH RXUGH DOUHDMRQUKIS Z W WHP 1P SO \WWDWD B DOSDUIEHWAKLS
RURWHUUHDMROVKIS H MV EHE HHQ WH SDUMHV RUFUHDW DQ. B DCSDWZHWKIS RURNHUUHOMRQUKLS 7 KH 3DYHIDI H BIQIW R RXUHDMRQWKLS Z W UVSHPAR D
VSHALHG JURXS R SDUE@HLY RUSURIUDP V1V P HDVXUHG RQ D Z H.J KWG DYHUDI H EDVY B\ IQMHVADQG IHHY RQ BDQV IRUWH \ HDUHQGHG' HAHP EHU IRU
\WRVH SDWEZHY RUIRUDTBDUGHY SDMFSDMY 1QD SIRIWDP  EDVHG RQWH GDW HDFK SDUGHUUHDMROVKIS RUSURIUDP DV DSSTFDE®! ABUMG

8 BV RWHZ IVH IQEFDWG U HUHGRHV \WR 3EDQ UHFHLYDEBN  GR QRWQFOIGH BDQ UWHRHYDEBN KHE |RUVDG!

) RUD GHVFUSUIRQ R FHABIQ RHUWLP V Z H XVH  LQFOEQ) 2DRUYH DFFRXQWDQG 3SXUFKDVH YROIP H ™ VHH WH QRMV \R 30 DQDUHP HOWY' IVFXWIRQ DQG$ CDOVIMV
5 HXOVR 2 SHIMRQ? 2 WHU) IQDGADCDQG 6\BVAIFDO DU 1Q RXUS QQXDC5 HSRIWRQ) R . IRUWH \ HDUHQGHG' HRHP EHU RXP  )RP
 7KHAH IV QR BIQEDUG QG GHIQMIRQ IRUP DQ. R WHVH WP V' DQG RWHUFRP SDQHV P Dy GHIGHWHP GlLIHHQ® WDQZ H GR

36\ QFKURQ.~ DQG IW BJ RV DQG RWHUMDGHP DUW UH HUHG \R 1Q WLV BHSRWMQFOIGQ) & DUHE WHAMS 4 XIFENVFUHHQS * XDCRDURE 6\ QFKURQ. & DUSDUAE DQG
6\3,E EHRQ WXV 6RO IRUFRQMQIHIH ZH UHHUWR RXUMDGHP DUWY 1QWLY UHSRWZ LKRXVWKH (E DQG S W P ERY' EXWIXFK UH HUHQRHY DUH QRAQMQGHG \R
IQEFDW \KDWZ H Z LOQRWDWHIWWR WH IXEMAH] \WMQAXQEHUDSSTFDEG @7 RXUUL KW VR RXUNDGHP DUNY 2 WHUVHIYIEH P DUNY \WDGHP DUNY DQGWDGH COP HV

UH HUWHG VR 1Q WLV UHSRUADUH \WH SURSHWY RN WHUUHVSHRAYH RZ QHY

H + + +H+ +H +H

2 QRXUZ HEVWM DWZ Z Z \A QFKURQ IIQDQADCFRP Z H P DNH DYDIMEG! XQGHMH |, QHRY 6( & ) IEJV P HQX VHBIRIRQ [UH RN FKDUH RXUS QQXDCS HSRW RQ
YRP . 4XDWMDSHSRWRQ)RP 4 &XUWHONSHSRWRQ) RP . DQGDP HQGP HOW \R WHVH UHSRW [1BIG RUIXUVKHG SXWXDOWR 6 HAIRQ D RU
G R WH ( [ FKDQIH$ PWDV VRRQ DV UHDVRCDE® SUDPUFDE®! DIMUVXFK UHSRWW RUDP HQGEP HQW DUH HBIPWRQED® IIBIG Z M RUIXIQMKHG VR WH 6 ( & 7KH6( &

P DIQEIQY DQ, QMOHWAW DAZ Z Z VHE JRY \WDWARQEIQV UHSRW SUR \ DQG LQIRWP DMRQ AR HON' DQG RNHUIQI RIP DURQWIDVWE H B! HBPARQED® Z WK \KH 6 ( &



&DXMRQDU 1 RW 5 HIDUEIQJ ) RUZ DUG / RRNIQJ 6 VAP HOW

9DURXY VWP HON IQWIV 4 XDUM® 5 HSRWRQ) RP 4 P D\ FRQMIQ3IRZ DU GRNQI WIWP HQV DV CGHIGHGIQ6 HAIRY ~ $ R \WH 6 HEXUMV S FVR v
DP HQGHG DQG6HAIRY (R WH 6 HEXUMY ( [ FKDQIHS$ PWR DV DP HQGHG WH 3( [ FKDQIH$ PW  Z KIEK DUH VXEMIPVR \WH 3VDIH KDUERU FUDWMG B\ \WRVH
VHAIRQY ) RZ D\G GRNQ) WP HQW P D\ EH IGHQMHG B\ Z RGY VXK DV 3H SHAW ™ QMY 3DQIASDMY* 3SOQV " 3EHIHYHY~ 3VHHNY” ABUIHW 3RXVERRN
SHAIP DMV~ 3Z IO 3VKRXG” 3P D\ RUZRGY R VIP LOUP HDQQ) EXVWNHVH Z RUBY DUH QRAKH H FOMYH P HDQV Rl IGHQMA 1QJ IRZ DG BRNQ) AR HONV

) RZ DU GRNQI WIAMP HQW DUH EDVHG RQ P DQDI HP HQW FXWHOWH, SHRABMRQY DQG DWXP SWRQV DQG DUH VXEMPWR IQKHUHQMXGFHUBIQIAY UM\ DQG FKDQIHV [Q
FIUFXP ABQRHY \WDVWDUH GLLIEXTOWR SUHGIEWS V D UHVXOVDRWDOUHVXOV FRXE GLLIHUP DWUDD [URP \WRVH IQEFDMG LQ WHVH IRZ DUG GRNQ) BAMP HON ) DRVRY WDW
FRX@ FDXVH DRYDOUHVXOV \R GLLIHUP DMUID® IGFOGH J BEDCSROFDOHFRQRP IE. EXVIGHW FRP SHIMYH P DUNHWUHI XOVRY  DQG RWHUIDRRWY DQG UMY VXFK DV
\WH P SDFWR' P DFURHFRGRP IE FRQAMRQY DQG Z KHKHUIQEAMY WHQGY Z H KDYH IGHQMHG GHYHES DV DQIFASDWG LQFOIGQ) \WH IXWMUH P SDRW R \WH QRYHO
FRIRDDYILXV GVHDVH 3&29," ~ RXVEUHDN DQG P HDVXUAV \BINHQ LQ UHVSRQVH WHUAR 1RUZ KLFK 1XWUH GHYHESP HOW DUH KLIK® XQFHBIQ DQG G EXTNR SUHAEW
UABIQQ) H MY SDWZHY DQG DDA QHZ SDUGHY FROFHORIMRQ RN RXUBHYHQXH 1Q D VP DOQXP EHUR! 5 HUBICE DUG SDUEHLY DQG SURP RIRQ DQG VXSSRWR
RXUSURGXFW B\ RXUSDWZHY P\ EHUDABFNY RURKHUVHRXUMY EUHDFKHY GMXSWRQY IO WH RSHUDMRQY RI RXUFRP SXWIUM VAP V DQG GDVB FHQMY \WH [1QDQRIDO
SHURWP DQFH R RXUSDWHY WH VXIIFIHGR. Rl RXUD@RZ DGFH | RUFUBHGWERAWHY DQG \WH DFFXUDR. R \KH DWXP SWRQV RUHVIIP DMV XVHG LQ SUHSDUQ) RXUIIGDQRIDO
VAP HOWV IGFOEQ) \WRVH UHDWIG VR WH QHZ &( &/ DFFRXQIQ) JXICDQRH KL KHUERWRZ Q) FRVN DQG DGYHWH IIQDQRDCP DINAWARQAMRQY LP SDRI) RXU
IXQAQ) DQG@XIAW DQG DO UHEXRIRQ 1Q RXUFUHGWIMGI Y RXUDELDV R JURZ. RXUGHSRVW IQ\WH IXMUH GDP DJH VR RXUUHSX\UBMRQ RXUDELDIV \R VHFXUMY H RXU
BDQUHFHYDEGN RFFXUHQAH R DQHDUD DP RUY DMRQ R RXUVHIXUMY DMRQ | DFLOIAY G/ R \KH U KVWR VHIYIEH RUVXEVHIIEH RXUVHEXUMY HG BDQ UHFHLYDE®V
DQG BZ HUSD: P HOADWY RQ RXUVHEXUMY HG BDQ UHFHLYDE®N  FKDQI HV 1Q P DINHWQMIHVADIMY DQGWH [P SDAWR DO, P DUILQ FRP SURWIRQ HIHAYHGHW R RXU
UWN P DQDU HP HOABURFHWHY DQG SURFHGXUHY UHIDGFH RQP RGHY Z KIEK P D\ EH ICDFFXUDW RUP IMOQMBUMG RXUDELDIV R P DQDJ H RXUFUHGWIMN - RXUDELDWY \R
RIVHWCFUHDVHY 1Q RXUFRV 1Q UMBIBIUVKDUH DUDQ) HP HOV FRP SHUIMIRQ LQ WH FRQUXP HUILQDGFH IQEAMY RXUFRQFHORMRQIQWH 8 6 FRQUXP HUFUHGAWP DUNHW
RXUDELDW R VXFFHWIX@® GHYHBS DQG FRP P HUAD® H QHZ. RUHQKDQFHG SURGXFW DQG VHUYIEHY RXUDELOW R UHD@ H \WH YDOH R DFTXIMMRQY DQG VDM IE
IQVHVF HOV UHGXPURQY 1Q IOMUFKDQIH IHHY 1UDXGXBIQADRIYIW |DIGIH R WILG SN \R SURYIGH YDURXY VHIYIEH \KDWDUH [P SRIVBQAR RXURSHUIDMRQY
IQMEDIRCDCUMNY DQG FRP STIQRH DQG UHIXOWRY UMNY DQG FRVNV DWRADMG Z W, IQMODMRQDCRSHUMRQY DAY HG LQIUQIHP HOAR! LOMBPWDCSUIRSHW WKW R
RWHLY DQG RXUDELDM W SIRMPWRXULQMBIPMDCSURSHWY @il DURQ DQG UHI XOWRY DRIRQY. RXUDELIW R DADRWUHAEIQ DQG P RDM NH RILEHY DQG HP SB HHV
B[ BU IMDMRQ [QUMIMYHY RUFKDEHQI HV R RXUMY SRVMRQY DQG RUIQMSUHBMRYY DQG BN VDBV B IXBN DQG UHI XOMRQY D P DMIDAGEHP QUEDWRQ REQI DIRQ
VR ( XQEHUWH 7D 6 KDUQ) DQG 6 HSDUDWRQS J UHHP HQWZ K * (UL Z H FDXVH WH VSOARI TURP * (- RUFHUEBIQ SUHP LD \WDQUDRURQY \R IDIOR TXD@\ IR 1UHH
WHDR HOARUIQ\WH FDVH Rl FHABIQ VL QUEDQADOVHY R RXUMREN IRTRZ 1QJ WH VSR UHIXOMRQ VXSHYIMRQ H] DP ICDUIRQ DQG HIRWFAHP HOWR! RXUBXVIGHW
B\ JRYHP HQECDXWRUMEN WH 1P SDPWR WH' RGG) DN D@6 WHHVE HRUP DQG & RQVXP HU3 IRMAMRQS PWINH® RGG ) IDQNS$ PW DQG RWHUGL IMDWH DQG
UHI XOWRY GHYHBSP HOW DQG \WH [P SDPWR \WH & RQVXP HU) LODGAIDCS URIMAIRQ UXUHDX V \WH3&) 396 UHIXOMRQR! RXUEXVIGHW P SDPWR! FDSMICDGHTXDR\
X®N DQG TNXIGW BHTXILHP HON UAMFMIRQY WDWIP IWRXUDELDW W SD\ GIYIGHQGY DQG UHSXUFKDVH RXUFRP P RQVREN DQG UHVIMEVIRQY \WDWIP VWKH %OQN DELOW
VR SD\ QYIGHQGY R XV UHI XOMRQY UHDAY \R SUYDR  LQIRUP DURQ VHEXUMW DQG CDVI SIRMAIRQ XVH Rl WILG SDY YHQERWY DQG RQJRQJ WILG SDUWY EXVIGHW
UHOMRQUKISV DQG I DIGIUH R FRP SO Z W DQMP RH OXQGHUQ) DQG DOMMIRIA ILQDGAQ) OZV

) RUWH UHDVRQV GHVAUEHG DERYH Z H FDXWIRQ\ RX DI DIQAMHOLQ) RQDQ IRZ DUE BRNQ) WP HON' Z KIFK VKRX@ DOR EH UHDG LQ FROMQPURQ Z W \KH RKHU
FDXURQDY AP HQN \RDVWDUH IQFGGHG HOHZ KHUH 1O WKLY UHSRWADQG LQ RXUSXETF IOV IQFOIGIQ) XQEHUWH KHDAQJ 35 IWN) DRRWY 5 HOMOY \R 2 XUYSMCHW
DQG35 WVN) DRRY 5 HDMD \R5 HIXOMRY IQRXU ~ )RP . <RX VKRXG QRWFROUGHUDQ. OMR VXK IDRRY R EH DQ H KDXWIYH VIBAMP HQWR DOR! WH
UMNY XQFHUBIOMY RUSRMQID® ICDFFXUDW DWXP SURQY WDWARX@ FDXVH RXURXWHOWH, SHRBMRQY RUEHIHV R FKDQIH ) XUKHU DQ. IRZ DG GRNGQ) ABAMP HOA
VSHD\V RQD DV R \WH GDW RQ Z KIEK M P DGH DQG Z H XQGHWINH CR RED DRQ VR XSCDWM RUUHYIVH DQ. 1RZ DUG GRNQ) BMP HQAR UH GPWHYHON RU

FILFXP \ABQRHY DIVMUWH GDW RQ Z KIEK \KH ABMP HQAY P DGH RUMR UH GPVWAH RFFXUWHQRH Rl XQDQIFISDIMG HYHQN H FHSWDV RKHZ VH P Dy EH BHTXIBGE. ©Z
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7KH IRBZ 1Q) QVFXVWIRQ DQG DQDOMY RN RXUIQDQRIDAFRQGEMRQ DQG VXAV R RSHUIDMRQY VKRX@ EH UHDG 1Q FROMGRIRQ Z W RXUFRQGHQVHG FROVRIEDMG
LCDQRADOABM HQN DQG UHDWG CRMV LOFGIGHG HYHZ KHUH IQ WKLY TXDUWM® WHSRWDQGIQRXU  )RP . 7KH QVFXWIRQEHBZ FRQEIQY IRZ DG GRNQ
VDA HQWV WWDWDUH EDVHG XSRQ FXUHQAH SHABMIRQY DQG DUH VXEMIPVIR XQFHUBIQI DQG FKDQI HV 1Q FILFXP \WBQRHY $ PMDOUHVXEV P D GlLIHUP DWUDD |URP
WHVH H SHRBMRQY 6 HH 2&DXIRCDY 1 RM S HIDUEQ) ) RZ DG/ RRNQI 6\BAMP HON

© H DUH D SUHP LHUFRQVXP HUIIGDQRIDOVHWYIEHY FRP SDQ. GHIYHUQ D Z IGH WDQIH R VSHADA HG ILQDGAQ) SIRIWDP V DV Z HODV IQQRYDWH FRQVXP HUEDGNQJ
SURGXFW DFUIRW N IQGXVINHY IQFOGQ) GIMIOUMBIOKRP H DXVR WDYHOKHDAK DQG SHW:  H SURYIGH D IDQIH R FUHAVBURGXFW WURXI K RXUIIGDQAQ) SURIWDP V

ZKIFK Z H KDYH HABEQUKHG Z W D GYHWH J URXS Rl QDMIRQDADQG UHJ IRQDOMBIBLY GFDCP HUFKDQN P DQXIDRMUHY EX\ 1Q) JURXSV 1QGXVIN DWRAIDURQY DG

KHDGXFDUH VHYIEH SURYIGHY Z KIFK Z H UHHUMR DV RXUSSDUEHLY * ) RUKH \WUHH DQG M P RQKY HQGHG - XQH ZHIICDQFHG EIGRQ DQG EIGRQ
R SXUKDWH YROP H BASHAYHO DQGKDG P IGRQDQG P LGRQ DYHUDI H DRRYH DFFRXQNV UNVSHRARYHD DQG DW XCH ZHKDG EQGRQR
BDQ UFHYDEBN

: H RIHURXUFUHAWBURGXPW SUP DUID \WURXJ K RXUZ KR® RZ GHG VXEMIGDY \WH %OQN ,Q DEGMRQ WURXJ K WH %DQN Z H RIHU GLHA® R UMBICDQG FRP P HUADO

FXVARP HY D WDQIH Rl GHSRVIMBURGXFW IQVXUHG B\ \WH ) HGHDO HSRMWQUXUDQRH &RISRUIMRQ 2) ' & LOFOIGQ) FHWMEDWAWY R GHSRUMIQEYIGXDOMB-P HOW

DFFRXQN 353V P RQH P DUNAWDFFRXQW DQG VDYIQIV DFFRXQN © H DOR BN GHSRVIW DVWKH %OQN \WURXJ K \KILLG SDUV VHEXUMEY EURNHUDI H 11UP V/ \AKDWRITHU

RXU) " ,& LQUXUHG GHSRVVBURGXFW R WHUPXWRP HY : H KDYH W QUEDQ® H SDQGHG RXURQIH GLHPVWEDQNQ) RSHUMRQY 1Q UHFHQW HDLY DQG RXUGHSRVIW

EDVH VHIYHV DV D VRXUHH R VIE®! DQG AYHWLIHG BZ FRWXQEQ) |RURXUFIHAVDRIYLEN $W XQH ZHKDG EICRQQ GHSRW Z KIFK UHSUMVHQMG
R RURBAXQEQ) VRXUHY

© H FRQGXPNRXURSHUDMRQY WURXJ K D VIQI B EXVIGHW VHI P HQA3 URIMBEIONY DQG H SHOHV IGFOAQ) IXQEQ) FRW FUHGWERAMHY DQG RSHUIDWY H SHOHY DUA

P DQDU HG IRUKH EXVIGHW DV D Z KRB 6 XEVWBQID® DOR RXURSHUIMRQY DUH Z WKIQ \WH 8 QWG 6\BAMY : H RIHURXUFUHGVBURGXPW WWURXJ K \KUHH VDB SOMWRWP V
5 HBICR.DUG 3 D\ P HQM ROMRQY DQG & DUHE: UHAW 7 KRVH SOMRIP V DUH RUDQ] HG E\ \WH WSHV Rl SURGXFW Z H RIHUDQG WH SDUEHY Z HZ RINZ W DQG DUH

P HDVXUHG RQ IQMIHDQG IHHY RQ BDQV BDQ UHFHYDEBN DRYH DFFRXQN DQG RWHUVDBN P HWEY



Interest and fees on loans Loan receivables
Three months ended June 30, 2020 At June 30, 2020
$ in millions $ in millions

$536 $9,227
Retail Card

Payment Solutions
m CareCredit

$632 [ $19,119

24%

$49,967

$2,640

5HWDLO &DUG

5 HBICR. DG LV D BDAQ) SURYIGHUR! SUYDVW GEHOFUHAWADUGY DQG DOR SURYIGHY' XDGRDUBY I HQHIDCSXUBRVH FR EUDQEHG FUHAWFDUGY DQG WP DADQG P HAXP
V] HG EXVIGHW FUHGAVSURGXFW : H RIHURQH RUP RUH R \WHVH SURGXFW SUP DUD WURXI K CDMRQDCDQG UHJ LRQDOUMBABAY Z W Z KIEK Z H KDYH RQJRQ) SURIWDP
DIUHHP HON 7 KH DYHUDI H GIQIW R RXUBHDMRQUKS Z M \MHVH 5 HBIOR DUG SDUGHY LY\ HDWY 5 FABIOR DUBIY UHYHQXH SUP DUD FROWV R! IQMIAADQG HAV RQ
RXUBDQ UHFHYDEBN 2 \WHUIGFRP H SUP DU® FROWMNV R LQMUFKDQI H [HAV HDUHG Z KHQRXU' XDC8 DUB RUJ HGHUDCBXUBRVH FR EUDQGEHG FUHGWDLGY DUH XVHG
RXMGH R RXUSDWZHY VDBV FKDQGHY DQG IHHV SDIG\R XV B\ FXVIRP HY Z KR SXURKDVH RXUGHEWFDQRHTMRQ SURGXFW B @& DIV SIRIWDP SD\ P HQW ,Q
DEEMRQ \WH P DIRUNY RN RXUBBABIUVKDUH DWDQI HP HOV Z KIEK SURVIGH IRUSD\ P HQW R RXUSDWEHULL \WH HFRQRP IE SHURWP DQFH R \WWH SIRIUDP H FHHGY D
FROMDPWDD® GHIQHG \WUMVKREG DUH Z W SDUGHWY IQWH 5 HBICR DUG VDB SOMRP 6 XEWEIQID® DAR! \WH FUHAWY WQGHG IO WKLY SOMRIP IV RQBIQEDUG \MP V

S3D\PHQW 6ROXWLRQYV

3D\ P HQ/6 ROMRQY LV D BDAQ) SURYIGHUR SURP RIRCDAICDGAQ] 1RUP DIRUFRQUXP HUSXURKDVHY RITHUQ) FRQVXP HUFKRIFH |RUIGDQAQ) DVWKH SRIOAR VDG
IGFOEQ) SUP DU SUYDW GEHIFUHAWDLGY ' XDC8 DUBY DQG IQAB@® HOABDQY 3 D\ P HQNG ROMRQY RIHWY \WHVH SURGXFW WURX K SDMFISDMZY SDWGHWY
FROADY R QDMRCDADQG UHI IRCDAUHABIBLY P DQXIDRMUAY EX\ 1Q) JURXSV DQG LQGXMY DWRAIDIRQY & UHGWH \WQGHG IQWLY SOMRP  RKHUWDQ |RURXURICDQG
JDV UABACSDUGHY 1V SUP DUD SURP RIRQDAICDGAQ) 3 Dk P HQW ROMRQUTUHYHQXH SUP DUD FROMV R IQMIHMADQG [HHY RQ RXUBDQ UHFHYDEBN IQFOIAQ)

3p HIFKDQWAVFRXQN” Z KIEK DUH IHHV SDIGWR XV B\ RXUSDWEHY 1Q DB RAMDOFDVHY \R FRP SHQVDW XV IRUDTGRUSDWR! 1RUHI RGH IQMIAVWGFRP H DWRFIDWG Z W
SURP RIRQDAIDQAQ)

&DUH&UHGLW

&DUHE UHAWY D BDAQ) SURYIGHUR SURP RURCDAICDGAQ) \R FRQUXP HY IRUKHDEK. YHWUICDY  DQG SHYRGDCFDUH SURFHGXUHAY VHIYIEHV DQG SURGXFW : HKDYH D
QHERWIN R & DUHE IHAWBURYIGHY DQG KHDEK IRFXVHG UABIBLY \WH YDWAP DIRUNY RN Z KIFK DUH LQAYIGXDORUVP D@ URXSV R LQGHSHQGHQWKHDAKFDUH SURYIGHY
WURXI K Z KIEK Z H RITHUD & DUHS. UHAWEUDQGHG SUYDW GEHCFUHAWADLE DQG RXUS: DUHE UHAW XDC&.DUE RIHUQ) 6 XEEQID® DOR! \WH FUHAW] \WQGHG LO WKLY
SOWRIP 1V SIRP RIRQDALCDGAQ) & DUHS. UHAMW UHYHQXH SUP DUD FROWV R IQMIHVADQG [HHY RQ RXUBDQ UHFHYDEBN LGFOIAQ) P HUFKDQWEVFRXQV

7KUWRXIK RXUSOMRWP V' Z H RITHUWUHH SUCQASDONSHY R FUHAWBURGXRW  FUHAWFDLGY FRP P HIADCFUIHAWSURGXFW DQG FRQUXP HUIQWRA@® HONBDQY @ H DOR RIIHU
D G-EWADQFH®MMIRQ SURGXFW



7KH IRGZ 1QJ WEG! VHW | R HDFK FUHAVBURGXAVE. WSH DQG IQGFDMY WH SHIFHQII H Rl RAURMBIOBDQ UHFHYDEGN WDVWDUH XQGHUMIBQEDUG WP V RQD RU
SXUW/XDQWR D SURP RIRGDAICDGAQ) RIHUDW XCH

SURPRWLRQDO 2IIHU
&UHGLW 3URGXFW 6WDQGBUBV 2QO\'HIHUUHG ,QWHWHWRMHU 3URPRWLRQDGRWDO
&UHGLW FDUGYV
&RPPHUFLDO FUHGLW SURGXFWYV 2 2
&RQVXPHU LQVWDOOPHQW ORDQV 2 2
2WKHU 2 2
7TRWDO

&UHGLW &DUGYV
: HWSIFD® RIHUWH IR@Z IQJ SUCHSDONSHY R FIHAWADLUGBY

% 3UYDWM/ DEHOS UHGIWE DUGY 3 UWYDWM OEHIFUHGWADUGY DUH SDU@HUEWDQGEHG FUHGWADLGY HJ  / RZHIVRUSP D RQ RUSURIWDP  EUDQGHG FUHAWADUGY
HJ 6\ QFKURQ & DU&DUH RU& DUHS. UHGWAKDWDUH XVHG SUP DUID |RUKH SXUFKDVH Rl J RRGY DQG VHIYIEHV [URP \KH SDNZHURUZ WIQ \WH SURJ UDP
QHERWN ,QDEAMRQ IQVRP HFDVHY FDUEKRTHWY P D, EH SHUP MG VR DFFHW WHUFUHAWFDUS DFFRXQIV IRUFDVK DGYDQRHY Q5 HBACR. DG FUHEW
XQEHURXUSUYDWM QEHIFUHGAWADLEY WSLFDD 1Y H WQGHG RQWIQEDIG WP V RQD DG Q3 D\ P HONG RBMRQY DQG & DUHS: UHAWFUHGAVKQEHURXUSUYDW
OEHIFUHAWADUGY WSLEDD 1V H, \WQGEHG SXWXDQAR D SURP RIRCDAICDQAQ) RIHU

t * XDO&DUBV DQG * HQHIDOB XLSRVH &R 94.DQG & DGV 2 XUSDWQMG' XDC& DUBY DUH FUHGAWFDLBY WDWXGRIRQ DV SUYDW OEHIFUHAWFDUGY Z KHQ
XVHG \R SXUFKDVH J RRGV DQG VHIYIEHV IURP RXUSDUEHLY  DQG DV J HGHIDCBXUSRVH FUHAWFDLBY Z KHQ XVHG R P DNH SXUFKDVHY IURP RKHUUABIBLY
Z KHGHYHUFDUBV [URP \RVH FDUG GHE RUNY DUH DFFHSWMG RUIRUFDVK DGYDGFH WDQUDRIRQY : H DOR RIHUIHQHUDCSXUSRVH FR EUDQGHG FUHAWADUGY
WDWER QRWXQRUIRQ DV SUYDW @EHCFDUGY DV Z HODV 1Q @ WG FILFXP VWBQRHY D 6\ QFKURQ. EUDQEHG JHQHUIDCEXUSRVH FUHAWADUG & UHAWH] \MQGHG
XQEHURXU'  XDO& DBV DQG JHQHUDOSXUSRVH FR EUDQGHG FUHGWADLGY WSLFDD 1Y H WQGHG RQWEIQEDUG\MUP VRQD : H RIHUHWWHU  XDGRDUBY RU
JHQHUDOBXISRVH FR EUDQGHG FUHGAWADIGY DFLRW DOR RXUVDBY SOMRP V \SDQRQ)  RQIRQ) FUHGAVSDIEHLY DQG RXUE DUHS. BHAW XDODUG R
Z KIFK \WH P DIRUMV DUH' XDCR.DUBY &RQUXP HU' XDC&:DUBV DQG &R %4DQEHG FDUBV \RIBIG R RXURBIOBDQ UHFHYDE®N SRUNRIR DW XCH

&RPPHUFLDO &UHGLW 3URGXFWYV

© HRIIHUSWYDW QEHOFDWBY DQG' XDCs: DUBV IRUFRP P HIADORXWRP HY \WWDWDUH VP IOUVR RXUFRQVXP HURITHUQIV : H DOR RITHUD FRP P HIADCED 1Q IX@
DFFRXQWV UHFHLYDE®! SURGXFWIR D Z 1GH IDQIH R EXMIQHW PXAMRP HY : H RITHURXUFRP P HIFAIDGFUHAWBURGXRW SUP DU \WURXI K RXUS HIACK DU SOMRIP \RX \KH
FRP P HIFIDGRXRP HY R RXUS HBACR: DUG SDNGHLY

,QVWDOOPHQW /RDQV

,Q3D\ P HQM ROMRQY Z H RUILGDWM IQABED HQMBDQV \R FRQVXP HY  DQG D @P WG QXP EHUR! FRP P HUIADCRXARP HY 1O WWH 8 QUMG 6\ SUP DU IQWH SRZ HU
SURGXFW P DUNHWP RRUA FBV $79V DQGOZ QDQGIDEHQ |, QAR HANBDQV DUH FEVHG HQG FUHAMDFFRXQIV Z KHUH \WH FX\VRP HUSD: V GRZ Q \WH RAMEBQEQ)
EDDGQHH 1Q LOABT HON , QAR HQABDQY DUH DWHWHG SHURGE ILQDQRH FKDU HY XMQD 1] HG QMMMNDWY



© H EHDAYH RXUBXMIGHW DQG UHVXOV RN RSHUDIRQY Z LQEH P SDRMG IQWH IXWMUH E\ YDURXV WHQGY DQG FRQGMRQY (QFOIAQ) WH IRTBZ 1Q)
f * URZ\N 1Q (RDQ UHFHYDE®N DQG IQMHVWQFRP H
f $GRSWRQRI $68 ) LQDQFIDO,QVMXP HQW &UHGIW RWHY 0 HOVXUHP HWRI & LHGW RWHV RQ) LQDQFIDO.QUAKP HQW 3&( &/
£ $WHATXDON
£ 5 HBLBUVKDUH DUDQI HP HWSD\ P HQW XQGHURXUSLRI LDP D) UHHP HQW
£ ([ WQGHG GXUMRQRI RXUS5 HELOSDUG SURILDP D) UHHP HQW
£ * URZ W LQ LQWUFKDQU H ULHYHQXHV DQG @R DOV SWRIUDP FRW
f  &DSMICDQG ArXIGW GIYHY

) RUD IXUNHUGVRXWIRQR! \WH DERYH WHQGV DQG FRQAMRQY VHH 30 DQDUHP HOW' IVFXWIRQ DQG$ QDOMY R ) LODGHIDGE RQGMRQ DG 5 HVXAV R 2 SHIMRQR
YXMOHW 7UHQGY DQGERQGMRYY IQRXU ) RP .

&29,'

7KH RAEUDNR \WH JGEDCSDQGHP IER &2 9, DQG UHVXGBQWHFRGRP IE HIHRW R SUHYHQEMYH P HDVXUHY \BINHQ DFURW WH 8 QMG 6 \BAMY DQG Z R IGH

GXUQ) \WH M P RQKY HQGHG - XQH KDYH UHVXEMG 1Q VLI QUEDQADQG QXP HURXY FKDQJ HV VR WWH SUHYIRXVD GVFEVHG WHGY DQG FROAMRQY UHHUIHG \R
DERYH $VR WHGDM R ILEY R WY UHSRWWKH GXUMRQ DQG P DIQWGH R WHHIHFWR &2 9, FRQIQXH \R EH XQ\QRZ Q DQG DV VXK \WH H SHABMRQY DG
IJXGDQFHIRU  SURYIGHG GXUQY WH &RP SDQ I HDUIQI V FRQUIHUHQRH FDTRQ - DQXDY FDQ QR BQIHUEH UHIHG XSRQ :  KIBI \WH P DIQWNGH R \WH

[P SDPWURP &29, IV XQRHWEIQ DQG GLLIEXOWR SUHARWZ H DQIFISDM \WH IRTZ IQ) NH WHQGV Z L@EH DIlHRMG

$  * URZ W LQ (RDQ UHFHYDE®N DQG LOMHWIQFRP H : H KDYH H SHUHQRHG W QUEDQWGEHFEHY 1Q FRQUXP HUSXUFKDVH DRIYIWY |RTRZ 1Q) \WH RXABUWHDN R
&29,  DQGDWRADMG JRYHIP HQECSUHYHQEMYH P HDVXUAV VXFK DV FRVXUHAY R QRQ MAHQIDEEXVIGHWHY |, QMDA [HHY RQ BDQV GHRUHDVHG
IRUKH WUHH P RQKV HQEHG - XQH SUP DUD GXH R WH VDBI R \WH : DB DIWARQVXP HUSRUNRIR VD! Z KIFK GURYH D GHREH FRP SDUHG \R \WH
SURUW HDUSHURG Rl DSSUR] [P DMO 7KH UHP DIQQ) GHRUHDVH IQ IQMIMADQG IHHY RQ @DQV DBQJ Z W D GHFEH IQ BDQUHFHYDEBVR  DQGD
UHGXRIRQ IQ SXUFKDVH YROP H IRURXURQIRIQ) SDUEHWY R 1Q DOQWBQRHV | RUKH TXDUWWUHQEHG - XCQH Z HUH SUP DU GXH \R\WH [P SDFW
R&29, ,QDCAMRQ Z H KDYH H SHUHQFHG D UHGXPURQ LQ EHQFKP DUN IQMIHVAIWY DQG Z H KDYH DOR SURYIGHG 1RUD WP SRIDY SHURGR! WP H
|RUEHDUDQFH LQWMUP V R Z DIYHY R IQMUHWWIDQG IHHY DQG GHHUDY R P IQP XP SD\ P HQW IRUTXD@\ [Q) FDUEKRGHY WDWDBH [P SDRMGE\ &29,  DQG
UHTXHVAHIH 7 KH GHRUHDVHV 1Q BDQ UHFHLYDE® DQG EHQRKP DUN LOMUHAWIDMY DEQJ Z W \KH | RUEHDUDQRH DRRQY KDYH BIG VR WH UHGXPURQY Q LOMUANY
IGFRP H IRUWH WWUHH P RQMY HQGHG - XCH © KIB! QUDOHFRQRP [E UHRSHQIQU SKDVHV KDYH BIG\R J URZ \K 1Q SXUFKDVH YROP H FRP SDUHG W WH
SURU\ HDUIRUWH OVARIR Z HHNWV Rl \KH VHARQG TXDUMUR Z H H SHPVWKH DERYH I DRRWY Z IQINHO UHVXENQ D UHGXPURQ LOWWH JURZ W R RXUIQAMUAY
ICFRP H IRUWH UHP DIQGHUR $V CRMG DERYH \WH H \MQAR WH [P SDRW [URP \KIHVH FRQGEMRQY 1V FXWHQ® XQFHWBIO DQG GHSHQGHQWRQ YDURXY
IDRRY 7KHVH IDRRY IQFGGH WH CDWUH R DQG GXUDMRQ IRUZ KIFK WH SUHYHQIEMYH P HDVXUHY UHP DIQIQ SOFH IQFGEQ) UMVSRQUHY VR BHFHQACFWHDVHY
0829,  IQHAIRQY QOMRCD® DQGWHWSH R DQ. DEGAMRCDOANP XGV P HDVXUHY DQG RKHUSRIF. UMVSRQUHY WDWKH S 6 JRYHUIP HOWP D DGRSW



$ $GRSWRQRI$68 ) LODQFLDOQVAKP HOW &UHGIW RWHV 0 HDVXUHP HOWRI & LHGIW RWHV RQ) LODQFIDOQWKP HQW 3&( &/~ ,Q
UVSROH\RWH&29,  SDQGHP E 1Q0 DUK WH &RIRQDYILXV$IG 5 HIH  DQG ( FRQRP IE 6 HRXUWS PWE&S$5 ( 6 $FW Z DV MIQHG IQR OZ DQG
IQFOGHY D SIRYIMRQWDWSHP IW [ ICDGRIDAQAMMRQY \R GHHUMP SRUDUD WH XVH R &( &/ + RZ HYHU 1Q D UHDWMG DRIRQ \WH MRIQAHGHDCEDON
UHI XOVRY DI HQAHY IWXHG DQIQMIP 1ICDOX®HWDWD@RZ V EDQNQI RUIDQY DURQY R P M DW WH HIHAW R WH & ( &/ DFFRXQIQ) \BIQEDLE 1Q WHU
UHI XOVRY FDSABO%DQNQY RUIDQ DIRQY \WDVWDUH UHTXILHG XQGHUS 6 DFFRXQIQY BIQEDUBY R DERSWE.( &/ WY\ HDUFDQ HBIPR P 1\ DV \KH HIP DIMG
FXP XOMYH U XOVRY FDSMICHIHRWR! &( &/ IRUXS \R\ER\ DY/ 7KV \ER \ HDUGHD\ 1V 1Q DEGMRQVR WH WUHH \ HDUMDQUMRQ SHURG \WDVWKH DI HQFHY
KDGDOHDG. P DGH DYDIDE®! 7KH &RP SDQ KDV HBIPWG R DERSVKH RSWRQ SURYIGHG B\ WH IQMUIP 1LDAX®! Z KIFK Z LODUHD GHD\ \WH HIHFW R
&( &/ RQIW UHI XOVRY FDSMBARUKH QH WEZR\ HDWY DIVMUZ KIEK \WH HIHPW Z L@EH SKDVHG [Q RYHUD \KUHH \ HDUSHURG 1URP - DQXDY WURKIK
" HRHP EHU 8 QGHUWH IQMUIP 1LGDOX®! \WH DP RXQAR DEYWR HON \R UHI XOWRY FDSMIOGH HWHG XQUDAH SKDVH LQ SHURG IQFGGHY ERW \WH
(QUDAP SDPWR RXUDGRSURQR! & ( &/ DW DQXDU DG R WXEVHTXHQNKDQI HV IQ RXUD@RZ DQFH | RUFUHGIWBRMHY GXUQ) HDFK TXDWMUR! \KH
R\ HDUSHURG HQGHG' HFHP EHU

I $WHATXDDNV 3URIWR&29, Z HKDG H SHIHQFHG VI KW® (P SURYIQ) DWHTXDON WHQGY WDWHBFWMG WBEGI8 6 XQHP SE\ P HONDWY DQG

FRQVXP HUFRQIGHORH ,QDGAMRQ RYHU @D\ BDQ GHIDTXHQAHY DV D SHIFHQBIH R SHURG HQG BDQ UHFHYDE®N GHRUHDVHG \R DW XQH

IRP DW XCH SUP DU GUYHQE\ DQ P SURYHP HQA FXVRP HUSD\ P HQAEHKDYIRUDQG \WH HIHFW R \WH VDBI R WH: DB DW
FRQUXP HUSRWRIR ) REEHDUDQFH DRURQY Z H KDYH \BINHQ IRURXURXWRP HY P SDRMGE\ &29,'  KDYH DOR FROUEX\MG R D\MP SRIDY BHGXPIRQ IQ \WH
&RP SDQ 1 GHEITXHIAHY DV FXVRP HY DUH GRAGFXWIR) FKDQI HY R WHUGHTIITXHQAABAYY Z KIBI HQURGIG QKLY VKRWMP SURIDP 7 KHVH DFFRXQNV
P D\ GRADGYDGFH \R WH QH WEHIDTXHQR R\ FOI IQFOIGIQ) HYHQXD® \R FKDUH Rl LOWKH VDP H WP H ILDP H WDVWZ RX@ KDYH RFFXWIHG KDG \WH
IRUEHDUDGFH UHIH CRAEHHQ JWDQMG : H DQUIFASDWM \WDWHH FXUHOABIYHY R! 11003V IRUXGHP SE\ P HOAEHCH W IQ\WH 8 QUG 6 \BAMY Z KLBI SDUMD®
P MIDAMGE WH HIHFW Rl JRYHUCP HQEBCDRIRQY VXFK DV \WH &$5 ( 6 $ PWZ KIEK IQFOIGHG XQHP SB P HONEHQHIW FXUWHO® VRKHGXBIG\R H SILH 1Q - X®

Z I@UHVXOWQ DQIQFUHDVH IO WWH & RP SDQ, 1 GHIITXHGFHY DG QGHWAKDU H RIl UDWM 1Q WWH VHFRQG KDOR! DG IOR DV FRP SDUHG \R \KH
SURU\ HDU6 1P LOWD Z H KDYH H SHUHQFHG DQ LQFUHDVH VR RXUD@RZ DQFH | RUFUHGWEMHY DQG SURYIMRQ | RUFBHGWERHY GXUQ) WH \WUHH DQG V. P RQKY
HQGHG - XQH DIEXVDE®! R \WH P SDFVWR &2 9 ' TRWH H \WMQAKH FXUHQWHOYLRGP HONFRQIOXHY EH RQG RXUH SHRBMRQY RUGHMIRIDAY
IXOHU ZH P D\ H SHUHQFH IXUMHUIQFUHDVHY VR RXUDT@RZ DQFH IRUFUHGAWRMHY DQG SURYIMIRQ | RUFUHGAWRMAHY UHDWG\R &2 9

$  5HWLBUVKDH DUDQI HP HOABD\ P HOW XQGHURXUSLRIWDP DI UHHP HOW 7R \KH H WQWZ H H SHUHGRH IXUHUUHGXPIRQY 1Q IQMMWIGFRP H DQG DOR
IQFUDVHV IQH SHAMG GHWAKDUH RIV IHDWMG R &2 9, GVFXWHG DERYH Z H H SHAVWKDVWIH J URZ \K 1Q DEVROWM \WMUP VRl RXUSD: P HOW \R RXU
SDUFHWY XQEHURXUUHBABIUMKDUH DUDQI HP HON FRP SDUHG VR \WH SURU\ HDU Z I@GHFUHDVH

) RUD IXUKHUGVEXWIRQ R! \WH UMNY DQG XQRHABIQMAY UHDMD) W &2 9, IRURXULHVXOV Rl RSHUIDMRQY DQG EXVIGHW FRQGMRQ VHH WP $ 5 1VN) DRRY ) RU
D QVFXWIRQR! KRZ FHIBIQ WHQGY DQG FRQGMRQY [P SDRMG WH \WUHH DQG M. P ROKY HQGHG - XCH WHH22 5 HX@OVR 2 SHIDWRQY”

,QRXUS HBICE. DUE DQG 3 Dy P HQW6 ROMRQY STMRWP V' Z H H SHUHQAH I0(AXDUIRQY [Q WDQVDRURQ YROP Hv DQG \WH BIYHCR BDQ UHFHYDE®N DV D BAVXOR KLIKHU
VHDVRCQDOFRQUXP HUVSHQEQ) DQG SD\ P HOASDWHADY \WDVWVSLED@® UHVXENQ DQ IQFUHDVH Rl BDQ UHFHLYDEBN IURP $ XI XWAKURXIK D SHONIQ@W' HAHP EHU Z W
UHGXRIRQY 1Q BDQ UHFHYDEGN RAFXUIQ) RYHUWH [IAMDQG VHRRQG TXDWMY RN WH IRTRZ 1QJ \ HDUDV FXWRP HY SD\ \WHUEDDQRHY GRZ Q

7KH VHDVRQDAP SDRAR WDQVDRIRQ YRGP HY DQG \WH GDQ UHFHLYDEGN EDOQRH WSLEDD® UHVXEV 1Q I RWDMRQY 1Q RXUUHMVXEV R RSHIMRQY GHIDTXHQR P HAMEY
DQG WH DEXZ DQFH | RUFUHAWBRWHY DV D SHIFHQEU H R RIBOBDQ UHFHLYDEBN EHE HHQ TXDUM® SHURGY



,Q DGEMRQ R WH VHDVRQDOYDUDGRH [Q @DQ UHPHYDE®N GVFXWHG DERYH Z H DOR H SHUHGAH D VHDVRQDAGFUHDVH 1Q GHERTXHGR UDWY DQG GHIDTXHQMEDQ
UHFHLYDEGN EDDQFHV GXUQ) \WH WILG DQG | RXUK TXDUWAY R HDFK \ HDUGXH \R BZ HUFXVRP HUSD\ P HQADWY UHVXENY 1Q KL KHUGHWAKDUIH RII UV 1Q WH [V
DQG VHARQG TXDUWAY 2 XUGHEQTXHGR UDWV DQG GHIDTXHQWEDQ UHFHLYDE®N EDDQFHV WSIED® GHRUHDVH GXUQ \WH VXEVHTXHQWIAMDQG VHARQG TXDUWY DV
PXVRP HY EHIIQ\R SD\ GRZ Q\WHUBDQ EDDIQRHY DQG UMD R FXUHQAABNY VX 1Q BZ HUGHWKDIUH Rl UDWAY 1O WWH \KILG DQG |RXWH TXDWMY %4HFDXVH
PXVRP HY Z KR Z HIH GHEITXHQAGXUQ) \WH IRXUK TXDWMUR! D FDBIQEDUN HDUKDYH D KL KHUSUREDEIDI R UAMUQIQ) \R FXUHQWARNY Z KHQ FRP SDUHG \R

PXVRP HY Z KR DUH GHEITXHQADVWNH HQG Rl HDFK R RXUIQMUP  UHSRMY SHURGY Z H H SHAAKDD KLI KHUSURSRMRQ Rl GHETXHQWDFFRXQW RAMBQGEIQ) DVWDQ
IOMIP SHIRG HQG Z IQUHVXENQ FKDUH RIV DV FRP SDUHG VR GHEDTXHQWDFFRXQWV RAMBQEQ) DAD\ HDUHQG & ROMMOAZ M \KLY KIMRUEDCH, SHIHGFH ZH
JHQHID® H SHUHGAH D KL KHUDTRZ DQFH | RUFIHAWBRWHVY DV D SHUFHQUII H R RIBOBDQ UHFHYDEGN DAKH HQG R DQIQMIP SHURG DV FRP SDUHG R \WH HQGR! D
FDBIQEDU HDU ,Q DEGMRQ GHVSIW [P SURVIQI FUHGAWP HABEY VXFK DV GHRGRIQ) SDVWAGXH DP RXQW ZH P D H SHUHQRH DQIGFUHDVH 1Q RXUDGRZ DGFH |RUFUHAW
BWHY DADQIQMIP  SHURG HQG FRP SDUHG \R WH SURU\ HDUHQG UH®RIY \WHVH VDP H VHDVRQDORHQGY



+LIKOLIJKWV/KRIHM BIYPG 6L ORQWKWH (QGHG

%HBZ DUH KL K@ KW Rl RXUSHURUP DQPH |RUKH \MUHH DQG M P RQKV HQGHG - XQH FRP SDUHG \R WH \WUHH DQG M. P RQIKV HQGHG - XQH v
DSSTFDE®! H FHSVWDV RKHZ VH GRMG

1 HNMDQIV GRUHDWHG W P IORQIRUWH WUH P RQKV HQGHG - XQH SUP DU GUYHQE\ (B?ZI-UQ—NDMH—MNQ:HDHDQBKLJKFU
SUIRYIMRQ |RUFUHGWBMHY SDUMDE® RIVHVE. GHFUHDVHV 1Q UABIBIUVKDUH DUDQI HP HON DQG RWHUH, SHOMH 1 HWHDLOQIV GHRUHDVHG
P IORQIRUWH M P RQKV HQGHG - XQH SUP DUD GUIYHQE\ KLI KHUSURYIMRQ |RUFBHGWBMHY DV Z HODV BZ HUGHNQMHANGRP H smm RIVHW
B\ GHRUDVHV 1Q UABIBIUVKDUH DUDQ) HP HQW DQG RWHUH] SHOVH 7 KHVH FKDQIHV Z HUH SUP DUD GXHWRWH P SDAWR &29,  DQG\WH HIHFW IURP \KH
VDBIR WH: DB DWRQUXP HUSRWRIR 1Q

$ : HDGROWGWH QHZ &( &/ DFFRXQI JXIGDQFH 1Q- DQXDU DQG UHFRUEHG DQ IGFUHDVH R RXUD@RZ DQFH IRUBDQ ®AHV R EIGRQ ,Q DEGMRQ
\WH LOFUHDVHV 1Q SURYIMRQ | RUFUHGIWBRMHY |IRUWH WUHH DQG M. P ROV HQGHG - XCH IQFOGHG PIGRQ RU P IGRQDWMMY DQG
PIGRQ RU P IGRQDIWMAY UHVSHRAYHO DWEXVWE®!\R DSSOLQ) WH QHZ &( &/ JXICDQFH DV FRP SDUHG \R WH SURUDFFRXQIQY J XIGDGFH

$ / RDQUFHYDEBN GHFUDVHG W EIGRQ DW XQH FRP SDUHG\R - XCH SUP DU GUIYHQE\ BZ HUSXUAKDVH YROP H DQGD
GHFUHDVH LQ DYHUDI H DRMYH DFFRXQWV IRURXURQIRIQI SDZHUSURIUDP V GXH \R WWH [P SDRWR! &2 9, DV Z HODV \WH VDBI R GDQ UHFHYDEBN
DWRADWG Z M WH <DP DKD SRUWRIR

$ 1 HAQMHVMAGFRP H GHRUDVHG W EIRQDEG W EGRQIRUWH \WUHH DQG M P RQKV HQGHG - XQH UAVSHAYHO SUP DUD
GXH R D GHFUHDVH 1Q LOMIVADQG IHHV RQ BDQV GXH R \WH : DB DWWFRQVXP HUSRWRTR VDBI DQGWWH [P SDAWR &2 9, SDMD® RIVHVE. D GHFUHDVH
1Q IQMMHW] SHOVH UH ORI BZ HUEHQFKP DUN IOMHNDY

$  5HBIGIUVKDUA DUDQIHP HQW GHRHDVHG W P LGRQ DG W EORQIRUWH WUHH DQG M P RQIKY HQGHG - XCH UAVSHAYHO
UCHORIY WH IQUWDAP SDAWR &2 9,  RQSURIWP SHURWP DQFH

I 2YHU CD GDQGHIITXHQAHY DV D SHIFHQBUH R SHURG HQG BDQ UFHYDEBN GHFUDVHG  EDVY SRONVR DW XCQH DQG WH GHW
FKDUH RI (DM GHFUDVHG  EDVV SRQN\R DQG  EDVV SRON\R IRUVKH WUHH DQG M. P RQIKY HQGHG - XCH UHVSHARYHD

1 3WRYIMRQIRUFIHAWBWHY IQFUHDVHG E\ P LGRQ RU DQG RU IRUKH WUHH DQG M. P RQKY HQGHG - XQH UHVSHAYHO
SUP DUD GUYHQE\ D KLIKHUUVHYH EXICS LG \WH SURWIPMG 1P SDFWR! &2 9, WH IQFUHDVHY DASEXVDE®! \R & &/ GVFXWHG DERYH DQG WH
HIHAW R WH SURU\ HDUUHGXRIRQY 1Q UAVHYHY IRUFIHAWBMHY R P LGRQ DG P LGRQ UHVSHAHD UHDWG\RWH: DB DIWARQUXP HUSRWRIR
VDB! 2 XUD@Z DGFH FRYHUIDIH UDMR  DARZ DQRH IRUFUIHEAWRWHY DV D SHIFHQWR SHURG HQG BDQ UHFHYDE®N IQFUHDVHG \R DW XCQH 3y,
FRP SDUHG R DW XQH SUP DUD GXH\R WH P SDPWR WH &( &/ P SBP HQBMRQ DQG P SDFW ILRP &2 9 '

$ 2 WHUH SHOH GHFUDVHGE P LGRQ RU DQG P 1GRQ RU IRUKH WUHH DQG M. P RQKY HQGHG - XCQH UHVSHAYHOD SUP DUD

GUYHQE\ \WH FRANIHGXPIRQY UHDWG W \WH VDBI R \WWH : DB DIWARQUXP HUSRWRIR \KH BZ HUSXUFKDVH YROIP H DQG DYHUD) H DRIYH DFFRXQN
H SHUHQRHG 1Q \WWH FXWHQAT XDUMUDQG UHEXPIRQY 1Q FHIBIQ GVFUHIRGDY VSHQG 7 KHVH GHRUHDVHY Z HUH SDUID® RIVAVE\ KL KHURSHIMRGDOBRWHY
H SHQGWMUHV UHDWIG\R RUMVSROH\R &2 9,"  DQG FKDUMIE®! FROMEXWRQY P DGH IQ WH VHPARQG TXDUMU

I $WXH GHSRVIW UHSUHVHOMG R RAURBAXQAQ) VRXUFHV 7RIICEHSRMW GHFUHDVHG B\ \R EL@RQ DW XCH
FRP SDUHG\R"' HFHP EHU



T XUQ) WHML P ROKV HOGHG - XCH Z H GHFOUHG DQG SDIG FDVK QYIGHQGY RQ RXUB HUEV $ CRQ FXP XOMYH SUH HUHG VRN R
SHIKDMH RU P IGRQ

T XUQ WHM[ P ROV HQGHG - XCH ZHUBSXUKDVHG  EI@RQR RXURXWIBIQAQ) FRP P RQRFN DQG GHFOUHG DQG SDIG FDVK GYIGHQGV R
SHUVKDIH RU PIORQ ,QUAVSROHWR &2 9, Z H KDYH VXVSHQGHG VKDUH UHSXUFKDVHY XQUZY H KDYH J UDMUYIVELON DV R \KH FXUHON
HPRQRP I HQNLRQP HQW
3 DURHUS J UHHP HOW

¥ QRXU5 HUCE DG VDBV SOMRP  ZH OXQFKHG QHZ SURIWDP V Z W + DUERU) UHI KWRRY DQG9HU RQ

$ ,QRXU3D\ P HQN ROMRQV VDBV SOMRIP  Z H DQURXQFHG RXUQHZ SDVGHWKISV Z W $ GRIDP D &OE &KDP SIRQ +16XQ 0 REDQL) XWQWUH DQG 3 IDUJIR
H \MQGHG RXUSIRIWDP DI UHHP HOW Z WK $ 968, © DUHKRXVH %HQCQD &DUY  ( QIGWW+ DNV |, FDKQ( QMSUVHY/ 3 DX\RP RIYH EWDDQGY 3HS YR\ V $$0 &2
7WDQVP MRQY 3 BHFMRQ 7XCHS$ X\ & DU & RWF DQ7UWDQVP MMRQ DQG$ XWR 3 GV$ X\ 3DW / IYIQJ 6 SDFHV 3 XURQIFV DQG 9 DQGHKDADAQG FRP SEMIG
\WH VDBI R GDQ UHFHYDEBN DWRFDIMG Z W \WH <DP DKD SRMRIR

T, QRXUSDUH.BHAVWDBN SDWRP  Z H H SDQGHG RXUGHE RUN\KURXI K RXUGHZ SDUZHWAKLS Z W $ GYHOAHDAN. H \MQGHG 3 HW Y4V UHDMRQUKLS Z WK
3 URJ UAVMYH DQG UHQHZ HG RXUDJ UHHP HOW Z W 9 IMRQ* URXS + RBIQIV DQG: HWE RDWY HQEO
6XPPDU\ (DUQLQJV

7KH IREZ IQ) \DEG! VHW |RW RXUUHVXOV Rl RSHIDIRQY | RUWH SHURGY IQAFDMG
7KUHH PRQWKY HQGHG -XQH 6L[ PRQWKY HQGHG -XQI

LQ PLOOLRQV
,QWHUHVW LQFRPH
,QWHUHVW H[SHQVH
1HW LQWHUHVW LQFRPH
5HWDLOHU VKDUH DUUDQJHPHQWYV

BURYLVLRQ IRU FUHGLW ORVVHYV
IHW LQWHUHVW LQFRPH DIWHU UHWDLOHU VKDUH DUUDQJHPHQWY DQG SURYLVLRQ IRU
FUHGLW ORVVHYV

2WKHU LQFRPH
2WKHU H[SHQVH
(DUQLQJV EHIRUH SURYLVLRQ IRU LQFRPH WD[HV
BURYLVLRQ IRU LQFRPH WD[HV
1IHW HDUQLQJV

1HW HDUQLQJY DYDLODEOH WR FRPPRQ VWRFNKROGHUV




2WKHU )LQDQFLDO DQG 6WDWLVWLFDO 'DWD
7KH IRGZ 1Q) WWEG! VHW | RUK FHWBIQ RNHUILCDGAIDADQG VANANFDOEDMS | RUWH SHURGY IQGFDMG

$W DQG IRU WKH $W DQG IRU WKH
7KUHH PRQWKYV HQGHG -XQH 6L[ PRQWKV HQGHG -XQt

LQ PLOOLRQV
JLQDQFLDO 3RVLWHRQJBWD $
/IRDQ UHFHLYDEOHY LQFOXGLQJ KHOG IRU VDOH
7ZRWDO DVVHWYV
"HSRVLWYV
%RUURZLQJV
ZRWDO HTXLW\
6HOHFWHG 3HUIRUPDQFH OHWULFV
3XUFKDVH YROXPH
5HWDLO &DUG
3D\PHQW 6ROXWLRQV
&DUH&UHGLW
$YHUDJH DFWLYH DFFRXQWV LQ WKRXVDQGYV
1HW LQWHUHVW PDUJLQ
1HW FKDIWJH RI
1HW FKDWJBWD RI DYHUDJH ORDQ UHFHLYDEOHV LQFOXGLQJ KHOG IRU VDOH
$OORZDQFH FRYHUDJH UDWLR
5HWXUQ RQ DVVHWYV
SHWXUQ RQ HTXLW\
(TXLW\ WR DVVHWYV
2WKHU H[SHQVH DV D RI DYHUDJH ORDQ UHFHLYDEOHV LQFOXGLQJ KHOG IRU VDOH
(ILFLHQF\ UDWLR
(WHFWLYH LQFRPH WD[ UDWH
6HOHFWHG 3HULRG (QG 'DWD
/IRDQ UHFHLYDEOHV
$OORZDQFH IRU FUHGLW ORVVHV
GD\V SDVW GXH DV D RI SHULRG HQG ORDQ UHFHLYDEOHYV
GD\V SDVW GXH DV D RI SHULRG HQG ORDQ UHFHLYDEOHYV
7RWDO DFWLYH DFFRXQWV LQ WKRXVDQGV
BBBBRBBBBEBBBBEBBBRBBERBER

3XUFKDVH YROXPH RU QHW FUHGLW VDOHV UHSUHVHQWVY WKH DJJUHJDWH DPRXQW RI FKDUJHV LQFXUU}
,QFOXGHYV DFWLYLW\ DQG DFFRXQWY DVVRFLDWHG ZLWK ORDQ UHFHLYDEOHYVY KHOG IRU VDOH

$FWLYH DFFRXQWV UHSUHVHQW FUHGLW FDUG RU LQVWDOOPHQW ORDQ DFFRXQWV RQ ZKLFK WKHUH KDV
IHW LQWHUHVW PDUJLQ UHSUHVHQWY QHW LQWHUHVW LQFRPH GLYLGHG E\ DYHUDJH LQWHUHVW HDUQLQ
$OORZDQFH FRYHUDJH UDWLR UHSUHVHQWY DOORZDQFH IRU FUHGLW ORVVHV GLYLGHG E\ WRWDO SHULR
5HWXUQ RQ DVVHWYV UHSUHVHQWYVY QHW HDUQLQJY DV D SHUFHQWDJH RI DYHUDJH WRWDO DVVHWYV
5HWXUQ RQ HTXLW\ UHSUHVHQWY QHW HDUQLQJV DV D SHUFHQWDJH RI DYHUDJH WRWDO HTXLW\

(TXLW\ WR DVVHWYV UHSUHVHQWY DYHUDJH WRWDO HTXLW\ DV D SHUFHQWDJH RI DYHUDJH WRWDO DVVHW
(WLFLHQF\ UDWLR UHSUHVHQWY L RWKHU H[SHQVH GLYLGHG E\ LL VXP RI QHW LQWHUHVW LQFRPH SO
%DVHG RQ FXVWRPHU VWDWHPHQW HQG EDODQFHV H{[WUDSRODWHG WR WKH UHVSHFWLYH SHULRG HQG G




$YHUDJH %DODQFH 6KHHW

7KH IRGZ 1Q) WWEGN VHWRIK IQRUP DIRQ |RUWH SHURGY LQAFDMG UHJ DUEQ) DYHUN H EDDGRH VKHHWEDD Z KIEK DUH XVHG [Q \WWH GVEXWIRQR! IQMIHVWGRRP H
QMWW SHOVH DQG GHAQMIHVACGFRP H \WDWRMZ V

,QWHUHVWS$YHUDJH L, QWHUHVWS$YHUDJH
$YHUDJH ,QFRPH <LHOG $YHUDJH ,QFRPH <LHOG
7KUHH PRQWKY HQGHG -XQH LQ PLOOLRQ%DODQFH ([SHQVH 5DWH %DODQFH ([SHQVH 5DWH

$VVHWYV

,QWHUHVW HDUQLQJ DVVHWYV

,QWHUHVW HDUQLQJ FDVK DQG HTXLYDOHQWYV
6HFXULWLHY DYDLODEOH IRU VDOH

/RDQ UHFHLYDEOHYV LQFOXGLQJ KHOG IRU VDOH
&UHGLW FDUGYV

&RQVXPHU LQVWDOOPHQW ORDQV

&RPPHUFLDO FUHGLW SURGXFWYV

2WKHU 10 10
7RWDO ORDQ UHFHLYDEOHV LQFOXGLQJ KHOG IRU VDOH
7ZRWDO LQWHUHVW HDUQLQJ DVVHWYV

1RQ LQWHUHVW HDUQLQJ DVVHWYV

&DVK DQG GXH IURP EDQNYV

$OORZDQFH IRU FUHGLW ORVVHYV

2WKHU DVVHWYV

7RWDO QRQ LQWHUHVW HDUQLQJ DVVHWYV
7RWDO DVVHWYV

/ILDELOLWLHYV

,QWHUHVW EHDULQJ OLDELOLWLHV

,QWHUHVW EHDULQJ GHSRVLW DFFRXQWYV
%RUURZLQJV Rl FRQVROLGDWHG VHFXULWL]DWLRQ HQWLWLHV
6HQLRU XQVHFXUHG QRWHYV

7ZRWDO LQWHUHVW EHDULQJ OLDELOLWLHYV

1RQ LQWHUHVW EHDULQJ OLDELOLWLHYV

1RQ LQWHUHVW EHDULQJ GHSRVLW DFFRXQWYV
2WKHU OLDELOLWLHV

7RWDO QRQ LQWHUHVW EHDULQJ OLDELOLWLHYV
7JRWDO OLDELOLWLHV

(TXLW\

7ZRWDO HTXLW\

7RWDO OLDELOLWLHYV DQG HTXLW\

,QWHUHVW UDWH VSUHDG

1HW LQWHUHVW LQFRPH

1HW LQWHUHVW PDUJLQ




,QWHUHVWS$YHUDJH ,QWHUHVWS$YHUDJH
$YHUDJH ,QFRPH <LHOG $YHUDJH ,QFRPH <LHOG
6L PRQWKY HQGHG -XQH LQ PLOOLRQV %DODQFH ([SHQVH 5DWH %DODQFH ([SHQVH 5DWH

$VVHWYV

,QWHUHVW HDUQLQJ DVVHWYV

,QWHUHVW HDUQLQJ FDVK DQG HTXLYDOHQWYV
6HFXULWLHYV DYDLODEOH IRU VDOH

/IRDQ UHFHLYDEOHV LQFOXGLQJ KHOG IRU VDOH
&UHGLW FDUGV

&RQVXPHU LQVWDOOPHQW ORDQV
&RPPHUFLDO FUHGLW SURGXFWYV

2WKHU

7RWDO ORDQ UHFHLYDEOHYV LQFOXGLQJ KHOG IRU VDOH
7RWDO LQWHUHVW HDUQLQJ DVVHWYV

1RQ LQWHUHVW HDUQLQJ DVVHWYV

&DVK DQG GXH IURP EDQNV

$OORZDQFH IRU FUHGLW ORVVHV

2WKHU DVVHWYV

7RWDO QRQ LQWHUHVW HDUQLQJ DVVHWYV
7RWDO DVVHWYV

ILDELOLWLHYV

,QWHUHVW EHDULQJ OLDELOLWLHV

,QWHUHVW EHDULQJ GHSRVLW DFFRXQWYV
%RUURZLQJV Rl FRQVROLGDWHG VHFXULWL]DWLRQ HQWLWLHV
6HQLRU XQVHFXUHG QRWHYV

7RWDO LQWHUHVW EHDULQJ OLDELOLWLHV

1RQ LQWHUHVW EHDULQJ OLDELOLWLHV

1RQ LQWHUHVW EHDULQJ GHSRVLW DFFRXQWYV
2WKHU OLDELOLWLHV

7RWDO QRQ LQWHUHVW EHDULQJ OLDELOLWLHV
7RWDO OLDELOLWLHV

(TXLW\

7ZRWDO HTXLW\

7RWDO OLDELOLWLHY DQG HTXLW\

,QWHUHVW UDWH VSUHDG

1HW LQWHUHVW LQFRPH

1HW LQWHUHVW PDUJLQ

BBBBBBBBRBBBBEEBBBBERRB

$YHUDJH \LHOGYV UDWHV DUH EDVHG RQ WRWDO LQWHUHVW LQFRPH H[SHQVH RYHU DYHUDJH EDODQFHYV
,QFOXGHVY DYHUDJH UHVWULFWRIGO PRRE EBICDMBERMNVRH WKUHH PROMWKYV H@MEGHG UHVSHFWQBGH L O (LR®
PLOORRIQWIKHPRQWKVX-QHGHG DQG UHVSHFWLYHO\

,QWHUHVW LQFRPH RQ ORDQ UHFHLYDEOHR VOLGIEXEX GH\D OHRRIQVRIQH OVR I QI HRPRWIW KV HDQ@QEH G UHV SHFWQGH O\
ELODMICRY) ELORRGIKHPRQWKVXIHEHG DQG UHVSHFWLYHO\

,QWHUHVW UDWH VSUHDHUH B8 BHHRHQAMH @ MK BLLHOG RQ WRWDO LQWHUHVW HDUQLQJ DVVHWY DQG WKFE
1HW LQWHUHVW PDUJLQ UHSUHVHQWY QHW LQWHUHVW LQFRPH GLYLGHG E\ DYHUDJH WRWDO LQWHUHVYV




) RUDVXP P DU GHVFUSMIRQR! \WH FRP SRVMRQ R RXUNH @QH WP V IQFOXGHG [Q RXUB \BMMP HOW R ( DUQIQIV VHH 0 DQDIHP HOW' IVFXWIRQ DQG$ QDOMY R
) ICDQAIDCGR RGGMRQDQG 5 HVXGWR! 2 SHIMRQVIQRXU ) RP .

,QWHUHVW ,QFRPH

, QMIHVWGFRP H GHRUDVHG B\ P LGRQ RU IRUH \WUHH P ROV HQGHG - XCH SUP DUD GUIYHQE\ D GHFUHDVH 1Q IOMHAWDQG IHHY RQ BDQV R
7KHVDBIR WH: DB DWARQUXP HUSRIWRIR GURYH D GHFEH 1Q IQMIHADQG [HHY RQ BDQV FRP SDUHG \R \WH SURU\ HDUSHURG R DSSUR P DIMO DQG
WH UHP DIQQ) GHFUHDVH Z DV SUP DU GXH VR WH [P SDPWR &2 9 '

, QMHVWCFRP H GHFUHDVHG B\ EI@RQ RU IRUHM[ P RQKV HQGHG - XCH SUP DUO GUYHQE\ D GHRUHDVH 1Q IQMUHVWDQG 1HHY RQ BDQV UHDWG
\RWH : DB DWRQUXP HUSRWRIR VDBI DV Z HODV \WH IP SDAWR &2 9,

$ YHDI H [QMIHVWHDLQIQ) DWHW

7KUHH PRQWKY HQGHG -XQH LQ PLOOLRQV
/IRDQ UHFHLYDEOHY LQFOXGLQJ KHOG IRU VDOH
/JLTXLGLW\ SRUWIROLR DQG RWKHU

7RWDO DYHUDJH LQWHUHVW HDUQLQJ DVVHWYV

6L] PRQWKY HQGHG -XQH LQ PLOOLRQV

/RDQ UHFHLYDEOHV LQFOXGLQJ KHOG IRU VDOH

/ILTXLGLW\ SRUWIROLR DQG RWKHU

7RWDO DYHUDJH LQWHUHVW HDUQLQJ DVVHWYV

7KH GHRUHDVHV 1Q DYHIDI H B@DQ UHFHLYDEGBN  ICFIGQ) KHG IRUVDSG! R DQG IRUWH WUHH DQGML P RQWV HQGHG - XCH UHVSHAYHO ZHH
SUP DU GUYHQE\ WH VDG Rt BDQ UHFHLYDE® DWRADWG Z W \KH : D& DWWDQG <DP DKD SRWRIRV 1Q2 RREHU DQG- DQXDY UHVSHAYHO ,Q
DCEAMRQ \WH GHFUHDVHV DOR UHGRWRH GHRTIEH 1Q SXURKDVH YRAP H DQG DYHUDJ H DRRYH DFFRXQWV DWRXURQIRIQ) SDURHUSWRIDP V IRUWH TXDUMUHQGHG

- XCH Rl DQG UHVSHAYHO GXHWRWH IP SDAVR &2 9

<IHGB RQ DYHDJ H LQMHWHDLQIQ) DWVHW

7KH\ IHG RQ DYHUI H IQMHHDLQQ) DWHN GHRUHDVHG IRUKH \KUHH DQG M P RQKY HQGHG - XQH SUP DU GXH \R GHFUHDVHV 1Q WH SHIFHQBUH R
IQOMHVWDLIQ) DAWHN DAEX\BE®! R GDQ UHFHYDEBN DQG GHFUHDVHY 1Q BDQ UHFHLYDE®I\ IHG 7KH GHRUHDVH IQ BDQUHFHYDE®I\ IHGZDV  EDVIV SRQN\R

DG EDVV SRONR IRUWH WUHH DQG M. P ROKV HQGHG - XQH UHVSHAIYHO SUP DUD GUYHQ B\ &2 HUEHQRKP DUNUDWY \WH \DGI R
WH: DO DWRQVXP HUSRMRIR DV Z HODV 1HH DQG IQMHVZ DYHY UHDWG\R &2 9 '

,QWHUHVW ([SHQVH

, QMU SHOH GHFUHDVHG B\ P IGRQ RU DQG P IGRQ RU IRUMH \MUHH DQG M. P RQKV HQGHG - XCH UHVSHAYHD GUYHQ
SUP DU B\ &Z HUEHQRKP DUN IQMHAWIDMY DQG D GHFUHDVH 1Q ERURZ LQIV R1 RXUVHXUMY DURQ HOMIV 2 XUFRWR! [XQGV GHRUDVHG \R DQG IRUWH
WUH DQG M P ROV HQGHG - XCH UHAVSHAYHD FRP SDUHG R DQG IRUWH \MUHH DQG M. P RQMY HQGHG - XCH UAVSHAYHO

$ YHIDI H LQMIHWEHDUQ) DELDAHV

7KUHH PRQWKY HQGHG -XQH LQ PLOOLRQV

,QWHUHVW EHDULQJ GHSRVLW DFFRXQWYV

%RUURZLQJV Rl FRQVROLGDWHG VHFXULWL]DWLRQ HQWLWLHV
6HQLRU XQVHFXUHG QRWHYV

7RWDO DYHUDJH LQWHUHVW EHDULQJ OLDELOLWLHYV




6L PRQWKY HQGHG -XQH LQ PLOOLRQV
,QWHUHVW EHDULQJ GHSRVLW DFFRXQWYV

%RUURZLQJV Rl FRQVROLGDWHG VHFXULWL]DWLRQ HQWLWLHV
6HQLRU XQVHFXUHG QRWHYV

7RWDO DYHUDJH LQWHUHVW EHDULQJ OLDELOLWLHYV

1HW , QWHUHVW ,QFRPH

1 HAQMHAMCGFRP H GHFUHDVHG B\ P LGRQ RU DG E@RQ RU IRUKH WUHH DQG M. P RQKY HQGHG - XCQH UHVSHAIYHO SUP DUD
GQUYHQE\ D GHRUDVH LQ IQMIAWDQG | HHY RQ BDQV GXH R \WH : - DB DWWFRQUXP HUSRUNRTR VDB DQG\WH [P SDPWR &2 9, SDUMD® RIVHVE. GHFUHDVHV 1Q

QMMM SHOH UHBRI GZ HUEHGFKP DUN IQMBMADMY

5HWDLOH® WBKDYHIPHQWYV

5 HBIGIUVKDUA DUDQIHP HQW GHFBHDVHGE. P LORQ RU DQG P LGRQ RU IRUKH WUHH DQG M. P ROKY HQGHG - XCQH UHVSHARYHD
UHORPID WH IQWDAP SDAWR &2 9,  RQSWRIWP SHURWP DQFH LQFIAQ) BZ HUEHQRKP DUN DWW

BURYLVLRQ IRU &UHGLW /RVVHV

3 IRYIMRQ IRUFUHGWRMWHY LQFBHDVHG B\ P LGRQ RU DG E@RQ RU IRUH WUHH DQG M. P RQKY HQGHG - XCQH UHVSHAYHO

SUP DUD GUYHQE\ \WH KLI KHUUHVHLYH EXIGS 1Q WH FXUWHQAY HDUSHURGY DQG WH SURU\ HDUUHGXPIRQY 1Q UAVHYHV | RUFUHAWBRWHY UHDAWG VR WH : DB DWW
FRQUXP HUSRWRIR VDB

7 KH KL KHUUHVHYH EXICS UH GFW ERW \WH SURVIPMG [P SDPWR! &2 9, DQG \WH LQFUHDVHY DWIEX\DEG! R WH & ( &/ 1P SBP HOMRQR! P IGRQDQG
P LORQIRUH WUHH DQG M. P RQKY HQGHG - XCQH UAVSHRAYHO 7 KH SURU\ HDUUHGXPURQY 1Q UVHYHY UHDWG VR \WH : DB DIWSRWRTR Z HH P LGRQ
DQG P IQ@RQ IRUKH \WUHH DQG M. P ROV HQGHG - XQH UAVSHRAIYHO 7 KHVH FXWHQA HDULGRUHDVHV Z HUH SDMDE RIVHVWE. BZ HUGHWAKDU H RIIV

2ZWKHU ,QFRPH

7KUHH PRQWKY HQGHG -XQH 6L[ PRQWKY HQGHG -XQI

LQ PLOOLRQV
,QWHUFKDQJH UHYHQXH
‘"HEW FDQFHOODWLRQ IHHV
/R\DOW\ SURJUDPV
2WKHU
7RWDO RWKHU LQFRPH

2 WHUIQFRP HIQFUDWHGE. P IGRQ RU DQG IQFHDVHG B\ P 1GRQ RU IRUH \WWUHH DQG M. P RQKY HQGHG - XQH UHAVSHAYHOD SUP DUD
QUYHQE\ BZ HUG DV FRAV SDUIDT® RIVHWE. D GHFUHDVH 1Q LOMUFKDQI H BHYHQXH

7KH GHFUHDVHV 1Q B DOV FRAN DQG IQIMUFKDQU H UHYHQXH Z HUH SUP DUD GXH VR WH : DB DWWARQUXP HUSRURIR VDB DQG \KH UHGXPURQ LQ SXUFKDVH YROP H
H SHUHQPHG 1O \WH FXWHQATXDUWUGKH R WH [P SDPWRI &2 9,



2WKHU ([SHQVH

7KUHH PRQWKYV HQGHG -XQH 6L[ PRQWKY HQGHG -XQI

LQ PLOOLRQV
(PSOR\HH FRVWYV
3URIHVVLRQDO IHHV
ODUNHWLQJ DQG EXVLQHVV GHYHORSPHQW
,QIRUPDWLRQ SURFHVVLQJ
2WKHU
7RWDO RWKHU H[SHQVH

2 \WHUH SHQH G-HRUDVHG B\ P IGRQ RU DG P LGRQ RU IRUWH \WWUHH DQG M. P RQKY HQGHG - XQH UHVSHAYHO SUP DUD GUIYHQ
B\ GHFUDVHV IQ SRHWIRQDAHHY P DUNAMD) DQG EXVIGHW GHYHBSP HQADQG HP SB HH FRAN SDMDE RIVHVE\ KL KHURKHUH SHQH

7KH GHRUHDVHV 1Q SIRIHWIRQDAHHY Z HUH SUP DUD GUIYHQE\ IQMIP VHYIFIQ) FRVV IQWH SURU\ HDUDWRFIDIMG Z M DFTXILHG SRUWRIRY IQFGXAQ) WH 3D\ 300
&UHAVERWNRIR 7 KH GHRU-DVHV LQ P DN DQG EXVIGHW GHYHBSP HQAZ HUH SUP DUD GUYHQ B\ WH UHGXRUIRQ IQ SXURKDVH YRGP H DQG DRYH DFFRXQN Z H

H SHUHQRHG 1O \WH TXDUWMUHQGHG - XCQH GXHRWH [P SDPAWR &2 9 7KH GHFUHDVHY IQ HP SB HH FRAN GHVSIWM WH VXEVHTXHQWFRQYHMRQ R
DFTXILHG SRUMRIRY Z HUH SUP DUD GXH \R FRANIHGXPIRQY DWRFIDWG Z M \KH 1 DB DIWARQUXP HUSRUINRTR VD®! DQG BZ HUMBEN EDVHG DQG RKHUFRP SHOVDIRQ
H SHOMH 7KH RKHU FRP SRQHQMQFUHDVHG SUP DUD GXH \R KL KHURSHIDMRQDORAHY  H SHOGEWMUHY UHDWG \R RXUUHVSROMH\R &2 9, DQG FKDUMDEG
FROMEXURQ/

SURYLVLRQ IRUDW[EFRPH 7

7KUHH PRQWKY HQGHG -XQH 6L PRQWKY HQGHG -XQt

LQ PLOOLRQV
(HHFWLYH WD[ UDWH
3URYLVLRQ IRU LQFRPH WD[HV

7KH HIHAIYH B[ UDWM |RUWH \WUHH P ROV HQGHG - XCH GHFUHDVHG FRP SDUHG \R WH VDP H SHURG 1Q WH SURU\ HDUSUP DU® GXH \R \KH WL QUIFDQW
GHFOH IQSH Y IQFRP H Z KIEK GIG\R D OU HUP SDPWHDWG \R GVFUAM\S] EHQHIW 7 KH HIHPIWYH\S] UDWM IRUKH M P RQKV HQGHG - XCQH GHFHDVHG
VI KV® FRP SDUHG R \WWH VDP H SHURG IQWWH SURU\ HDU) RUWH M P RQIKV HQGHG - XCH WH HIHAYH D[ UDW GLIHY IURP \WH DSSTFDE®IS 6 IHGHIDO
VADUARY \B[ UDWM SUP DUD GXH \R A LOFRP H B HY

3ODWIRQUPO\VLYV
$V AVFXWHG DERYH XQGHUR2 2 XUB DBV 3OMRIP V™ Z H RITHURXUSURGXFW WIURXJ K \WUHH VDBV SOWRWP V 5 HBICR. DG 3 D\ P HQWS RGMRQY DQG & DUHS: LHAW

ZKIEK P DU HP HOWP HDVXUHY EDVHG RQ\WHIUUHYHQXH JHQHUDMEY DR 7 KH IRTRZ IQ) 1V D AVFXWIRQ R FHUBIQ VXSSBP HQBAQIRP DURQ |RUKH WUHH DG
V[ P ROV HQGHG - XCH IRUHDFK Rl RXUVDBN SOWRWP V



5 HVIC& DG

7KUHH PRQWKY HQGHG -XQH 6L[ PRQWKY HQGHG -XQI

LQ PLOOLRQV
3XUFKDVH YROXPH
3HULRG HQG ORDQ UHFHLYDEOHV
$YHUDJH ORDQ UHFHLYDEOHV LQFOXGLQJ KHOG IRU VDOH
$YHUDJH DFWLYH DFFRXQWY LQ WKRXVDQGYV

,QWHUHVW DQG IHHV RQ ORDQV
5HWDLOHU VKDUH DUUDQJHPHQWYV
2WKHU LQFRPH

5 HUBICR. DU LOMHWDQG I HHV RQ BDQV GHRHDVHG E\ P LGRQ RU IRUKH \WUHH P ROV HQGHG - XCH SUP DUD GXH\R \KH VDBI R \KH : DB DLW
FRQUXP HUSRWRIR Z KIFK GURYH D GHF@H FRP SDUHG \R \WH SURU\ HDUSHURG Rl DSSUR] [P DIMO 7KH UHP DIQQU GHRUHDVH Z DV SUP DUD GXH \R \WH LP SDFWR
&29, 5 DGR, DU LOMHAWDQG I HHY RQ BDQY GHRUDVHG B\ EIORQ RU IRUKH M P RQKY HQGHG - XCH GUYHQE\ WHVH \DP H IDRRY

5 HBIGUMKDUH DUDQI HP HON GHRUDVHG B\ P IGRQ RU DQG P LGRQ RU IRUMH \MUHH DQG M. P RQMY HQGHG - XCH UHVSHAYHO
SUP DU DV D UAVXGR WH | DRRY GVFXWHG XQGHUWH KHDAQ) 35 HBIBIUG KDUH $ WDQI HP HQW DERYH

2 WHUIGFRP HGHFUDVHGE. P LORQ RU DG PIORQ RU IRUWH \MUHH DQG M. P ROKY HQGHG - XCQH UHVSHAYHO SUP DUD DV D UVXOV
R GFUDVHV IQ LOMUFKDQI H UYHQXH SDUMDO® RIVHWE. GHFUHDVHY 1Q @ DOV FRWN

3D\ P HQM6 ROMRQV
7KUHH PRQWKY HQGHG -XQH 6L[ PRQWKY HQGHG -XQI

LQ PLOOLRQV
3XUFKDVH YROXPH

3HULRG HQG ORDQ UHFHLYDEOHV

$YHUDJH ORDQ UHFHLYDEOHV LQFOXGLQJ KHOG IRU VDOH
$YHUDJH DFWLYH DFFRXQWV LQ WKRXVDQGYV

JQWHUHVW DQG IHHV RQ ORDQV
5HWDLOHU VKDUH DUUDQJHPHQWYV
2WKHU LQFRPH

3D\ P HOM ROMROV IOMHMDQG HAV RQBDOV GHFUDWHGE. P IGRQ RU DG PIGRQ RU IRUNH \KUHH DQG ML P ROMV HOGHG - XCH
UAVSHARYHD 7 KH GHRHDVHY Z HUH SUP DUD GUYHQE\ B&Z HUDW HAV 1Q \KH WUHH P ROKV HQGHG - XCH DV Z HOGDV \WH VDBI R \WWH <DP DKD SRWRIR 1O
- DXDY



&DUIH& UHGW

7KUHH PRQWKVY HQGHG -XQH 6L[ PRQWKY HQGHG -XQI

LQ PLOOLRQV
3XUFKDVH YROXPH
3HULRG HQG ORDQ UHFHLYDEOHV
$YHUDJH ORDQ UHFHLYDEOHV
$YHUDJH DFWLYH DFFRXQWY LQ WKRXVDQGYV

,QWHUHVW DQG IHHV RQ ORDQV
5HWDLOHU VKDUH DUUDQJHPHQWYV
2WKHU LQFRPH

& DUHE: UHAWQMIAADQG | HHY RQ BDQV GHRUDVHG B\ P LGRQ RU IRUKH WUHH P RQKV HQGHG - XQH SUP DUD GUIYHQE\ &Z HUP HUIFKDQW
GVFRXQADV D UVX@R! \KH GHFOH 1Q SXURKDVH YRGP H 1QWWH FXUHQATXDUMU

& DUHE. BHAWOMIAWWDQG [HHY RQ BDQY IQFUHDVHG B\ P LGRQ RU IRUKH M P RQKV HQGHG P RQKY HQGHG - XCH SUP DUD GUIYHQE\ JURZ\K 1Q
DYHUDU H BDQ WFHYDE®NV

/ RDQ UHFHYDE®N DU RXUDU HWWDWMIRY R DWHW DQG UHSUHVHQWRXUSUP DI VRXUFH Rl UHYHQXH 7 KH IRTRZ 1Q) GVFXVWIRQ SURYIGHV VXSSBP HQBAQIRP DIRQ
UH) DLEQ) RXUBDQ UHFHYDEBN SRWRIR 6HH1RM %DMV R 3 UHVHQBMRQDQG 6 XP P DI Rl 6 1) QUFDQVS FFRXQIQ) 3RIAHVDQGLRM  / RDQ5 HFHYDEGN DQG
$@Z DQFH |RU& UHAW RWHV R RXUFRQGHQVHG FRQOVRIEDWG | LCDGAIDOARAMP HQW | RUDGEMRCDAQ RUP DURQ UHDWG \R RXU/ RDQ'5 HFHYDEBN ICFOAQ) WRXEGIG
GEWHVIKPMUQIV 37" 5%/

/ RDQ UHRHYDE®V DUH RXUQW HRWDWI RY R DWHW DQG UHSUHVHOWRXUSUP DY VRXUFH R UHYHQXH  7KH IRT@RZ 1Q) WEE! VHW RN \WH FRP SRMRQ R RXUBDQ
UHFHLYDE®NV SRWRIR B\ SURGKFVWVSH DVWKH CDWV IQGFDWG

LQ PLOOLRQV $W -XQH $W '"HFHPEHU

/IRDQV

&UHGLW FDUGV

&RQVXPHU LQVWDOOPHQW ORDQV

&RPPHUFLDO FUHGLW SURGXFWYV

2WKHU 2
7RWDO ORDQV

/ RDQUHFHYDE®NV GHRUHDVHG \R El@RQ DW XCH FRP SDUHGWR' HFHP EHU SUP DU GUYHQE\ ®&Z HUSXUWKDVH YRO(P H DQG D
GHRUHDVH 1Q DYHUDI H DRARYH DFFRXQW IRURXURQI RIQI SDUFHUSURIUDP V GXH \R\KWH 1P SDRWRI &2 9 ' DV Z HaDV \WH VHDVRCD@WY RI RXUEXVICHW

/ RDQ UHFHYDEG®N GHRUHDVHG R EIQRQ DW XCH FRP SDUHG\R - XCH SUP DUO AIYHQE\ &Z HUSXWKDVH YROP H DQG D GHRUDWH IQ
DYHIDJH DRARYH DFFRXQNV IRURXURQIRIQ) SDURHUSURIWDP V GXH \R\KH [P SDAWRI &2 9, DV Z HaQDV \WH VDE! Rl @DQ UHFHYDE®N DWRADWG Z W \KH <DP DKD
SRURIR



2 XUBDQ UHFHLYDE®N SRURIR KDG WH |RTBZ IQ) JHRJ UDSKIE FRQFHQMMRQ DW XCH

LQ PLOOLRQV RI RWDO /RDQ
/RDQ SHFHLYDEOHV  5HFHLYDEOHV
6WDWH 2XWVWDQGLQJ 2XWVWDQGLQJ

&DOLIRUQLD
7H[DV

)ORULGD

1HZ<RUN

1RUWK &DUROLQD

&29,' 5HODWHG /RDQ ORGLILFDWLRQV

7' 5V DUH WRVH BDQV IRUZ KIEK Z H KDYH J UDQMG D FROFHWIRQ R D ERURZ HUH SHUHGAQ) 1LCDQRDGELIEXGHAY Z KHUH Z H GR QRAHFHLYH DGHTXDW
FRP SHOVDMRQ 7 KHVH GDQV DUH IGHQMHG DVWKH SRIQAZ KHQWH ERURZ HUHQMY IQR D P RALFDIRQSIRIWDP 6HH1RM R RXU& RQGHQVHG & ROVRIEDIMG
) ICDQRDCE \BWP HOW | RUDGEMRCDAC RUP DIRQ RQ BDQY FOWLHG DV 7' 5V + RZ HYHU VKRWIMP BDQ P RALEDMRQY R VXSSRWRXURXARP HY P SDRMG B\

&29, DUH CRWDFFRXQMGIRUDVD 7' 5

8 QGHUWH &$5 ( 6 $FWEDQNY P D\ HBPWR GHHP WDWBDQ P RALEFDIRQY CGR RAMVXANQ 7' 5VILWH D UHDWG\R&29 ' H HEX\MG RQ D BDQ \WDW
ZDVQRWP RIH\WDQ  GD\VSDWGXHDVR ' HRHP EHU DG H HPXWGEHEHHQO DUK DQGWHHDUHUR $  GD\VDIWUWH GDMR

WP ICDURQ R \WH 1 DWRQD P HUHQR RU % ' HAHP EHU $WXCH Z H KDYH QRWP DGH VWFK DQ HBIPURQ $ CAMRQD® FHUBIQ RIWHUVKRWMP

P RALEDWRQY P DGH RQD JRRG IDW EDVY IQUAVSRQHWR &2 9, DUH QRWRQMCHHG 7' 5V XQGHUS6 & 6 XEWRSIE 7KW IGFOGH GHD\ VIQ SD\ P HOAKDW
DUH IO QUEDQARIVKRWIMP HJ  XSWRMV[ P RQKV P RALEDURQY VXFK DV SD\ P HOAGHHUDY' [HH Z DLYHY RUH \MOMRQY Rl UHSD\ P HOARMUP V\R ERURZ HY Z KR
Z HH FXUHQMSURAR DQ. UHIH  YRWIRZ HY FROUGHIHG FXUWHQADUH \WRVH WDVWDUH GMYWDQ  GD\ V SDWAGXH RQWHUFRQADRXDCSD: P HON DVWAH WP H D

P RALEDWRQ SIRIWP IV [P SBP HOMG

© H KDYH SURVIGHG VXSSRWR RXUFXWRP HY/ [P SDPMGE\ &29,  WURXIK YDURXY DRIRQV VIXFK DV P IQP XP SD\ P HQWGH HUD® DQG LQMIHAVADQG OW IHH
ZDIYHY / RDQV HARDBIG QP LQP XP SD\ P HOAGH HUDY J HQHUID® FROIXH \R DFFXH IQMHVADQG WHIUGHEITXHQR BV DV R \WH P RALFDUIRQ GDWM Z LOCRW
DGYDQRH WURXI K WH GHHIP HOASHURG 2 XUGHETXHGR GOV DW XCH IV 1P SDPWG B\ \KHVH | RUEHDUDQRH DRRQY DV \WWHVH DFFRXQIV GR CRWDGYDGFH \R
WH QH VEHITXHR P\ FBI IQFOIAQ) HYHQXD® \R FKDUH Rl LQWWH VDP H\IP H ILDP H \WDWZ RX@ KDYH RFFEXWHG KDG WH |RUEHDUDGFH UHIH CRVEHHQ JUDQMG

" XUQ) WHM[ P ROKY HQGHG - XCQH ZHHQRGGDSSWR [P DMY P LAGRQ PXMRP HY IO VKRWMP P RALIFDURQY R GHHUP IQP XP SD\ P HQV
UHSUMVHQU) ELORQ 1Q BDQ UHFHYDEBN 7 KH VXEBQUIDEP DIRUAY R WHVH HQURT HOW Z HUH |RURXUFUHGWDLE PXOVRP HY ) RUFHUBIQ FXRP HY Z H DR
SURYIGHG Z DIYHY R LQMUHWAKDU HV RUDWM [HHY * XUQ) \WH M P RQKV HQGHG - XQH WH Z DIYHWY Rl IQMIHNDQG @M |HHV SURYIGHG R RXUPXWRP HWY/
UHVXEMG LQ IRUHI RCH IQMHWDQG IHHIGFRP HR P LGRQ

$WXH DSSUR P DO P LGRQ PXWRP HY UHSUAVHOIY EIQRQQ GDQ UHFHYDEGN RUDSSUR IP DMO R \RIBOBDQ UFHYDEGN WP DIGHGIQ
WHVH VKRWIMUP P RALEDMRQ SURI P V

'"HOLQTXHQFLHYV

2YHU  GD\ BDQCHEITXHJAHY DV D SHIFHQMIH RN SHURG HQG BDQ UFHYDEBN GHFUHDVHG\R DW XCH IwRP DW XCH DG
GFUDHG IRP DW HRHP EHU 7KH GHFUHDVH FRP SDUHG \R WH SURU\ HDUSHURG Z DV SUP DUD GUYHQE\ DQ 1P SURYHP HQAQ FXVIRP HUSD\ P HQW
EHKDYIRUDQG \WH HIHFW R \WH VDI R \WWH : DB DWWFRQUXP HUSRURTR 7 KH FXUHQATXDUMUGHFUHDVH DV FRP SDBHG\R HFHP EHU SUP DUD UHORW \KH
[P SDRWURP \KH [P SURYHP HQAQ FXVWRP HUSD\ P HOAEHKDYIRUDV Z HODV WH VHDVRCDONV Rt RXUEXVIGHW



I1HW &KDUJH 211V

1 HWKDUH RIV FROWMWR WH XQSDIG SUQASDCEDDIQRH Rt GDQV KHG | RUIQYHWE HOAKDWE H GHWUP LQH DUH XQFRIFME®! GHWR UHFRYHUHG DP RXQW © HH FOGH
DFAXHG DQG XQBDIG ILQDQRH FKDU HY DQG 1 HHY DQG WILG SDWY IUDXG BWHV IURP FKDUH RIV &KDUHG Rl DQG WHFRYHUHG ILQDQRH FKDU HY DQG IHHY DUH IQFOGHG
Q LOMHMDOG IHHV RQ BDQV Z KIB! WILEG SDWY [UDXG BMHY DUH IGFOGHG IQ RKHUH SHOWH &KDU H RV DUH UHFRUGHG DV D UHGXPURQ VR WH DETRZ DQFH | RUFUHAW
BWHY DQG VXEVHTXHOAHFRYHUHY Rl SBHYIRXV® FKDUHG RIl DP RXQW DUH FUHGMG VR \WH D@RZ DQFH | RUFUHGAWBMHY & RAN LOFXWIHG \R BHFRYHUFKDU HG RIl ®DQV

DUH UHFRUEHG DV FRIPAIRQ H] SHOVH DQG IQFGGHG 1Q RMHUH, SHOVH 1Q RXUS RQGHQVHG & ROVRIEDMG 6 VBAMP HONR! ( DUIQIV

7KHWEG EHBRZ VHW IRUK \KH UIDMR R CHWKDW H RIlV R DYHUDI H @DQ UHFHYDEGNV  IQFAAQ) KHG IRWDBI  QHWAKDUH RII DWW TRUWH SHURGY IQAFDWG

7KUHH PRQWKV HQGHG -XQH 6L PRQWKY HQGHG -XQt

1HW FKDIUUB VRH

$OORZDQFH IRU &UHGLW /RVHMHR/SIVQ 8 Q PREID&E (W& /R |

7KH DIBZ DQFH IRUFUHAWBRAWHV\RDGIG  ELAGRQ DW XCH FRP SDUHG Z \W D@Z DQFH IRUBDQ ®WHV R EIGRQDW HRHP EHU DG
EICIRQ DW XQH 61P LOWD RXUDTRZ DQFH |RUFUHAWRWHY DV D SHIFHQBU H R \RBOBRDQ UHFHLYDEGV IGFUHDVHG \R DW XCH IRP
DW HFHP EHU DQG IGFUDVHG IURP DW XCH

7 KH IQFUDVHV 1O WH DTRZ DQFH | RUFUHGAWRMHY DQG DABZ DQFH FRYHUDI H UDMR UHGFVH [P SDRWR WH & ( &/ DERSWRQ DQG P SBP HQBMRQ LQ - DQXDUY

8 SRQDGRSURQR! \WH QHZ DFFRXQIQY BIQEDUE RQ - DOXDUY Z H UFRUEHG DQLQFUHDVH \R RXUDERZ DGFH IRUBDQ BWHV R EIGRQ 7KH DORZ DQFH IRU
FUHGMBRWHV D XCH UHGRW RXUHVIIP DM R H SHRAMG FUHGWBMHY IRUWH @H R WH GDQ UHFHYDEBN RQ RXUFRQGHOVHG FROVRTEDMG ABAMP HOMR

I LODQALDCSRVIMRQ DW XCH Z KIFK LQFOGHV \WH FROVGHIRQ R FXWHQADQG H SHRAMG P DFUIRHFRQRP LE FRQGEMRQY WDWH] IMMG DWKDWEDAM

" XUQ) WH IQUIDO HDUR! P SBP HQBMRQR WH QHZ &( &/ DFFRXQIY ABQEDUE Z H FRQIXH VR GHMUP IQH Z KDWRXUD@RZ DQFH | RUPUHAWBRWHY DQG DARZ DQFH
FRYHUDJ H UDMR Z RX@ KDYH EHHQ 1L WH SURUDFFRXQIG) JXIGDGFH Z HUH VWIDIQ HIHAMOQ REHUR KHS SURYIGH FRP SDUDELOW Z W RXUSURU HDUUHVX@V 7 KH
IRGXZ 1Q) \WE®! LGV WH HIHRW R WH [P SBP HQEMRQ R \WH QHZ DFFRXQIZY WBIQEDLE VR RXUD@RZ DQFH | RUFIHAWRM/HY DQG DARZ DQFH FRYHUDI H UDIR DW

-XQH

LQ PLOOLRQV $PRXQWV XQGHU SUPBDFW RI DGRSWRPRQRRDJ LPSOHPHQWDWLRQ RI
$W -XQH DFFRXQWLQJ JXLGDQFH &(&/ &(&/ PRGHO *$$3 UHSRUWHG D

$OORZDQFH IRU FUHGLW ORVVHV

$OORZDQFH FRYHUDJH UDWLR
BBBBBBBBBBBBBBBEBBBBEB

$PRXQWV VKRZQ DERYH DV LI WKH SULRU D FIFHEX\Q VU B JQFX® B K35 H VU HDRIA. QWE SQHMHQWHG RQO\ LQ WKL\
FRPSDUDELOLW\ ZLWK WKH SULHRWWHDW UHSRUWHG *$$3

,Q DCAMRQ W WH HIHFW R \WH LOFUHDVHY DIIEX\DE®I R & ( &/ CRWMG 1Q WH DERYH \DEGI RXUD@Z DCFH FRYHUDJ H UDMR IQFUHDVHG DV FRP SDUHG R ERWK
' HFHP EHU DQG- XCH SUP DU GXH \WH SURMIFWMG P SDFW ILRP &2 9,



© HP DIQEIQ D WRQ IRFXV RQ @ XIGW DQG FDSMIO2 XUIXQAQ) @ XIGWY DQG FDSMICBRIFHY DUH GHVLI QHG VR HQUXUH WDWRXUEXVIGHW KDV \WH @V XIGW DQG
FDSABCHVRXUFHV \R VXSSRWWRXUGDI® RSHUMRQY RXUEXVIGHW J URZ W RXUFUHGWIMID) V DQG RXUUHI XOWRY DQG SRIF UHTXILHP HOW 1O D FRWHIHRAMH DQG
SIXGHQNP DQHUWURXI K H SHAMG DQG XQH SHAMG P DINWHQYILRQP HOW

)XQGLQJ 6RXUFHYV

2 XUSUP DY IXQAQ) VRXUFHV IGFOIGH FDVK 1URP RSHUMIRQY GHSRVIW  GLHPWDQG EURNHUHG GHSRVIW - VHEXUMY HG HIQDQAIQIV DQG VHIRUXQUHRXUHG GRMY

7KH IRGZ IQ) WE®! VXP P DU} HV IQIRUP DIRQ FRGFHQIQ) RXUIXQEAQ) VRXUFHV GXUQ) \WH SHURGY IQEFDMG

$YHUDJH $YHUDJH $YHUDJH $YHUDJH
7KUHH PRQWKY HQGHG -XQH LQ PLOOLRQWDODQFH 5DWH %DODQFH 5DWH

‘"HSRVLWYV

6HFXULWL]HG ILQDQFLQJV
6HQLRU XQVHFXUHG QRWHYV
7RWDO

BBBRBRBRBBBRBBBRBERBER

([FOXGHVPLOOL®® PLOCIRMUDJIH EDODQFH Rl QRQ LQWHUHVW EHDULQJIX@HSRVLIYG R UUMK IS HFKMRKPHLEDR\G
EHDULQJ GHSRVLWY FRPSULVH OHVV WKDQ RI WRWKI® GHSPWIGNYV IRU WKH WKUHH PRQWKY HQGHG

$YHUDJH $YHUDJH $YHUDJH $YHUDJH
6L PRQWKY HQGHG -XQH LQ PLOOLRQV %DODQFH 5DWH %DODQFH 5DWH

"HSRVLWYV
6HFXULWL]HG ILQDQFLQJV
6HQLRU XQVHFXUHG QRWHYV

7TRWDO
BBBBBBBBBBBBBBBBBBBBBB

([FOXGHVPLOOL®® PLOCLRHUDJIH EDODQFH RI QRQ LQWHU NV WPRIMK\QFQEEISE VDL YF | RUHW B H F WR @ HAW H |
EHDULQJ GHSRVLWYVY FRPSULVH OHVV WHKOQ PR @W MRVDBIOHGH SRGLWY IRU WKH

' HSRUW

© H REWIAQ GHSRVIW GUHA® ILRP UHBACDQG FRP P HIADCRXWARP HY *GLHPWGHSRVW - RUWIURXJ K \KILG SDUY EURNHUDI H 11LP \ \KDWRIHURXUGHSRVIW R \WHU
FXVARP HY EIRNHIHG GHSRAW  $W XCH ZHKDG ELORQ 1Q QUHPWEHSRVW DQG ELORQ LQ GHSRVW RUL LODWG WURXJ K EURNHIDIH 1LLP V/
ICFOEQ) GHE RN GHSRMYZ HHSV SURFXUHG \MURXI K D SURJUDP - DUIDQ) HUWDWAKDQQH® EURNHUDI H DFFRXQAGHSRW R XV $ NH SDWWR RXUTNXIGW SOQ DQG
IXQAQ) VDWW 1V \R FRQUOXH \R X\) H RXUGLHPWEHSRVIW EDVH DV D VRXUFH Rl VIE®! DQG AYHWALHG B2 FRANXQAQ)

2 XUGQUHPWGHSRUW IQFBGH D WDQIHRI ) ', &  LQVXUHG GHSRUWBURGKFW  IQFBAQ) FHWFDWMY Rl GHSRVW,5 $V P RQH P DUNHWDFFRXQN DQG VDYIQIV DFFRXQW

YRNHUHG GHSRVIW DUH SUP DU [URP - BHABICRXWRP HY R QU H ERNHIDIH WPV @ H KDYH UBHDMROWKISV Z I EURNHLY \KDWRITHURXUGHSRW \WURXI K \KHU
QHEZ RNV 2 XUEURNHUHG CHSRW FROUWMASUP DUO R FHIMEDWMV R GHSRVVWKDWEHDULQWUHVADVD |1 HG UDW DQG DW XQH KDG D Z HI K\WMG DYHIDIH
WP DQQJ QHRI \ HDY 7 KHVH GHSRMW J HQHUID® DUH CRWXENMFVWR HDUWD Z \WGAEIDZ DO



2 XUDEIDW \R DADPWEHSRVIW IV VHOUWYH\R DP RQJ RKHUWIQIV \WH LOMMHVWIDAMY Z H SD DQGWHHRUH Z H EHDUIXQAQ) UMNIL Z HIDIOR SDv KLIKHUUDWY RU
IQMUHVNIDM UMN LL Z H DUH UHTXIUHG R SD\ KLIKHUUDWY \R UABIQ H] M) GHSRVIW RUDMIDRWOHZ GHSRVW 7R P 1M DWM \WHVH UMY RXUIXQAQ) VIDWI\ IQFOIGHY D
WDQIH R GHSRVIMBURGXFW DQG Z H VHHN R P DIQEAQ DFFHW VR P X@BG!I RHUIXQGEQ) VRXUFHY VXFK DV VHRXUMY HG ICDCAQIV LOFOIEAQ) RXUXQRUDZ QFRP P WG
FDSDRW DQG XQUHRXUHG GHEW

7KH IRGZ IQ) WE®! VXP P DU HY FHMBIQ I RUP DURQ UHJ DUEQ) RXUIQMMMEHDUQ) GHSRVW E\ WSH DOR Z KIFK FROAMAM S 6 GHSRVW |RUWH SHURGY
IQEFDMG

$YHUDJH $YHUDJH $YHUDJH $YHUDJH
7KUHH PRQWKV HQGHG -XQH LQ PLOOLRQ¥DODQFH 5DWH %DODQFH 5DWH

'LUHFW GHSRVLWYV

&HUWLILFDWHY RI GHSRMUW L LLGFFPONKHBM. ®J GBHSSRV LW
6DYLQJVY DFFRXQWV LQFOXGLQJ PRQH\ PDUNHW DFFRXQWV
%URNHUHG GHSRVLWYV

7TRWDO LQWHUHVW EHDULQJ GHSRVLWYV

$YHUDJH RI $YHUDJH $YHUDJH RI $YHUDJH
6L PRQWKY HQGHG -XQH LQ PLOOLRQV %DODQFH 7TRWDO 5DWH %DODQFH 7TRWDO 5DWH

'LUHFW GHSRVLWYV

&HUWLILFDWHYV RI GHSRNMUW L LLGFIDOKHOM. ®J (BHSRV LW
6DYLQJV DFFRXQWV LQFOXGLQJ PRQH\ PDUNHW DFFRXQWV
%URNHUHG GHSRVLWYV

7TRWDO LQWHUHVW EHDULQJ GHSRVLWYV

2 XUGHSRVWIDEIOMHY SURYIGH IXQAQ) Z W P DIMUMA IDQILQ) IR RQHGD\ R \MQ\ HDY/

7KH IRGZ 1QJ WWEG! VXP P DU HY \RBOGHSRVIW B\ FROADRMDCP DU DWW XCH

2YHU 2YHU
ORQWKYV ORQWKYV
ORQWKV RUEXW ZLWKLQ EXW ZLWKLQ 2YHU
LQ PLOOLRQV IHVV ORQWKYV ORQWKYV ORQWKYV 7RWDO
86 GHSRVLWVYV OHVV WKDQ )',& LQVXUDQFH OLPLW
8 6 GHSRVLWYV LQ H[FHVV RI )',& LQVXUDQFH OLPLW
"LUHFW GHSRVLWYV
&HUWLILFDWHV Rl GHSRMUW L LIGFFDOKHEM. ®J (BHSS RV LW
6DYLQJV DFFRXQWYV LQFOXGLQJ PRQH\ PDUNHW DFFRXQWYV 2 2 2
%URNHUHG GHSRVLWYV
6ZHHS DFFRXQWYV 2 2 2
7RWDO
BBBBBBBBBBBBBBBBBBBBBB
,QFOXGHYV EURNHUHG FHUWLILFDWHV RI GHSRVLW IRU ZKLFK XQGHUO\LQJ LQGLYLGXDO GHSRVLW EDODC
7KH VWDQGDUG GHSRVLW LQVXUDQFH DPRRQWDORK DFFR)SGW BEGRYRWIRR\F DWW HIRHVY Rl )',& LQVXUDQFH
LQFOXGH SDUWLDOO\ XQLQVXUHG DFFRXQWYV
$WXH \WH Z HJ KWG DYHIDIH P DWUW R RXUIQIMUIHAVWAEHDUQ) WP H GHSRMW Z DV \HDYW 6HH1RM ' HSRUW R RXUFRQGEHQUHG FRQURTEDMG

LODQALDOABAMP HON IRUP RUH LQIRUP DURQ RQWH P DUMUMEAY R RXUMP H GHSRVW



6 HEXUW HG) LQDQRLQIV

* H DFFHWW \KH DWHWEDFNHG VHXUMY DURQ P DUNHVKVIQ) WH 6\ QFKURQ. & UHAWE: DUB 0 DMMUL RM 7U00VMAG6 <1 &7 DQGWH 6\ GFKURQ. &DUG, WXDGFH 700
36<1,7" WURKIK ZKIFK ZH P D IWXH DWHAEDFNHG VHEXUMEAN \MURX K. ERW SXETF WDQUDRIRQY DQG SUYDWM WDQVDRIRQY IXQEHG B\ [ICDQRIDAQMAIRGY DQG
FRP P HUFDCBDSHUFRQGXIW |, Q DEGMRQ Z H IM/XH DWHWEDFNHG VHEXUMEAV 1Q SUYDW WDQVDRIRQY WURXI K WH 6\ GFKURQ. 6 DBV ) LODGFH 0 DMMU7 KVWE6 ) 77

7KH IRTRZ 1Q) WEG! VXP P DU HV H| SHANG FRORDRYDCP DIXUMEAY R \KH LOYHRIATIOMUAN 1O VHRXUMY HG IICDQAQIV H FBAQ) GHEVWBUHP [XP V QVFRXQN DQG
DMVXDQFH FRAN DW XQH

2QHKHDU JRXYHDUV
7TKURXJK 7KURXJK
/HVV 7KDQ 7TKUHH JLYH $IWHU )LYH
LQ PLOOLRQYV 2QHKHDU <HDUV <HDUV <HDUV 7TRWDO

6FKHGXOHG PDWXULWLHV RI ORQJ WHUP ERUURZLQJV2RZHG WR
VHFXULWL]DWLRQ LQYHVWRUV

6<1&7 2 2
6)7 2 2 2
6<l,7 2 2 2
7TRWDO ORQJ WHUP ERUURZLQJV2RZHG WR VHFXULWL]DWLRQ

LOQYHVWRUV 2 2
BBBBBBBBBBBBBBBBBBBBBEB

([FOXGHV DQ\ VXERUGLQDW HGRRMIDW D IQE) RWEKYL 87K DW ZHQRIZQHG DW

© H UMBIQ H SRVXUH W \WH SHURWP DGFH R WKWIDWHWWURXIK L IQWH FDVHR 6<1&7 6) 7 DQG6<1,7 VXERECDMS UABIOHG LOMIIV IQ WH BDQ
UHFHLYDE®N WDQUVHUHG VR WH WKVAQ H FHVY R WH SUQRISDCDP RXQAR \WH QRMY IRUD J LYHQ VHUHV VR SURYIGH FUHGWACKDGRHP HQNRUD SDMFXQUVHIHY DV Z HO
DV D SDULSDWX VHIBLYY LOMMAQ HDFK WKWIDQG L IQWH FOVHR 6<1&7 DQG6<1,7 DQ VXERECDWMG FOWHY R QRMV WDV HRZ Q

$ @R RXUVHRXUMY HG ILQDQAQIV IGFGGH HDUD UHSD\ P HQAR JHY UHIHWHG \R DV HDUD DP RMY DMRQ HYHOW LQFOIGQ) HYHQW UHDAMG R P DWAUDCEWDRKHY R
UHSUMVHQEMRQY Z DUDQUAY RUFRYHCDQN IGDELOMY RUIDIGIUH R \KH YDQN VR WDQU HUGDQ UHFHLYDE®N VR \KH WKV DV UHTXILHG XQGHUMH VHEXUMY DMRQ GRAXP HOW
DU VR P DNH UHTXIUHG SD\ P HQW RUGHSRVIW SXU/XDQUWR \WH VHRXUMY DURQ GRAXP HQW  DQG FHWBIQ IQVROHGR  UHDAWMG HYHQWN Z WK UBHVSHPR \KH UHDWG
VHEXUMY DMIRQ GHSRVARU 6\ QFKLRQ. VRBIO Z M UNVSHAWR 6<1 &7 RUWH %DCN ,Q DEAMRQ DQ HDUD DP RWY DURQ HYHQUZ LORFFXUZ M UHVSHAWR D VHUHV 1L \KH
H FHW VSUHDG DV MHDMY \R D SDUMFXOUVHUHY RUIRUKH WKADY DSSTFDE®! 1DDY EHBZ ] HR ) RERZ Q) DQ HDUD DP RWY DURQ HYHQWSUGFISDOFRBIIRYY RQ
\WH BDQ UHFHYDEBN 1Q \WH DSSTFDEGH WKWDUH DSSOHG R UHSDL SUQRISDCR! WH VWKW DWHWEDFNHG VHRXUMEAY UDXHUMDQ EHQI DYDIDE®! RQ D UHYRGIQ) EDVIV\R
IXQG WH RUD ICDMRQ DAYV RN RXUEXVIGHW 7 KH RFFXWHQAH R DQ HDUD DP RUY DURQ HYHQADOR Z RX@ @ IMRUMIP LCDWM RXUDELDIV R IM/XH IXWMUH VHUHY RAWR
WH WKVNQ Z KIFK WH HDUD DP RUY DMRQ HYHQARFFXUWHG 1 R HDUD DP RMY DURQ HYHQAKDY RFFXWHG Z MW UVSHPWR DG R WH VHRXUMY HG IICDQRIQIV IQ6 <1 &7
6)7 RUB<1,7

7KHIRGRZ 1Q) WE®I VXP P DUl HV IRUHDRK Rl RXUMKVW \KH WUHH P RO LR DYHUDIH H FHW VSUHDG DW X(H

7KUHH ORQWK 5RO

1RWH 3ULQFLSDO %DODQFHRI 6HULHV $YHUDJH ([FHVV
LQ PLOOLRQV 2XWVWDQGLQJ 6SUHDG
6<1&7 a WR
6)7
6<1,7
BBBBBBBBBBBBBBBBBBBBBB

5HSUHVHQWYV WKH H[FHVV VSUHDG JHQHUDOO\ FDOFXODWHG DV LQWHUHVW LQFRPH FROOHFWHG QWRIRJ)
H[SHQVH DQG VHUYLFLQJ FRVWV GLYLGHG E\ WKH DJJUHJDWH SULQFLSDORIRRXWQK\H RA DY RiDRY @ ¥E&T 7V DE)X
WKH H[FHVV VSUHDGVY UHODWLQJ WR WKH SDUWLFXODU VHULHV LVVXHG ZLWKLQ HDFK WUXVW DQG RPLYV
HDFK FDVH FDOFXODWHG LQ DFFRUGDQFH ZLWK WKH DSSOLFDEOH WUXVW RU VHULKXQKWRFXPHQWDWLRQ



6 HQIRU8 QVHFXUHG 1 RV

" XUQ) WHM[ P ROV HQGHG - XCH ZHP DGH UHSD\ P HQV R EIORQ Z KIFK IQFOIGHG DOR RXUSUHYIRXVO RAMBQEQ) 1EDMG) U VHIRUXQHEXUHG
QRMV

7KH IRTRZ 1Q) WEG! SURYIGHV D VXP P DIV R RURXWABIQEQ 1], HG UDVM VHQIRUXQUHFXUHG CRMV DW XCH

3ULQFEBRRQW
,VVXDQFH 'DWH ,QWHUHVW 5DWH ODWXULW\ 2XWVWDQGLQJ

LQ PLOOLRQV
JL[HG UDWH VHQLRU XQVHFXUHG QRWHYV
6\QFKURQ\ )LQDQFLDO

$XIXVW $XIXVW
$XIXVW $XIXVW
-X 0\ -X 0\
$XIXVW $XIXVW
"HFHPEHU "HFHPEHU
ODUFK ODUFK
ODUFK ODUFK
-X 0\ -X 0\

6\QFKURQ\ %DQN
-XQH -XQH
0D\ 0D\
7ZRWDO IL[HG UDWH VHQLRU XQVHFXUHG QRWHYV

BBBRBBBRBBBREBBEBBEREER

: HLJKWHG DYHUDJH LQWHUHVW UDWH RKIQHOO VEQNVNRU XQVHFXUHG QRWHV DW
7KH DPRXQWV VKRZQ H[FOXGH XQDPRUWL]JHG GHEW GLVFRXQW SUHPLXPV DQG LVVXDQFH FRVW

6 KRUW7HP YRURZ IQIV

( [ FHSWDV GHVFUEHG DERYH WHUH Z HUH QR P DIMIDOKRWIMP  ERURZ 1QJV |RUIH SHURGY SUVHOMG

2 WHU

$WXCH ZHKDGP RHWDQ EIORQ R XCHFXP EHUHG DWHW 1Q \WH %DOQN DYDIDE®! R EH XVHG VR J HOHUDWW DCAMRCDADN XIGW WURXI K VHRXUHG
ERURZ IQ)V RUDWHW/DBN RUR EH SGIGIHG W \WH ) HGHIDGS HVHYH %RDUG | RUFIHAWDVWKH GVFRXQWZ LQCRZ

&RYHQDQWV

7 KH IQGHQMUH SXWXDQAR Z KIFK RXUVHQRUXQUHEXUHG GRMY KDYH EHHQ IMUXHG IQFOGHY YDURXY FRYHQDQW || ZH GR QRAVDWI DQ R \WHVH FRYHQDQN WH
P DUV R DP RXQN RAMEQAQ) WHUHXQGEHUP Dy EH DFFHBIDWG DQG EHFRP H SD\ DE®! : H Z HUH 1Q FRP STDQFH Z 1\ DOR! \WHVH FRYHQDQN D XCH

$WXCH Z HZ HH QRAQ GHDX@XQEHUDQ. R RXUFUHGWDFOMAY

&UHGLW 5DWLQJV

2 XUERURZ IQ) FRV DQG FDSDFIW 1Q FHWBAQ IXQAQ) P DUNHW LOFGAEQ) VHEXUMY DURQY DQG VHIRUDQG VXERECDWMG GHEWP Dv EH DIHANMG B\ \KH FUHGWIMOI V
R WH&RP SDQ \WH 9DQN DQG WH UDMIV Rl RXUDWHAEDFNHG VHEXUMEN



7KHWEGI EHBZ UHGFW RXUFPXWHQNFUHAWIMAI V DQG RAVBRNYV

6 3 JLWFK 5DWLQJ
6\QFKURQ\ )LQDQFLDO
6HQLRU XQVHFXUHG GHEW % % % % % %
3UHIHUUHG VWRFN % % %
2XWORRN IRU B\QFKURQ\ )LQDQFLDO VHQLRU XQVHFXUHG GHEW 1HIDWLYH 1HJDW
6\QFKURQ\ %DQN
6HQLRU XQVHFXUHG GHEW % % % % %
2XWORRN IRU 6\QFKURQ\ %DQN VHQLRU XQVHFXUHG GHEW 1HIDWLYH 1HJDW

,QDGAMRQ FHUBIQR! \KH DWHWEDFNHG VHEXUMIY WXHG B\ 6<1 &7 DQG6<1,7 DUHUDMGE\ ) MK 6 3 DQGRU0 RRG W $ FUHGWDIGY 1V QRAD UHFRP P HQEDWRQ
WEX\ VHORUKRG VHRXUAY P D\ EH VXEMPWR UHYIMRQ RUZ WGLDZ DCDWDQ, \IP H B\ \WH DWAI QQU UDWQ) RU DY) DMRQ DQG HOFK UMY VKRX@ EH HYDBDWG
IQEHSHQEHO® R DQ. RKHULDWY ' RZ QIUDGHY 1Q WHVH FUHAWIDM V FRX@ P DAWUDE IGRUHDVH WH FRWIRN RXUIXQAQ) 1URP - DQG UMMEWRXUDFFHW R \KH
FDSMICP DUNHW

© H VHHNR HQVXUH WDWZ H KDYH DGHTXDW @ XIGUY VR VXMBIQ EXVIGHW RSHUIRQY 1XQG DWHWI URZ\K VDA GHEVRED DIRQY DGR P HHWIHI XOWRY
H SHRABMRQY XQGHUGRUP DADQG WHW FRQAMRQY

© H P DIQEIQ SRTFHY RAERIQ) \WH RYHUDQIDP HZ RN DQG JHQHUDCSUGRISEN IRUP DQDULQ) @ XIGW UMN DFURW RXUEXVIGHW Z KIEK 1V \H UMVSRQUELOW RN RXU
$WHWDQG/ LDEIW 0 DQDIHP HOA&RP P W D VIXEFRP P WH RN WH 5 MN&RP P WH Rl RXUUVRDGR ' IWHRARY : HHP SB D YDUHW R P HAEV \R P RQARUDQG
P DQDUH@XIGW : HSHURP UHI XOUO XIGW W MY DQG FRQII HQR. SOQQIQI DV SDWR RXUGTXIGW P DQDIHP HWBURFHW : H HYDGDWM D WDQIH R
VWHW VRHQDURY LQFOIGIQ) &RP SDQ VSHALLLE DQG A VAP LE HYHQN \KDWARX@ P SDPWXQEQ) VRXUFHV DQG RXUDEIDW \R P HAWITXIGW QHHGY

© HP DIQEIQ D @ XIGW SRMRIR Z KIFK DW XCH KDG EIGRQR @XIGDWHN SUP DUD FROWAD R FDVK DQG HTXLYDBIQN DQG VKRWMUP
REDDIRQVR WHS 6 7UDVXY B FDVK IQ WDQUWZ KIEK 1 CRWVRQUGHUIHG R EH @TXIG FRP SDUHG\R EIRQR @XIGDWHN DW HRHP EHU 7KH
IQFUHDVH LQ @ XIG DWHW Z DV SUP DUD GXH VR \WH UHGXPUIRQ LQ RXUGDQ UHFHYDEBN WH UAMQIRQ R H FHW FDVK IGZ V IURP RSHUMIRQY DQG WH VHDVRQDOW R

RXUEXVMIGHW $ CGMRQD® RQO DUFK IQUAVSROHWR\WH&29,  SDQGHP IE \WWH) HGHUDCS HVHYH %RDUEG UHGXFHG UHVHLYH UHTXILHP HOW | RUIQUXUHG
GHSRVARY LOAMMMROY VR | HUR SHUFHQAZ KLEK I XUHULQRUHDVHG WH %DQNIY DYDIDE®! @NXIGW : H EHOHYH RXUTTXIGW SRVIMRQ DW XCH UHP DIQV VARQ
DV Z H FRQIQXH \R RSHUDWM 1Q D SHURG R XQFHUBIQ HFRQRP IE FRQGMRQY LHDWG\R &2 9, DQG Z H Z LOFRQIDXH VR FEVHO P RQVRURXUTNXIGW DV HFRQRP E
FROGMRQY FKDQIH

$V DCGMRQDO/RXUFHY R @NXIGW DW XCH ZHKDGDQDIJWIDWM R EIGRQ R XQGUDZ Q FRP P WG FDSDFW RQ RXUVHRXUMY HG ILODQRIQIV VXEMPWR
FXWRP DY ERURZ IQ) FRQGMRQY [URP SUYDM BIQGHY XQGHURXUVHRXUMY DIRQSIRIWDP VDQG EIGRQ R XQGAIZ Q FRP P WG FDSDFW XQGHURXUXQUHRXUHG
UHAYROIQ) FUHGIWDALON Z W SUYDWM BIQGHWY DQG Z H KDG P RUH WDQ EIGRQ R XQHGFXP EHUHG DWHW IQ WH %N DYDIDE®! VR EH XVHG VR J HGHUIDW DAGMRQDO
@XIGW \WURXI K VHEXUHG ERWIRZ 1QJ V RUDWHW/DBN RUR EH SGIGIHG\R WH ) HGHUDGS HVHUYH %RDLG | RUFIHAVWDWRH QVFRXQUZ LQGRZ

$V D JHQHIDCP DIWHU IQYHVR HOW LGFOGHG 1Q RXUTNXIGW SRURTR DUH H| SHAMG \R EH KLJKO @'XIG JIYIQI XV WH DELOV \R BDG® FROYHWWNHP \R FDVK 7KH BIYHO
DQG FRP SRVMRQ R RXUMNXIGW SRWRTR P D\ | GIRMDWM EDVHG XSRQWH BIYHCR! H SHAMG P DMUMAV Rl RXUIXQAQ) VRXUFHV DV Z HODV RSHIDMRQDOHTXILHP HOW
DQG P DUNHWARQRMRQY



: HUHO VI QLFDQW RQ GYICHQGY DQG RIWHUGMMEXUMRQY DQG SD\ P HOQW [URP \WH %DQN IRUONXIGW KRZ HYHU EDQN UHI XOMRQY  FRQADRMDOHIRRQY DQG RKHU
IDARY @ IVWKH DP RXQAR GYIGHQGV DQG RKHUGMUMEXURQY DQG SD\ P HOV \WDVWKH DN P D SD\ \R XV ) RUD AVFXWIRQR UHIXOMRY  UHAIFMIRQY RQ \WWH DNV
DEIOW \R SD\ GYIGHQGY VHH35 HIXOMRG 5 IWN) DRRY/ 5 HOMQJ VR 5 HIXOMRZ :  H DUH VXEMFVWR UHEMRQY \KDWIP IMRXUDEIDV W SD\ AYIGHQGY DQG
UHSXUFKDVH RXUFRP P RQWRFN \KH %N LV VXEMFVWR UBHAIFVRQY WDWIP WAV DELQIV VR SD\ AYIGHQGY WXV Z KIFK FRX@ @ IMRXUDELQV R SD\ AYIGHQGY
UHSXUFKDVH RXUFRP P RQWRFN RUP DNH SD\ P HQW RQ RXUIQGHEWGECHW  DQG35 HIXOMRF 5 HIXOMRQ 5 HDMQJ \R 2 XUYoXMOHW2 - 6 DYIQIV $ WRADMRQ
5HIXOMRZ ' IMIGHQGV DQG 6 \RFN 5 HSXUFKDVHV IQ RXU ) RP .

2 XUSUP DY VRXUFHV R FDSMICKDYH EHHQ HDUQIQIV JHGHIDWG B\ RXUEXVIGHW DQG H MY HTXIW FDSABO: - H VHHNWR P DQDJ H FDSMIOR D BYHIDQG

FRP SRVMRQ VXI I ELHQUIR VXSSRWKH UMNY R RXUEXVIGHW P HHWBHI XOVRY UHTXILHP HQW DGKHUH VR UMY DIHQR VB HW DQG VXSSRIWXUMUH EXVIGHW JURZ K
7KH GIYHOFRP SRVMRQ DQG X\M) DMRQ Rl FDSMICDUH LQGHQPHG B\ FKDQI HV IQ \WH HFRGRP 1E HOYLLRQP HOMARDW LE LQUMTAYH\ DQG U IMDMYH DQG UHI XOWRY
GHYHBSP HQN : WKIQWHVH FROAMDIQN Z H DUH IRFXVHG RQ GHS® QU FDSAMIAQ D P DAGHUWDWE I@BURYIGH DMDRYH UMDY VR RAUMRFNKRTHY

6\ QFKURQ. 1V QRAWFXUHQ® UHTXILHG VR FRQGXPANHVY MV 6 HH 35 HIXOMRG 5 HI XOMRQ'S HOMQY W 2 XUIBMGHWAE | HI IMDMYH DQG 5 HIXOWRY ' HYHBSP HON
QRXU  )RP . ,QDGEMRQ ZKIBiDVDVOVIQIV DQG BDQKRTIQ) FRP SDQ Z H KDYH CRAEHHQ VXEMPWR WH ) HGHUDCS HVHYH YRDUG Y FDSMICBDQQIQ)
X®I\R GDWM Z H VXEP MG D FDSMICEOQWR WH ) HGHUDGS HVHIYH 9RDUG 1 © KB QRAMTXIUHG RXUFDSMICSMQ SURFHW GRAV IGFOGH FHUBIO IOMEDOAMHW
WY

'LYLGHQG DQG 6KDUH 5HSXUFKDVHYV

$PRXQW SHU &RPPRQ

&RPPRQ 6WRFN &DVK 'LYLGHQGV '"HFODUHG ORQWK RI 3D\PHQW 6 KDUH $PRXQW
LQ PLOOLRQV H[FHSW SHU VKDUH GDWD

7KUHH PRQWKYV HQGHG ODUFK JHEUXDU\

7KUHH PRQWKYV HQGHG -XQH 0D\

7TRWDO GLYLGHQGY GHFODUHG

$PRXQW SHU 3UHIHUUHG

BUHIHUUHG 6WRFN &DVK 'LYLGHQGYV '"HFODUHG ORQWK RI 3D\PHQW 6KDUH $PRXQW
LQ PLOOLRQV H[FHSW SHU VKDUH GDWD

7KUHH PRQWKYV HQGHG ODUFK JHEUXDU\

7KUHH PRQWKYV HQGHG -XQH 0D\

7TRWDO GLYLGHQGY GHFODUHG

7 KH GHFOUNMRQ DQG SD\ P HOAR IXWUH QLYIGHOGY \R KRGHY RN RXUFRP P RQ DQG SUH HWHG WWRFN Z LOEH DWKH GVFBMRQ R \WH %RDUG DQG Z LOGHSHOG ROP DQ
IDRRY ) RUD GQVFXWIRQ R UHIXOWRY DQG RKHUUHANEVRQY RQ RXUDELOW R SD\ GYIGHQGY DQG UHSXUFKDVH RFN VHH 35 HIXOMRQ 5 IVN) DRRY 5 HOMQ) \R
5HIXOMRS : H DU VXEMPVAR UMUEWROY WDWIP IMRXUDELOW \R SD AYIGHQGV DQG UHSXUFKDVH RXUFRP P RQVAREN \WH %OGN LY VXEMPVAR UMUEMROY WDWIP (W
W DELOW \R SD\ GYIGHQGV \R XV Z KIEK FRX@ @ IWRXUDEIDV\R SD\ GYIGHQGY UHSXURKDVH RXUFRP P RQWWRFN RUP DNH SD\ P HQIW RQ RXUIQGHEWGQHW LQRXU

) RP

7TRWDO 1XPEHU RI 6RDOHDD 2H RI 6KI
&RPPRQ 6KDUHVY 5HSXUFKDVHGQQE8MQRXEGURAQUDPV 3XUFKDVHG 3XUFKDVHG

DQG VKDUHV LQ PLOOLRQYV
7KUHH PRQWKV HQGHG ODUFK
7KUHH PRQWKV HQGHG -XQH 2 2
7RWDO




2Q0D Z H DQRRXQFHG RXUYRDUGV DSSURYDCRI D VKDUH UHSXUFKDVH SIRJWDP RI XS W El@RQ WURXIK - XCH \WH 3 6 KDUH 5 HSXUFKDVH

SWRIWP ™ 7KURXIK WH HQG R \WH VHFRQG TXDUMURI Z HKDYH IHSXUKDVHG EIORQR FRP P RQWRFN DV SDWR \KH 6 KDUH 5 HSXURKDVH 3 lRJWDP
Z KIFK H SIUHG DW XCH ,QUAVSROMHWR &2 9 Z H KDYH VXVSHQGHG RXUVKDUH UHSXURKDVH DRIV XQUZY. H KDYH J UHDWUYIMELQDW DV R \KH FXUHOW
HPRQRP IF HOMLRGP HQW

5HIXODWRU\ &DSLWDO 5HTXLUHPHQWY 6\QFKURQ\ )LQDQFLDO

$V D \DYIQIV DQG BDQKRTIQ) FRP SDQ Z H DUH LHTXWHG\R P DIQEIQP IQIP XP FDSMIOUIMRY XQGHUWH DSSTFDEGI8 6 %OVHQ,, FDSMBAX®N ) RUP RUA
IQIRWP DIRQ VHH 35 HIXOMRQ 6 DYIQIV DQG/ RDQ+ RTIQJ &RP SDQ 5 HIXOMRY IQRXU ) RP

) RUB\ GFKURQ. ) LQDQAIDOR EH D Z HOFDSMIQ) HG VDYIQ)V DQG BDQ KRTIQ) FRP SDQ. 6\ GFKURQ. %DQN P XWIEH Z HOFDSMIQ) HG DQG 6\ QFKURQ: ) LQDQRIDCP XWW
QRVEH VXEMPWR DQ. Z UMWQ DI UHHP HQWRWEHU FDSMBOGELHRAIYH RUSURP SWARWHARYH DRRQ GLUHAIYH M/XHG B\ \WH ) HGHUDGS HVHUYH YRDLG\R P HHWDQG P DIQBIQ
D VSHFALLE FDSMIGBIYHORUDQ. FDSMICP HOVXWH $V R - XQH 6\ QFKURQ. ) ICDGFIDCP HWDOKH UHTXIUHP HOW \R EH GHHP HG Z HOFDSMID) HG

7KH IRGZ 1Q) WEG! VHW IRWK \KH FRP SRUMRQ R RXUFDSAMIOIMRY |RUKH &RP SDQ. FDBXOWG XQGHUWH %DVH],, 6 \BQEDUE] HG$ SSURDFK LXBNV DW XCH
DQG' HFHP EHU UHVSHRYHD
%DVHO ,,,
$W -XQH $W '"HFHPEHU
LQ PLOOLRQV $PRXQW 5DWLR $PRXQW 5DWLR

7RWDO ULVN EDVHG FDSLWDO
7LHU ULVN EDVHG FDSLWDO
7LHU OHYHUDJH
&RPPRQ HTXHW\ FDSLWDO
5LVN ZHLJKWHG DVVHWYV
BBBREBBRREEBRREEERREER

7LHU OHYHUDJH UDWURHWHSBEHYHQWY DWRIW BBIUFHQWDJH RI WRWDO D Y$HU®D RW B M VYHWDW IR W I$ U HFHHUQWDH Q@ [
DSSOLFDEOH FDSLWDO PHDVXUH DV D SHUFHQWDJH RI ULVN ZHLJKWHG DVVHWYV

QUASROHWRWH&29,  SDQEP IE 1Q0 DK WH MRIQNVHGHUIDCEDQN UHI XOWRY DI HGAHY MVXHG DQIQMUIP [IQDOX®!H \KDWIERZ V EDGNQI RU DQYJ DIRQY
R P [\ DWW WH HIHRW R WH & ( &/ DFFRXQUY ABQEDUS LQWHUUHI XOWRY  FDSMBO%OQNQ) RU DQ] DIRQY WDVDGRSWE ( &/ 1Q FDQHBPVWR P [\ DM \KH
HVIP DWWG FXP XOMYH UHIXOWRY FOSMICHIHFW R &( &/ IROER\ HDWY 7KV IR \ HDUGHD) 1V 1Q DAGMRQWR WH WUHH \ HDUMDQUMRQ SHURG WDVWIH DI HGFLHV KDG
DOHDG. P DGH DYDIDE®! 7KH &RP SDQ KDV HBIPWMG \R DCRSVWKH RSURQ SURYIGHG B\ \WH IQMUP (ICDOX®! Z KIFK Z (ODUHD GHDA WHHIHFWR! &( &/ RQIW
UHIXOWRY FDSMIARUWH GH WEZR\ HDLY DIVMUZ KIEK WWH HIHPW Z L@EH SKDVHG 1Q RYHUD \KUHH \ HDUSHURG IURP - DQXDUY WURXIK ' HFHP EHU
8 QCHUWH LOMUP (ICDOX®! \WH DP RXQAR DAY HQW \R UHI XOMRY  FDSMBOEH HUHG XQMDKH SKDVH 1Q SHURG LGFOIGHY ERW WH IQUMDAP SDRWR RXUDGRSWRQR!
&( &/ DWDQXDUY DG R VXEVHTXHQWAKDQI HV LQ RXUD@RZ DQRH | RUFIHGAWBRWHVY GXUQ) HDFK TXDUWAMUR! \WH TR \ HDUSHURG HQGHG' HRHP EHU
FROFPIWHO WH3&( &/ UHIXOWRY FDSMIOADQUMRQ DEYR HQN

& DSMICDP RXQN DQG UDMRY DW XQH LQ\WH DERYH WE®| DOUH GPWKH DSSTFDMRQ RN WH & ( &/ UHIXOWRY FDSAMBOADQUMRQ DEMAR HQW7 KH IQFBHDVH 1Q
RXUFRP P RQHTXIW 7IHU  FDSMIOUIMR FRP SDUHGWR' HAHP EHU Z DV SUP DUD GXH \R WH GHFUHDVH 1Q BDQ UHFHYDEBN DQG D FRUHVSRQAQ) GHRUHDVH 1Q
UWN Z HIK\MG DAHW IQWH M P ROKV HQGHG - XCH 7KH GHFUDVH 1Q BDQ UFHYDEBN IHBFW WH [P SDPWR &2 9, DQGWH VHDVRQDDV RN RXU
BXMOHW

5HIXODWRU\ &DSLWDO 5HTXLUHPHQWY 6\QFKURQ\ %DQN

$WXH DQG' HFHP EHU WH %OQN P HWDODSSTFDE®! UHTXIWHP HOW \R EH GHHP HG Z HOFDSMIT) HG SXWXDQAR 2 && UHIXOAMRQY DQG IRU
SXISRVHV R \WH ) HGHDO  HSRWQUXUDQRH $ PW7 KH | REBZ 1Q) \BEB! VW [RWK \KH FRP SRVMRQ R! \KH %DQNIY FDSABAUDMRY FDBXOWG XQGHUWH %DVHQ),,
6 BQEDUE] HG$ SSURDFK LX®N DW XQH DQG' HHP EHU DQG DOR UHOPW WH & ( &/ UHIXOWRY FDSMIOMDQUMRQ DA HONQ WH - XQH

DP RXQW DQG UMRY



OLQLPXP WRiESB :

&DSLWDOLJHG

XQGHU 3URPSW &R

$W -XQH $W 'HFHPEHU $FWLRQ 3URYLV]

LQ PLOOLRQYV $PRXQW 5DWLR $PRXQW 5DWLR 5DWLR
7RWDO ULVN EDVHG FDSLWDO
7LHU ULVN EDVHG FDSLWDO
7LHU OHYHUDJH
&RPPRQ HTXHW\ FDSLWDO

) DIGIUH\R P HHWP LQIP XP FDSABICUHTXILHP HQW FDQ UAVXEON \WH LOMDMRQ R FHWBIQ P DQEDWY  DQG SRME® DEAMRQDOAVFUHIRGDY DRIRQY B\ UHI XOWRY \KDWIL
XQEHMINHQ FRXEG TP WRXUEXVIGHW DRIYLMAY DQG KDYH D P DIMIDADGYHWH HIHPWRQ RXUEXVIGHW UHVX@V R RSHUDMRQY DQG LQDQRIDCFRQGEMRY 6 HH 35 HI XOMRQ
2 5]VN) DRRY5 HDMG \R5 HIXOMRG ) DIOWHE\ 6\ QFKURQ. DQG WH %DQN\R P HHWDSSTFDE®! FDSMICDGHTXDR, DQG @NXIGW UHTXILHP HQW FRX@ KDYH D

P DMUIDADGYHYH HIHPWRQ XV IQRXU ) RP

© H R CRWDYH DQ P DIMUDCRI EDDQFH VKH-WDUDQ) HP HON IQFGEQ) I XDUDQAMHY R WILEG SDWY REQI DIRQY * XDUDQMHV DUH FROADFW RULQGHP QUIEDWRQ
DI UHHP HON \KDWARQUQY HO® UHTXILH XV Vi P DNH D J XDUDQMHG SD\ P HQARUSHURUP  DQ REQ DMRQ\R D WILG SDIY EDVHG RQ FHMBIQ W J HUHYHON $W XCQH

Z H KDG QRAHFRUEHG DQ. FRQII HOMDEIDMA 1Q RXUS RQGHVHG & RQVRIEDIMG 6 \IWP HOAR! ) ICDGFIDCS RVMRQ UHDAWMG VR DQ. J XDUDQMHAY 6 HH 1 RM
) DIU9 DOH 0 HDVXUHP HQW R RXUFRQGHQVHG FRQVREEDWG | LCDGALDOABAMP HOW | RULQIRUP DMRQ RQ FRQI) HONFRQUGHUMRQ MELDIA UHDMMG R EXVIGHW

DFTXIMURQY

© H H \MQG FUHGAWSUP DUD DUMQ) 1URP DU UHHP HQW Z W FXVIRP HLY IRUXQXVHG @HV RN FUHAVRQ RXUFUHAWDLGY LQWH RUEQDY FRXWH R EXVIGHW ( DFK
XQXVHG FUHAWADLG @H IV XQFRQAMRQD® FOQFHMEGIE\ XV 6HH1RWM  / RDQ5 HFHYDEBN DQG$ @2 DQFH |RUS UHAW RWHV \R RXUFRQGHQVHG FROURIEDIMG
IICDQRADOABMP HQN IRUP RUH LQIRUP DMRQ RQ RXUXQXQGEHG BIQAQ) FRP P W HONV

,Q SUHSDUQY RXUFRQEHQVHG FROVRIEDWG LCDGADOARMP HQW' Z H KDYH IGHQMHG FHWBIO DFFRXQIZ) HP Dy DQG DWXP SURQY WDVWE H FROUGHUMR EH \KH
P RWFMFDOR DQ XQEHWABQEQ) R RXUICDGADOABAMP HQW EHFDXVH WH\ LQYROH W QUEDQAMGI P HQW DQG XGFHMBIQIAY 7 KH FUMFDCDFFRXQICY. HIP DWWV Z H
KDYH LGHQUMHG UHDMM \R DTXZ DQFH | RUFUHAMBRWHY DQG I DIUYDOH P HDVXUHP HQW 7 KHVH HVARP DV UH BPARXUEHVWING] P HQWDERXWAXWHQWDQG IRUVRP H
HWIP DWWV IXUH HFRQRP LE DQG P DUNAWARQAMRQY DQG WHUH I HAW EDVHG RQIQRUP DIRQ DYDIDE®I DV Rl \WH GDW Rl WHVH ILCDQADOABMP HOW | \KHVH
FRQAMRQY FKDQIH IURP \WWRVH H SHAMG W/ UHDVRCDE® SRWIEG! WDWHHVH MG P HON DQG HIP DWWV FRX@ FKDQIH Z KIFK P D\ UHVXENQ LOFUHP HQBOBRWHY RQ
®DQ UHFHYDE®N RUP DIMIDAFKDQI HY W RXU& RQGHOVHG & RQVRIEDWMG 6 \BMP HQAR! ) ICDGADCB RVMRQ DP RQ) RWHUH IHAW



$OORZDQFH IRU &UHGLW /RVVHYV

( IHARYH - DQXDW BWHY RQ BDQ UHFHYDE®N DUH HIP DWWG DQG UHFRJ QI HG XSRQ R ICDMRQ R WH BDQ EDVHG RQ H SHRMG FUHAWRMHY IRUWH @H R
\WH BDQ EDDQRH DV RN WH SHURG HQG GDWM 7KLY UHTXLUHY XV AR HVIP DV H SHAMG BMWHY 1QWH SRIWMRIR DV R HDFK EDDQRH VKHHWEDWM  7KH P HIMRG IRU
FDEXOMY \WH HAP DM R H SHAMG FUHAWERWW VINHV IQUR DFFRXQAKMRUEDCH SHUHQRH DQG FXUHQANFRQEMRQY IRUKRP RJHGHRXY SRRY R ®DQV DQG UHDVRQDE®!
DQG VXSSRUEG! | RUHFFDVN DERXWKH [XWMUH :© H DOR SHURP D TXDOBMYH DAHWP HOAQ DEAMRQWR P RGHOHIP D\ DQG DSS® TXDDRBAYH DAY HOW DV
QHFHAWDY 7 KH WHDVRQDE®! DQG VXSSRUIEG! | RMFDWBHURG IV GHVMUP IQHG EDVHG XSRQ\WH DFFXUDR GIYHCR! KMRUEDOBRW |RUIHFDWWAMIP DMV P RGHY DQG

P HNRGRBU\ X\ HG DQ DWHWP HOAR \KH FXUWHOWHFRQRP IE RABRN IQFOAQ) \WH HIHFW R &2 9, DQG FROVGHIDMRQ R P DWUDCRKDQI HV 1Q RXUBDQ
SRWRIR VXFK DV FKDQIHV IQ JURZ W SRWRIR P I DQG FUHGAWMDMI\ 7 KH UHDVRCDE®! DQG VXSSRUBE®! | RUIHFDWBHURG XVHG IQ RXUHMIP DM Rl FUHGWERMAHY DW
-XCH ZDV P ROKYV FROMMQAZ MW \KH | RFDWSHURG X\M) HG MIGFH DGRSWRQR! &( &/ 7KH&RP SDQ UHDWHWHV WH UHDVRCDE®! DQG VXSSRMUE®!

|RUMFDWBHURG RQ D TXDIWAD EDVY %4 RQG WH UHDVRCDE®! DQG VXSSRMIE®! | RIHFDWSHURG Z H UHYHWAR KMRUEDOBRA/ 1QIRUP DMIRQ DWKH BDQ UHFHYDEBN
VHIP HOABIYHIRYHUD P RQI SHURG J UDGXD® LQRBHDMQI \WH Z HIKWR KMRUFDOBRMHY 1QWH UHYHWIRQ SHURG DQG X\M) H KMRUEDGBRW LQRUP DMRQ \WHUHDIMU
IRUKH WP DIQIQ) @H R \WH SRWRIR 7 KH UHYHWRQ SHURG VP LOUWR \WH UHDVRCDE®! DQG VXSSRUIE®! | RUHFDWIBHURG P D FKDQIH IQWH IXWMUH GHSHQEQ) RQ

P X@B6! [DRRY VXFK DV IRMFDIQ) P HKRGY SRIRIR FKDQIHY DQG P DFURHFRQRP [E HQYILRGP HQW

© H HYDOIDWM HDFK SRURIR TXDUWM® ) RUFUIHAWADLG UHFHYDEBN RXUHWIP DURQ SURFHW IQFOGHY DCDOMY R KMRUEDOEDW DQGWHUH 1Y D VI QUEDQADP RXQAR
MG) P HOADSSTHG IQ VHBRIGY LQSXW DQG DCD®] LQU WH UHVXEW SURGXFHG B\ \WH P RGH \R GHMUP IGH \WH DABZ DGFH |RUFBHAWRMAHY 2 XUUMN SURFHW IGFOGHV
ADQEDUBY DQG SRIFHY IRUBHYIHZ IQ) P DRUUMN H SRVXUHV DQG FRGFHQIMRQY  DQG HYDBDWM\ UHBIYDQAEDWD HWHUI RUIQAYIGXDOBDQY RURQ D SRWRIR EDVV DV
DSSURSUDW 0 RUH VSHFLLED® Z H XVH DQ HGKDQRHG P LI UDMRQ DQDOMY R HVLP DM \KH ONHIKRRG \WDVWD BDQ Z LQBUR] U WURXJ K \WH YDURXY AR HV R
GHIJTXHQR 7 KH HQKDQRHG P LI UDWRQ DQDOMY FROMGHY XQFRIEG! SUCFISDOIQMIAMADGG |HAV UH BIRMG LQWH GDQ UHFHYDE®N VHIP HOMG B\ FUHGWDQG
EXVIGHW SDUDP HMY : H XVH REHUDCDOVHY \R AP DWW GMWHY RQ QRQ GHETXHOWDFFRXQW Z KIFK IQFOGH SDWABHURUP DGFH EDQNIXSWA DRYIMY VXK DV
IIEYV SRIF FKDQIHV BDQ YROP H DQG DP RXQN + RDAND® |RUDAMHWIQ) WH SRINRIR FUHAWBRW FRQMQAZ H DOR HYDGDWM SRUWRTR UMN P DQDIHP HQW
WFKQTXHV DSSOHG \R YDURXY DFFRXQN KIMIRUEDCEHKDYIRUR! QLI HUHQADFFRXQANQEI HY DFFRXQAVHDVRQQ) HFRGRP LE FRQAMRQY UHFHQAMQGY 1Q
GHIYTXHQAHY DFFRXQIWFRTIFIRQ P DQDI HP HOMRUHFDIGY XQFHWBIQMA H SHABMRQY DERXVKH IXWUH DQG D TXDOMAYH DWHWP HOAR WH DGHTXDR, R \WH
D@Z DQFH | RUFUHGWBRWHY

© H HVIlP D\ RXUDTRZ DQFH | RUFUHAWADUS BDQ BWHY XMQJ SRRY R KRP RIHQHRXY GDQV ) XUKHU H SHUHQRH LV QRADYDIDE®! IRUQHZ SRUMRTRY \WHUH RUH
ZKIBI Z H DFFXP XOW H SHUIHQRH Z H XU H RXUH] SHUHGFH Z W WH P RWWFEVHD DQDEI RXV SURGXPW DQG VHI P HOW 1Q RXUSRMIRIR 7 KH XQGHBDIQ)

DWXP SWRQV HVIP Dy DQG DWHWP HON Z H XVH \R SURYIGH IRUBMHV DUH XSEDWMG SHURGED® R U BPARXUYLEZ. R FXUWHQWARQAMRQY DQG H SHABMRQY DERXW
WH [ XWMUH DQG DUH VXEMPVR \WH U XOWRY  H DP ICDURQ SURFHW  Z KIFK FDQ UAVXEOND FKDQJ HV VR RXUDWXP SURQY & KDQU HV 1Q VXFK HIP DMV FDQ I QUEDQ®
DI HPVWAH DEZ DQFH DQG SURYIMRQ IRUFIHAWBWHY VWY SRAME®!H \WDWE H Z IQH, SHUIHGFH FUHGWRMWHY WDWDUH GLLIHBHOWURP RXURXUWHQAHWAP DMV R H SHRWNG
FUHGWBWHY

6 HH30 DQDIHP HQW' IVFXWIRQ DQG$ QDOMV2 - & UMFDCH FFRXQUQ ( VWP DMV IQ RXU ) RP . IRUD G-MIAGBIG GVFXWIRQ Rl WH FUMFDCDFFRXQUIY
HAIP DM UHOWG W IDIUYDGH P HDVXUHP HQW

6HH1IRM 9MDWVVR 3 BVHOBMRQDQG6 XP P DY R 6 LJQUEDQVS FFRXQIY 3RIFIHV2 1 HZ $FFRXQIN) 6\BQEDUEY R RXUFRQEHQVHG FROVRIEDNG [ LCDGADO
DM HQW | RUDGEMRCDAQI RUP DURQ UHDMIG UHFHQWDFFRXQUIY SURQRXGAHP HQN IQFOAQ) $68 ) ICDGADQQAKP HQN & UHAW RWHY 0 HDVXUHP HOAR
&UHAW RAHV RQ) IQDGFIDQQMKP HQN Z KIEK Z DV HIHAIYH DQG DERSWMG E\ \WH &RP SDQ. RQ- DQXDU



2 XUBXMGHW IQFOEQ) RXUBHDMRQUKISY Z M RXUPXVRP HY/ 1 VXEMPWR UHI XOMRQ VXSHYIMRQ DQG H DP ICDMRQXQGHUS 6 IHGHIDO B DQG IRIHIQOZ V
DQG BHIXOMRQY 7 KHVH @7 V DQG UHI XTMRQY FRYHUDGDVSHRAW R RXUBXMGHW IGFOAQ) GIQAQ) SUDRWFHY WHDWR HQAR! RXUPXWRP HY VDIHI XDUEQ) GHSRVW
FXWRP HUSUYDR DQG IQRUP DUMRQ VHRXUW FDSMIOAMKPMUH @NXIGW QYIGHQGY DQG RKHUFDSMIOEMUEXWIRQY WDQVDRURQY Z W DIIIDWMY  DQG FRQGXPWDQG
TXDOIFDMRQY RN SHWRQGHO

$VDVDYIQIV DQG BDQKRTIQ) FRP SDQ. DQG D IIQDQADKRTIQ) FRP SDQ. 6\ GRKURG, 1V VXEMPVWR UHIXOMRQ VXSHYIMRQ DQG H DP ICDWRQEN \WH ) HGHUDO
5 HVHYH 9%RDUG $V D OUH SIRYICHUR! FROVXP HUILQDQRIDOVHIYIEHY Z H DUH DOR VXEMPWR UH) XOMRQ VXSHYIMRQ DQG H, DP IOMRQ B\ WH &) 3%

7KH %DQN Y D IHGHUDE FKDUMUHG VDYIQIV DWRFIDIRQ $V VXFK. \WH %DQN IV VXEMPVIR UHI XOMRQ VXSHYMRQ DQG H DP IGDMRQE\ WH 2 && Z KIFK LV IW SUP DUY
GOXOWRUDQGE\ \WH &) 3% ,QDGEMRQ WH %DQN DV DQIQVXUHG GHSRARY IQAMAMRQ IV VXSHYMVHGE \WH) ' &

2 Q0 DK WH &$5 (6 $PW DVVIGHGIQR OZ  DQG IQFGIGHY D SURYIMRQWDWSHUP W 1LCDQADAQAMMRQY R GHHUMP SRUDUD \WWH XVH R & ( &/

+ RZ HYHU 1Q D UHDWG DRIRQ \WH NMIQWHGHUDCEDQN UHI XOMRY DI HQRHY MXHG DQLOMUIP 1ILQDAX®! HIHARYH 0 DUK WDWD@BZ \/ EDQNQ) RU DQ] DURQY
WDWE SBP HOA&( &/ KLY\ HDUVR HBIPIR P 1\ DV \WH HIHFW R \WH & ( &/ DFFRXQID) WBQEDUG RQWHUUHIXOWRY FDSMIARUMER\ HDWY 7KV \ER \ HDUGHD\ V1Q
DEGMRQ R \WH WUHH \ HDUMDQUMIRQ SHURG \WDWAH DI HQFIHY KDG DIHDG. P DGH DYDIDE®! 7KH &RP SDQ. KDV HBIFMG R GHHUWH UHI XOWRY FDSABCHIHRW R

&( &/ 1QDFFREDGQFH Z W \WWH IQMUP (IQDOX®! DQG QRAR DSS® WH SIRYIMRQR! WH &$5 ( 6 $PWEMFXWHG DERYH 6 HH 32 & DSMIO DERYH | RUDGGMRQDOGHY

7KH&$5 (6 $PWDOR LQFOIGHV D SIRYIMRQWIDVWSHUP IW D ILQDGADAQAMAMRQ W HBFR VXVSHQG WP SRUDUD WRXEGIG GHEWHAWKPMUQ) DFFRXQI) XQEHUS 6 &
6 XEWSIE QFHUBIQ ALFXP BQFHY SVHRIRQ

7R EH HDJ LEG! XQEHUVHRIRQ D GDQP RAUFDMROP XWEH ~ BHDWG\R &2 9, H HPX\MG RQ D GDQWIDVWE DV QRWP RIH\WWDQ  GD\V SDWBXHDVRI

" HFHP EHU DQG  H HPX\WMG EHEHHQO DK DOGWHHDUHUR $  GD\VDIWMUWH GDW R WP ICDIRQR! \WH 1 DURQDA P HUHGR RU %

" HHP EHU ,Q UAVSRQVH \R WY VHAIRQ R \WWH &$5 ( 6 $ PAKH IHGHUDCEDQNQ) DI HGAHY M/XHG D BHYIVHG IQMDI HGR. WIAMP HOWRQ$ SUD WDWQ
FRQUXGBMRQ Z W \WH ) LODGQADCS FFRXQIQY 6 BQEDUBY %RDLG FRQILLP HG WDWRUBDQY QRAWXEMPR VHAURQ VKRWMP P RALFDMRQY P DGH RQ D JRRG IDWW
EDW IQUAVSRQH R &29,  DUH QRWRQVUGHIHG WRXEGIG GHEWHKFMUQ) V XQEHUS 6 & 6 XERSIE 7KLYV IQFOIGHY GHDA V 1Q SD\ P HOAKDWDUH

QA QUEDQARUVKRWIMP HJ  XSVRM[ P RQXV P RALEDMRQY VXFK DV SD\ P HOABH HUDY 1HH Z DIYHY DQG H WQMRQY Rl UHSD\ P HQARMP VR ERURZ HY Z KR

Z HUH PXUHQBURUR DQ. UHDH - %RURZ HY FROVGHUHG PXWHQADUH WRVH WDWDUH GW \WDQ — GD\ V SDVWABKXH RQWHUFRQADRMDCSD: P HQN DAKH WP H D

P RALFDMRQ SIRIWDP 1V [P SBP HOMG

7KH&$5 ( 6 $PWDOR IQFOGHY D IDQIH R RKHUSIRYIMRQY GHMIGHG \R VXSSRWIMH S 6 HFRQRP\ DQGP MIDMWH P SDPWR &2 9, RQILCDGADAQAMMRYY
DQG WHURXWRP HY LOFGIAQ) WURXI K \WWH DXWRUL DARQ R YDURXV SURIUDP V DQG P HOVXUAV \WDWKH 8 6 ' HSDUR HOAR WH 7UHDVXW  \KH 6 P DOYOXVIGHW
$GP IQMADIRQ WH ) HGHUDCS HVHYH %RDUG DQG RIKHUIHGHUIDGEDQNQ) DIHQRHY P D\ RUDUH UHTXILHG \R [P SBP HQY) XUKHU 1Q UAVSROMH\R WH &2 9 '

RXEUDN WH ) HGHUDCS HVHYH %RDUG KDV [P SBP HOMG RUDQQRXQRHG D QXP EHUR! | DFIOIAV \R SURYIGH HP HUHQR @NXIGW \R YDURXY VHIP HOV R WH 8 6
HFRCRP \ DQG | LGDQADCP DUNHW

6HH35 HIXOMRY IQRXU  )RP . IRUDGEMRCDAQIRIP DIRQ RQ UHJ XOMRQY \WWDWDUH FXUWHQ® DSSTFDEG R XV 6 HH DOR 2 & DSMIODERYH IRUGVAXWIRQ
R \WH [P SDPWR UHJ XOMRQY DQG VXSHYIMRQ RQ RXUFDSMICDQG O XIGW IQFOEQ) RXUDEIDI R SDv AYIGHQGY DQG UHSXUFKDVH RN



(0 ),1$1&,%/ 67$7(0(176

7KUHH PRQWKY HQGHG -XQH

6L PRQWKY HQGHG -XQlI

LQ PLOOLRQV H[FHSW SHU VKDUH GDWD

,QWHUHVW LQFRPH
,QWHUHVW DQG IHHV RQ ORDQV 1RWH
,QWHUHVW RQ FDVK DQG GHEW VHFXULWLHV

7TRWDO LQWHUHVW LQFRPH

,QWHUHVW H[SHQVH
,QWHUHVW RQ GHSRVLWYV

,QWHUHVW RQ ERUURZLQJV RI FRQVROLGDWHG VHFXULWL]DWLRQ HQWLWLHYV

,QWHUHVW RQ VHQLRU XQVHFXUHG QRWHYV

7RWDO LQWHUHVW H[SHQVH

IHW LQWHUHVW LQFRPH
5HWDLOHU VKDUH DUUDQJHPHQWYV
BURYLVLRQ IRU FUHGLW ORVVHV 1RWH

IHW LQWHUHVW LQFRPH DIWHU UHWDLOHU VKDUH DUUDQJHPHQWY DQG SURYLVLRQ IRU

FUHGLW ORVVHYV

2WKHU LQFRPH
,QWHUFKDQJH UHYHQXH
‘"HEW FDQFHOODWLRQ IHHV
/R\DOW\ SURJUDPV
2WKHU

7TRWDO RWKHU LQFRPH

2WKHU H[SHQVH
(PSOR\HH FRVWYV
3URIHVVLRQDO IHHV
ODUNHWLQJ DQG EXVLQHVV GHYHORSPHQW
,QIRUPDWLRQ SURFHVVLQJ
2WKHU

7RWDO RWKHU H[SHQVH

(DUQLQJV EHIRUH SURYLVLRQ IRU LQFRPH WD[HV
BURYLVLRQ IRU LQFRPH WD[HV 1RWH

1HW HDUQLQJV

1HW HDUQLQJYV DYDLODEOH WR FRPPRQ VWRFNKROGHUV

(DUQLQJV SHU VKDUH
%DVLF
‘LOXWHG

6HH DFFRPSDQ\LQJ QRWHV WR FRQGHQVHG FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV



6\ QFKWRQ\ ) LODQFLDCDQG VXEVIGIDUHY
& ROGHQVHG & ROVRIGDWG 6 VWP HOW RI &RP SUHKHOVLYH ,QFRP H 8 QDXGIWMG

7KUHH PRQWKY HQGHG -XQH 6L[ PRQWKY HQGHG -XQlI

LQ PLOOLRQV

1HW HDUQLQJV

2WKHU FRPSUHKHQVLYH LQFRPH ORVV
"HEW VHFXULWLHV
&XUUHQF\ WUDQVODWLRQ DGMXVWPHQWYV
(PSOR\HH EHQHILW SODQV

2WKHU FRPSUHKHQVLYH LQFRPH ORVV

&RPSUHKHQVLYH LQFRPH

$PRXQWV SUHVHQWHG QHW RI WD[HV

6HH DFFRPSDQ\LQJ QRWHV WR FRQGHQVHG FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV




QP LGRY $W XQH $W HHP EHU
$WHW
&DVK DQG HTXLYDBIQM
* HEVWHEXUMEN 1 RW
| ROQUFHYDEGN 1RMV DG
8 QUHEXUMY HG BDQV KHTS IRUIQVHVR HQW
5 HAUEWG BDQV RN FRQURTEDWMG VHEXUMY DIRQ HQME
7REOBDQ UHFHYDEGV
I HW $@BZ DQFH IRUFBHGWRWHY
| RDQUHFHYDE®N QHW
/ RDQUHFHYDE®N KHT IRMVDBI 1 RM
* RRZ IO
,QBQIIEGI DAVHW GHW1 RM
2 \KHUDWHW
7RECDWHNV

/ LDELOAHV DQG ( TXIW
" HSRUW 1 RWM
 QMMMEHDUQ) GHSRUVDFFRXQN
1 RQ IQMHMEHDUQ) GHSRUMDFFRXQN
7RBOGHSRW
YRURZIQ)V 1RMV DQG
YRURZ LQIV R FRQURTEDWMG VHEXUMY DURQ HOMEN
6 HARUXQUHFXUHG QRMV
7RICERURZ IQIV
$ FAKHG H SHQVHY DQG RKHUDEIDIY
7RBOIDELQY

( TXW
3UHIHUUHG VWRFN SDU VKDUH YDOXH SHU VKDUH VKDUHV DXWKRUL]JHG VKDUHV LVVXHG
DQG RXWVWDQGLQJ DW ERWK -XQH DQG 'HFHPEHU DQG DJJUHJDWH OLTXLGDWLRQ SUHIHUHQF
R DW ERWK -XQH DQG 'HFHPEHU

&RP P RQ6RFN SDUVKDUH YDOIH SHUVKDH VKDUHV DXRRU HG
VKDUHV IWWXHG DVERK - XCH DQG' HAHP EHU DG VKDV
RAMBQEQ) DW XCH DQG' HAHP EHU UAVSHRYHD

$ GAMRQDCSDIG 1Q FDSANO
5 HBIGHG HDLQIV
$FFXP XOWG RKHUFRP SUKHOUYH IGFRP H ®W
* HEVWHPX UMY
EXUHQR \ADQUODMRQ DAMWR HQV
( P S® HH EHHIVEOQY

7UDVXY WREN DWARW DQG VKDURV DW XCH DQG' HHP EHU
UAVSHAYHD

TRBCHTXIW
7RBOIDEIOIY DQG HTXIW

6 HHDFFRP SDQ Q) RMVWR FRQGHQVHG FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV



3HHUHG 6 \RFN

&RP P RQ6WRFN

LQ PLOOLRQV 6K

DUHV
VKDUHV LQ WKRXVDQ &MHG $ P RXQW

$ FFXP XOWG 2 WHU
$ 5 HIOHG &RP SUHKHVIYH ,QFRP H 7UHDVXY
$ P RXQW 3D0IG 1Q &DSIWO ( DIV / RW 6\RRFN

7TRWBQ TXIW

%DODQFH DW
-DQXDU\ 2

1HW HDUQLQJV 2

2WKHU FRPSUHKHQVLYH2LQFRPH
3XUFKDVHV RI WUHDVXUA VWRFEN
6WRFN EDVHG FRPSHQVBPWLRQ
'LYLGHQGV FRPPRQ VWRFN

2

2

2

2

2

SHU VKDUH 2
2WKHU 2
%»DODQFH DW
ODUFK 2
1HW HDUQLQJV 2

2WKHU FRPSUHKHQVLYH2LQFRPH
3XUFKDVHV RI WUHDVXUA VWRFN
6WRFN EDVHG FRPSHQVBWLRQ

'LYLGHQGYV FRPPRQ VWREFN
SHU VKDUH 2

2

2

%DODQFH DW
-XQH 2




3 UHHUHG 6 \RFN &RP P RQ6WRFN

$ FFXP XOWG 2 WHU
LQ PLOOLRQV 6 KDUHV 6 KDUHV $ GGMRQDO 5 HBIQHG &RP SUIHKHQYH ,QFRP H 7UHDVXU
VKDUHV LQ WKRXVDQ GWHG $P RXQW WXHG $PRXQW  3DIGIQ&DSMIO  ( DLQIQIV | RW 6WRFN 7R TXIW
%DODQFH DW
-DQXDU\
&XPXODWHKFW RI FKDQJH LQ
DFFRXQWLQJ SULQFLSOH 2 2 2 2 2 2
1HW HDUQLQJV 2 2 2 2 2 2 2
2WKHU FRPSUHKHQVLYH2LQFRPH 2 2 2 2 2 2
3XUFKDVHV RI WUHDVXUA VWRFN 2 2 2 2 2 2
6WRFN EDVHG FRPSHQVRWLRQ 2 2 2 2
'LYLGHQGV SUHIHUUHG VWRFN
SHU VKDUH 2 2 2 2 2 2 2
'LYLGHQGV FRPPRQ VWRFN
SHU VKDUH 2 2 2 2 2 2 2
%DODQFH DW
ODUFK
1HW HDUQLQJV 2 2 2 2 2 2 2
2WKHU FRPSUHKHQVLYH2LQFRPH 2 2 2 2 2 2
3XUFKDVHV RI WUHDVXUA VWRFN 2 2 2 2 2 2 2 2
6WRFN EDVHG FRPSHQVRWLRQ 2 2 2 2
"LYLGHQGY SUHIHUUHG VWRFN
SHU VKDUH 2 2 2 2 2 2 2
'LYLGHQGVY FRPPRQ VWRFN
SHU VKDUH 2 2 2 2 2 2 2
%DODQFH DW
-XQH

6HH DFFRPSDQ\LQJ QRWHV WR FRQGHQVHG FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV



6L] PRQWKY HQGHG -XQH

LQ PLOOLRQV

&DVK IORZV RSHUDWLQJ DFWLYLWLHV
1HW HDUQLQJV
$GMXVWPHQWY WR UHFRQFLOH QHW HDUQLQJV WR FDVK SURYLGHG IURP RSHUDWLQJ DFWLYLWLHV
3URYLVLRQ IRU FUHGLW ORVVHV
‘"HIHUUHG LQFRPH WD[HV
‘"HSUHFLDWLRQ DQG DPRUWL]DWLRQ
,QFUHDVH GHFUHDVH LQ LQWHUHVW DQG IHHV UHFHLYDEOH
,QFUHDVH GHFUHDVH LQ RWKHU DVVHWYV
,QFUHDVH GHFUHDVH LQ DFFUXHG H[SHQVHV DQG RWKHU OLDELOLWLHV
$00 RWKHU RSHUDWLQJ DFWLYLWLHV

&DVK SURYLGHG IURP XVHG IRU RSHUDWLQJ DFWLYLWLHYV

&DVK IORZV LQYHVWLQJ DFWLYLWLHV

ODWXULW\ DQG VDOHV RI GHEW VHFXULWLHYV

3XUFKDVHV RI GHEW VHFXULWLHV

3URFHHGV IURP VDOH RI ORDQ UHFHLYDEOHYV

1HW LQFUHDVH GHFUHDVH LQ ORDQ UHFHLYDEOHV LQFOXGLQJ KHOG IRU VDOH
$00 RWKHU LQYHVWLQJ DFWLYLWLHV

&DVK SURYLGHG IURP XVHG IRU LQYHVWLQJ DFWLYLWLHV

&DVK IORZV ILQDQFLQJ DFWLYLWLHV

%RUURZLQJV RI FRQVROLGDWHG VHFXULWL]DWLRQ HQWLWLHYV
BURFHHGV IURP LVVXDQFH RI VHFXULWL]HG GHEW
ODWXULWLHY DQG UHSD\PHQW RI VHFXULWL]HG GHEW

6HQLRU XQVHFXUHG QRWHYV
3URFHHGV IURP LVVXDQFH RI VHQLRU XQVHFXUHG QRWHYV 2
ODWXULWLHY DQG UHSD\PHQW RI VHQLRU XQVHFXUHG QRWHV

'LYLGHQGV SDLG RQ SUHIHUUHG VWRFN

1HW LQFUHDVH GHFUHDVH LQ GHSRVLWYV

3XUFKDVHV RI WUHDVXU\ VWRFN

'LYLGHQGV SDLG RQ FRPPRQ VWRFN

$00 RWKHU ILQDQFLQJ DFWLYLWLHYV

&DVK SURYLGHG IURP XVHG IRU ILQDQFLQJ DFWLYLWLHV

,QFUHDVH GHFUHDVH LQ FDVK DQG HTXLYDOHQWYV LQFOXGLQJ UHVWULFWHG DPRXQWYV
&DVK DQG HTXLYDOHQWVYV LQFOXGLQJ UHVWULFWHG DPRXQWV DW EHJLQQLQJ RI SHULRG

&DVK DQG HTXLYDOHQWY DW HQG RI SHULRG
&DVK DQG HTXLYDOHQWV
SHVWULFWHG FDVK DQG HTXLYDOHQWY LQFOXGHG LQ RWKHU DVVHWV

7TRWDO FDVK DQG HTXLYDOHQWYV LQFOXGLQJ UHVWULFWHG DPRXQWV DW HQG RI SHULRG

6HH DFFRPSDQ\LQJ QRWHV WR FRQGHQVHG FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV
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6\ GFKUIRQ ) ICDQAIDOWH 3&RP SDQ~ SURYIGHV D IDQIH R FUHGMBURGXPW \WURXI K ILGDQRIQU SURILDP V IVKDV MABEQUKHG Z W D GYHWH JURXS Rl CDURQDADQG

U IRQDOHBIGLY GFDCP HIFAKDQN P DQXIDRMUAY EX\ 1Q) JURXSV QG DWRFIDWRQY DQG KHDGKFDUH VHYIEH SURYIGHY : H SUP DU RIHUSUYDWM @EHO' XDO
&DUG DQG JHQHIDCBXBRVH FR EUDQGHG FUHAWADLGY  SURP RIRQDALCDGAQ) DQG QA HOWBIQAQ)  DQG VDYIQJV SURGXFW IQUXUHG B\ \WH) HGHIDO HSRVW
QUXUDQFH&RSRIMRY ) ' ,& WURXIK 6\ QFKUIRQ 9DQN \WH 39N

5 HHUHQFHV \R \WWH3&RP SDQ” 3ZH XV DQG3RXU DUH\R 6\ GFKURQ ) IGDQRIDADQG W FRQVRTEDWG VXEMIGIDUHY XQBMY WH FROM WRNHLZ IVH UHTXILHY

127( %$6,6 2) 35(6@r721$1' 6800%$% 2) 6,*1,),&$$&&2817,1* 32/,&,(6
%DV Rl 3 IHVHQUMRQ

7KH DFFRP SDQ 1Q) FRQGHVHG FRQVRTEDWG | LQDQADOARMAP HQW Z HUH SUHSDUHG IQ FRQRWP W Z W 8 6  JHQHUD® DFFHSWG DFFRXQIQ SUCQHS®BN 3* $$3°

3 UHSDUQY 1LCDGADOABMP HOW IQ FRIRP W Z MM 8 6 * $$3 UHTXIWHV XV \R P DNH HVIP Dy EDVHG RQ DWXP SURQY DERXWEXWHQWDQG IRUVRP H P Dy
IXVUH HPRQRP E DQG P DUNHWARQAMRQY IRUH DP SBI XQHP SE P HOAMKRMQ)  IQMIHVADIMY DQG P DINHNITXIGW  Z KIFK DIl HPWHSRWMG DP RXQN DQG UHDWG
QVFBVXUHV 1Q RXUFRQEHVHG FROVRIEDWMG | LCDQFIDOABWP HON $ GKRXIK RXUFPXUWHQAHMVIEP DAV FROMP SOW FXUHQWFRQEMRQY DQGKRZ. Z H H SHAWHP \R
FKDQIH LQ\KH IXWMUH DV DSSURSUDM IV BHDVRQDE® SRWIEG! WDWDRXDCFRQEMRQY FRX@ EH GlLIHHQARKDQ DQIFASDMG IQ WRVH HVIP DMV Z KIEK FRX@ P DWUD®
DIHPWRXUUHVX@Y Rl RSHUIMRQY DQG | LODQADCSRVIMRQ $ P R RMHUHIHRW VXFK FKDQJ HV FRX@S UHVXONQ IGFUHP HQBGBWHY RQ BDQ UHFHLYDE®N 1X\WMUH

[P SDILP HQW Rt GHEVWHPXUMY J RRGZ LODQG [QBIQI LEG DWHW IQFUHDVHV 1Q UAVHUYHY IRUFRQIQI HAHY . HABEQUKP HOWR! YDODMRQ DARZ DGFHV RQ GHIHUWHG\M
DWHW DQG IQFUHDVHV 1Q RXUWY] (DELDMHY

© H SUP DUD FRQGXPWRXURSHUDMRQY Z MWIQ WH 8 QUMG 6 EAMY DQG & DCDED 6 XEWBQIDE DAR RXUBYHQXHV DUHIURP 8 6 FXVIRP HY 7KH RSHUDWY) DRRYMA
FRQGPWGE. RXUQRQS 6 DIIIDWMY XVH WH GFDCRXUHR DV WHUIXCRIRCDOEXWHGR 7 KH HIHRW RN WDQUOMQY \WH |LCDGADOABAMP HOW R \MHVH GRQ 8 6
DIMM/\R S 6 GRAWY DUH IQFGGHG IQ HTXIW $\WHWDIQG TDELOA DFFRXQA DUH WDQUDMIG DWSHURG HQG H FKDQIH UDMY Z KIB! UHYHQXHY DQG H SHOVHY DUH
MDQUDAG DWDYHUDI H UDAMV [RUH UHVSHARH SHURGY

& RQURIEDWG %DVV Rl 3 UVHQEMRQ

7KH &RP SDQ 1V ILCDQADOABMP HON KDYH EHHQ SUHSDUHG RQ D FRQVRIEDWG EDVV 8 QGHUMAY EDVV Rl SUAVHQIMRQ RXUIICDQADOARM HON FROURIEDW DOR
RXUVXEMGDUHY + LH  HQMEV 1Q Z KIFK Z H KDYH D FROARGY | LCDGADAQMIMAP RAMRWQ EHFDXVH Z H KRG D P DIRUMY YRUDY LQMBMAY

7R GHMUP IQH 1L Z H KRT D FROAREY 1 .CDGADAQMIHNG DQ HQMY Z H I IANHYDODW 1L Z H DUH UHTXILHG VR DSS® \WH YDUDE®! LOMMHAMHOMY 29,(~ P RGHOR \WH
HOMY RMHZ [VH \WH HQMY 1 HYDODWG XQGHUWH YR LOMHMP RGHO:  KHUH Z H KRG FXUHQARUSRIMQIDALL KW WD LYH XV WWH SRZ HUMR GLUHFVWKH DRV R
DY,( WDWP RWYL QUEDQW® LP SDRAKH 9 ,( I HFRQRP E SHURWP DGFH 3SRZHU FRP ELGHG Z M D YDUDE®! IQMIHVAKDWI LYHV XV WH W KVWR UHFHYH SRMQUD@M®
WLJ QUEDQAEHQH W RUWH REQ DIRQ VR DEVRUIE SRMQID® LI QUEDQARWHY 3V QUEDQAFRGQRP IEV  Z H KDYH D FROAREY 1IQDQRIDAQMIANQWDVG (5 LIKW
KHG B\ RKHW \R UHP RYH \KH SDWW Z W SRZ HURYHUWH 9,( DUH CRWFRQUGHUHG XQBMY RQH SDWY FDQ H] HUFVH WRVH U KW XQOWMD® :  H FROVRIEDM FHUMIQ
VHEXUMY DMRQ HQMEN XQEHUWH 9,( P RGHCEHFDXVH Z H KDYH ERW SRZ HUDQG I QUEDQWHFRQRP IEV 6HH1RM 9 DUDE®! , QMU QIMENV



QMIP 3HURG 3 LHVHQEMRQ

7 KH FRQGHQVHG FRQVRIEDWG [ LQDQFIDOABMA HON DQG GRMY \WHUHR DUH XQDXGMWG 7 KHVH ABMP HQW IQFOGH DODGWR HON FROMANY R QRUP DOHRXUIY]
DFFUXDY WDV H FROVGHUHG GHRHWDW VR SUAVHQAD | DIUVBAMP HOWR! RXUUHVX@V R RSHUIMRQY ICDGAIDCBRVIMIRQ DQG FODVK IGZ V7 KH UHVX@Y UHSRUWG 1Q WHVH
FRQGHQVHG FROVREEDWMG | LQDQRIDOARMAP HQN VKRX@ QRAEH FROVGHUHG DV GHFHWDUD [QEFDMYH R UHVXOV\KDWP D EH H SHRRG | RUH HQWH\ HDU 7 KHVH
FRQGHQVHG FROVRTEDWMG | LQDQRIDOABMAP HQN VKRX@ EH UHDG LQ FROMGQRURQ Z W RXU DQOXDCFRQVRIEDWMG | LGDGADOABMP HQW DQG WH UHDARMG QRWMV LQ RXU
$QOXDB HSRWRQ) RP . IRUWH\ HDUHQGHG' HPHP EHU RXU YRP .

1HZ $FFRXQWQJ 6 \BQGDLGY
1 HZ © $ GROWG S FFRXQID) 6 \BQEDUGY

Q- XCH WH) $6 % MXHGS 68 ) ICDGADQQMKP HOW & UHGAW RAWHY 0 HDVXUHP HOMR & UHAW RWHV RQ) LCDQAIDQQAKP HQN 7KIV$ 68
UHSOFHG WH H MY LOFXWHG GW [P SDILP HQAIXIGDGQFH Z W D GHZ. 1P SDILP HQWP RGHONGRZ Q DV \WH & XUHQW, [ SHAMG & UHAW RW 3&( &/~ P RGHOZ KIEK IV
EDVHG RQH SHAMG FHAWBMWHY 7KH &( &/ P RGHCBHUP W \WWH XVH Rl MGJ P HONQ GHMUP IQIQ) DQ DSSURDFK Z KIEK IV P RAMDSSURSUDM IRUWH &RP SDQ. EDVHG
RQWHUIDRW DQG FIUFXP WBGFHV 7KH &( &/ P RGHOHTXIHY XSRQRUWICDMRQR D BDQ WH UHFRIQURQ R DOH SHAMG FUHGWBMWHY RYHUKH @H R \WH BDQ
EDOQFH EDVHG RQ KMRUFDCH SHIHQFH  FXUHQWFRQGMIRQY DQG UHDVRQDE®! DQG VXSSRMIE®! IRMFDW

: H DGRSWG LY JXICDQFH RQ D P RALHG WMRVSHRYH EDVYV DV R - DQXDUY Z KIFK UHVXEMG LOWH UHFRI QURQR! \WH HIHPW R DGRSURQWURXIK D

FXP XOMYH HIHPADGMVR HQWR UMBIGHG HDUIQIV $V D UHAVX®R DERSWIRQ Z H IGFXUWHG DQIQFBHDVH R EIGRQ R WH & RP SDQ W/ DIRZ DQFH IRUBDQ ®AHY
7KLY IXIGDQFH DOR DSSTHY W’ RKHUILCDQADADWHN VXFK DV RUGHEWHRXUMIENV KRZ HYHUMH DGRSURQ GG CRAKDYH DQ P SDPWRQ WHVH [LQDQRIDOABAMP HOMICH
WPV 7KHVRBAP SDPWR DERSWRQ UHVXEMG 1Q D UHGXFIRQ R UABIOHG HDLQIQIV 1Q RXUS RQGHVHG & ROVRIEDWG YDOQFH 6 KHHWR EIGRQ UHGRIL \WH
DERYH FKDQI HV DQG WH UHFRI QURQ R UHDMMG DEGMRCDOGHHUHG\B] DWHW 6 XEVHTXHQKSCDWMY VR RXUHWIP DIM Rl H, SHRMG FUHAWBMHVY KDYH EHHQ UFRGHG
WURXJ K \WH SURYIMRQ | RUFBHGWERHY 1Q RXUS ROVRIEDWMG 6 \BWWMP HOWR ( DUIQIV

,QYHWR HOW6 HFEXUWHY

© H UHSRUQYHWR HOW 1Q GHEVDQG P DUN-MDE®! HTXIW VHEXUMEV DADIUYDOH 6 HH 1 RW ) DIU9 DOH 0 HDVXUHP HQW | RUIXUVHUIQI RUP DURQ RQ I DIUYDOH
&KDQIHV 1Q 1 DIUYDOH RQ GHEWHFXUMEAY Z KIEK DUH FOMVLLHG DV DYDIDE®! IRUVDG! DUH J HOHID® IQFOGHG LQ HTXIWY QHWRI DSSTFDE®! W HV &KDQIHV 1Q1DIU

YDOH RQ HT XU VHEXUMEN DUH IGFOGHG 1Q HDUQIQI V VABIEY [Q © H U XOWD BVHZ IQYHR HOAHFXUAEAY [RULP SDILP HOAXMQI ERW TXDQIMAYH DQG
TXDREMYH FUAMID

) RUGHEW/HEXUMEAY 1L Z H GR QRWQMQG \R VHDNH VHEXUY. RUMY QRWP RUH @HD \WDQ CRAMKDVWZ H Z LOEH UHTXILHG R VHOWH VHRXUW EHRUH BFRYHY R RXU

DP RWY HG FRW\/Z H HYDOIDW RKHUTXDOBAMYH FUMUID \R GHMUP [CH Z KHWHUZ H GR QR SHAAR UHFRYHUWH DP RMY HG FRAEDVY R \RH VHRXUMY VXK DV \KH
IIGDQADCKHDAK R DQG VSHALLLE SURVSHRW [RUKH M/XHU ICFOGEQ) Z KHWHUWH MXHULY 1Q FRP STDQRH Z W \WH \MUP V DQG FRYHQDQW R WH VHRXUY : H DOR
HYDOOW TXDQIMAYH FUMMUD IQFGGEQ) GHWMUP LQQU Z KHWHUWHUH KDV EHHQ DQ DGYHWH FKDQIH IQ H SHAMG IXWMUH FDVK IBZV 1 Z H GR QR SHAR UHFRYHUWH
HQUH DP RMY HG FRANEDVY R \KH VHREXUMY Z H FROVGHUWH GHEVWHFXUMW \R EH P SDILHG | WH VHFXUW LV 1P SDILHG Z H GHMUP ICH Z KHWHUWH [P SDILP HOW/ \KH
UHVXOR D FUHAWERW RURKHUIDRRY | D FUHAWBW H MV DQ D@Z DQFH | RUFBHAWRMHY IV BFRGHG Z 1M D UHDWG FKDU H\R HDUIQIV @ MG B\ \WH DP RXQW
KDVWKH | DIUYDOH R \WH VHEXUMY 1Y B \KDQ W DP RMY HG FRAW* LYHQ\WH QDVMUH Rl RXUFXUWHQABRMRIR Z H SHURWP D TXDOBMYH DAHWP HQAR GHMP ICH
ZKHNHUDQ, FUHGAWBRW 1 Z DUDQMG 7 KH DWHWP HOWFRQUGHWY I DRRY VXFK DV DGYHWH FRQEMRQY DQG SD\ P HOMARKFMUH R \KH VHEXUMY KIMRY R SD\ P HOW
DQG P DUHWFRQEMRQY | Z H LQMQG R VHOXH VHEXUMY RUMY P RUH @HD \WDQ GRWZ H Z LOEH UHTXILHG VR VHOWH GHEVWHFXUMY EHRUH BFRYHUY R W DP RMYHG
FRWEDVY \WWH VHEXUMY 1 DR FROUGHUHG P SDIUHG DQG Z H UHFRJ Q) H \KH HQUWH GILIHUHGFH EHE HHQ \WH VHRXUAM DP RWY HG FRVEDVY DQG W | DIUYDGH LQ
HDLOIQIV

5 HDQ HG J DIQV DQG ®HV DUH DFFRXQMG IRURQ WH VSHALLLE IGHQIMEDMRQ P HKRG



$FTXWHG/ RDQV

7R GHWMUP ICH \WH IDIUYDOH Rt GDQV DWDFTXIMMRQ Z H AP D H SHRMG FDWK | &Z V DQG AVFRXQWKRVH FDWK |BZ V XMQI DQ REVHYDE®! P DUNAWD\M R LOMUHW
ZKHQDYDIDE®! DAMVIMG | RUIDRARY \WDWD P DINAVSDWASDONZ RX@ FROMGHUIQ GHWMUP 1QQ) IDIUYDGH ,Q GAWMUP 1QIQ) IDIUYDAH H SHAMG FDWK IGZV DIH
DEMNG R LOFAGH SUHSD\ P HOVGHDXOUDM  DQG W VHYHUMWY HAP DV 7 KH GLLIHUHQRH ERE HHOQ WH | DIUYDAH DQG \WWH DP RXQAFRQIDAXD® GXH LV BHFREHG
DV D BDQ AVFRXQANRUSUHP IXP DVWDFTXIMMIRQ

/ RDQV DFTXILHG WDVWKDYH H SHUHGFHG P RUH WDQ LW QUIFDQNGHWMURIDMRQ 1Q FUHGWT XDOW VIGFH R ICODMRQ - UH HUWHG VR DV 3SXUFKDVHG FHAWGHWURIDIMG RU
33&" " DWHW DUH VXEMIPWR VSHHALE JXICDQRH XSRQ DFTXIMURQ $ Q DARZ DOFH IRU3 &' DWHW LV DGGHG R WH SXURKDVH SUFH RUIDIUYDOH R \WWH DFTXIUHG @DQV
\RX DULYH DVWiYH DP RMY HG FRAWEDMY 6 XEVHT XHQAR IQWDOHFRI QURQ \WH DFFRXQIQ] IRUWH 3&'  DWHWZ IQI HOHD® IR@GZ \WH FUAHAWRW P RGHOCHVRUEHG
EHBZ

/ RDQV DFTXIUHG Z MRXWD P RUH \KIDQ [QWL) QUIFDQNFUHAWEHWMURIDVRQ VIQFH RUD LODMRQ DUH P HDVXUHG XQGHUWH $ @2 DQFH IRUS UHAW RWHY GHVRUEHG EHBZ
$ @Z DQFH IRU& IHGIW RWHV

1 RWHV RQ BDQ UHFHLYDEGN DUH HIP DVG DQG UHFRI (I} HG XSRQ RU ICDWRQ R WH BDQ EDVHG RQ H SHAMG FUHAWRMHY IRUWH @H R \WH GDQ EDDQRH DV R \WH
SHIRG HQG GDWM ([ SHRAMG FUHAWERWW HIP DMV IQYROH P RGHIRY G SURWPIRQY DMEXVIE®! VR H MID) GDQ EDOQFHY FROUGHUQ) KMRUEDCH, SHUHQRH
FXUWHQWFRQEMRQY DQG IXWMUH H SHABMRQY IRUKRP RIHQHRXY SRRY Rl BDQV RYHUWH UHDVRQDE®! DQG VXSSRUBE®! IRHFDWIBHURG : HDOR SHURP D TXDRBAYH
DWHWP HOAQ DEGMRQWR P RGHCHWIP DMV DQG DSS® TXDOBMYH DEMWF HON DV QHFHWOY 7 KH UHDVRQDE®! DQG VXSSRWIE®! | RMFDWBHURG LY GHWMUP IGHG
EDVHG XSRQWH DFFXUDR. BIYHOR KIMRUEDGBRW |RMFDWAWIP DMV P RGHY DQG P HKRGREJ\ X\M) HG DQ DWHWP HOWR \WWH FXUHQWHFRQRP [E RAVBRN IGFOGEQ)
WHHIHFWR &29, DQG FROUGHIDMRQ R P DWUDCRKDQ HV 1Q RXUBDQ SRUMRIR VXFK DV FKDQIHV IQJ URZ W SRUNRIR P I DQG FUHGMYMDMI\  7KH
UHDVRQDE®! DQG VXSSRUBEG! | RIHFDWBHURG XVHG LQ RXUHMIP DM RN FUHGWBRWHY DA XQH ZDV P RNV FROAMMQAZ M \WH IRUFDWBHURG XU HG
VIGFH DGRSWRQR! &( &/ 7KH &RP SDQ. HDWHWHV \WH UHDVRCDE®! DQG VXSSRMIE®! | RUHFDWIBHURG RQ D TXDWM® EDVY %6 RQG \WH UHDVRQDE®! DG
VXSSRUEG! | RUFDWSHURG Z H UHYHWAR KMRUEDOBRW IQIRUP DIRQ DVWNH GDQ UHFHLYDE®N VHIP HOABIYHCRYHUD P RO SHURG JUDGXD LQRBHDVQU WH Z HIKWA
R KMRUEDOBRWHY 1QWH UHYHWRQ SHURG DQG XU} H KMRUEDORW QI RUP DMRQ WHUHDIMUIRUWH UHP DIQIQY @H R WH SRWRIR 7 KH KMRUEDOR IQIRWP DIRQ Y
GHUIYHGIURP D FRP EIQDIRQR! BFHWIRGDY DQG QRQ UHFHWIRQDY SHURWP DQFH SHURGY Z HIKWG B\ \WH WP HVSDQR HDFK SHURG 6 P IDUVR \WH UHDVRQDE®!
DQG VXSSRUBE®! IRHFDWBHURG Z H DOR UHDWHW WH UHYHWRQ SHURG DQG KMRUEDCP HDQ RQ D TXDUWM® EDVY FROMGHUQ) DG UHTXILHG DEMWR HON IRU
GLIHHPHV IO XQGHZ UMY WEQEDUEY SRWRIR P I DQG RNHUUHBYDOAEDW VKLW RYHUMP H

: HIHCHD® VHI P HOARXUBDQ UHFHYDE®I SRSXOMRQ LOR KRP RJHCHRXV SRRY Rl RDQV DWKH P DRUUHBABGIUDQG SURGXFWBIYHO & ROMMONZ M RXURKHU
DWXP SWRQV Z H UHIXOW® WHYIHZ VHI P HQBMRQ R GHMUP LOH Z KHWHUMH VHI P HOBMIRQ SRRY UHP DIQ UHBIYDQADY UMN FKDUDRMUMIF FKDQIH

2 XUBDQ UHFHYDEGN JHQHD® CR QRWKDYH D VWIAMG @H 7KH @H Rl D FUAHAWADUG BDQ UHFHLYDE®! LV GHSHQGHQAXSRQ D YDURHW R IDRRY/  IOFGEQ) WH SUQHSDO
EDOQFH SURP RURQDOMUP V' SD\ P HQW UHFHYHG LOMUHVWWRKDLI HY DQG [HHV DV Z HODV RYHIDQFRQVXP HUXVDIH SDWHD ,Q GHWUP 1QAIQJ H SHAMG FUAHAWBRWHY
RYHUWH @H Rl WH GDQ EDOCQFH Z H X\ H DQ DSSURDFK Z KIFK FROMGHY DQ DABRFDMRQ R IXWMUH SD\ P HQW Z MY DSSURSUDW KDILFXW + RZ HYHU Z H GR CRASHWP IW
SD\ P HQW IURP  DQ DFFRXQAZ IMIQ D SRRONDVKDV DOHDG SDIG GRZ Q IW P HDVXUHP HOWEDW EDOQRH RUKDV D QCEDOQRH DV RN P HDVXUHP HONCDM W EH DSSTHG
\RR RMHUDFFRXQW Z IMIQ \WH SRROUHHUHG \R DV RIRW VXEMIG] DIRQ



© H HYDODW HDFK SRURIR TXDUWM® ) RUFHAWDLE UFHYDEBN RXUHWIP DMRQ SURFHW LOFGIGHY DQDOMY RN KMRUEDOEDW DQG\WHUH 1V D VI QUEDQADP RXQWR
MG P HOADSSTHG [Q VHBRULY IGEXW DQG DCDO)] 1Q) WH UHVXOY SIRGXFHG E\ WH P RGHO R GHWUP LQH \WWH DERZ DQFH |RUFUHAWBMHY © H XVH DQHQKDQRHG

P LJ UDMIRQ DQDOMY \R HVIP DV \RH ONHIXRRG \WDWD BDQ Z I@SURI B WWIURXJ K WH YDURXY AB HV Rl GHIDTXHGR, 7 KH HQKDGFHG P LI UDMIRQ DCDOMY FROUGHY
XQFRIPES! SUGASDOIQMMAMDOG HHY UH BFMG LQWH GDQ UHFHYDEBN VHIP HOMG B\ FUHGWDQG EXVIGHW SDUDP MY H XVH RKHUDCDOVHY \R HP DM
H SHAMG BWHVY RQ QRQ CHITXHONDFFRXQW  Z KIFK IQFOGH SDWBHURWP DQFH EDQNXSW DRMYIW VXK DV L@V SRIF. FKDQIHY DQG BDQ YROP HY DQG

DP RXQN + ROAFD® |RUDWHWQJ WH SRUINRIR FUHAWERWW FROMQAZ H DOR HYDODW SRUNRIR UMN P DQDI HP HOAMFKQTXHV DSSTHG W YDURXY DFFRXQW
KIMRUEDCEHKDYIRUR! GlLIHHQADFFRXQAMQBI HY DFFRXQAHDVRQQ) HARGRP IF FRQGMRQY UHFHQAWIHQG LQ GHERTXHQRHY  DFFRXQWFRTIAIRQ P DQDIHP HOW
IRUFFDVI) XQFHUBAQIAY H SHABMRQY DERXVKH IXWMUH DQG D TXDOBMYH DWHWP HOWR WH DGHTXDR Rl WH DABZ DGFH IRUFUHAWRWHY © H B XOWD UHVIEZ
RXUFRGFIRQ H SHUHGFH LOFOGQ) GHEYTXHQAHY DQG GHWAKDUH RIV 1Q GHMUP LQIQ) RXUDTRZ DQFH IRUFUHAWRWHY : H DOR FROUGHURXUKIMRUEDOBRW

H SHUHQRH VR GDWM EDVHG RQ DRWDOGH DXEMG BDQV DQG RYHIDGBRMRTR IQAFDRY IQFOIGIQ) GHIDNXHNDQG QRQ DFFXDABDQY WHQGY IQ BDQ YROP H DQG
GIEQ) WP V FUHAYSRIFHY DQG RNHUREVHYDE®! HOYILRQP HQBADRRY VXK DV XQHP SE P HOADQG KRP H SUEH IQAFHY

7KH XQEHDIQ) DWXP SURQY HRP DWWV DQG DWHWP HQN Z H XVH \R SURYIGH | RUBRMWHY DUH XSGDWG SHIRGIFD® \R UHGPWRXUYIHZ RN FXUHQADQG | RHFDVMG
FRQGMRQV DQG DUH VXEMPWR \WH UHI XOWRY H DP ICDMRQ SURFHW  Z KIFK FDQ UHVXENQ FKDQJ HY R RUDWXP SWRQV & KDQIHV 1Q VXFK HWIP Dy FDQ VW QUIEDQ®
DIIHAVWKH D@RZ DQFH DQG SURYIMRQ IRUFIHAWRWHY VWY SRME®H \WDWZ H Z IQH, SHUIHQFH FUHGWBRMWHY WDWDUH GLLIHHQWURP RXURXUWHOAMWP DWWV &KDUH RIV
DUH GHGXPWG [URP \KH DABZ DQPH | RUFIHAWRMWHY Z KHQ Z H MGJ H \WH SUGRSDOR EH XQFRIPMEG! DQG VXEVHTXHQABHFRYHUHY DUH DGGHG \R \WH DAz DQFH
JHQHUD@® DVWKH WP H FDVK 1V UHFHLYHG RQ D FKDUHG Rl DFFRXQW

' HERTXHONHFHYDE®N DUH \WRVH\WWDWDUH - GD V RUP RUH SDWAGXH EDVHG RQ WHUFRQADRXDCED, P HQV 1 RQ DFRXDORDQ UHFHLYDE®N DUH WRVH RQZ KIFEK ZH
KDYH WRSSHG DFRXIQ) IQMHWV: - H FRQUOXH VR DFRXH IQMHWKQIDKH HDUHURI WH WP H DWZ KIFK FR®AIRQ Rl DQ DFFRXQNEHFRP HV GRXEWKO RUMH DFFRXQWV
EHFRP HV GD\V SDWGXH Z WK WH H FHSUIRQ R QRQ FUHAWFDUG DFFRXQW IRUZ KIFK Z HWRS DFRXIQJ IOMUHVWO \WH SHURG \WDWKH DFFRXQNEHFRP HY - GD\V
SDWAGXH

7URXEGIG GHEWHWIKFMUQIY 37' 5 DUH WRVH GDQV IRUZ KIFK Z H KDYH J UDQMG D FRFHWIRQ\R D ERWRZ HUH] SHUHQFIQ) 1LODQRLDOGINEX@AY Z KHUH ZH GR QRW
UHFHLYH DGHTXDW FRP SHQVDMIRQ 7' 5V DUH IGHQMHG DAKH SRIQAZ KHQ WH ERWRZ HUHQMY LOR D P RALFDIRQ SUIRIWDP 8 QGHUKH &$5 ( 6 $FWEDQNV P D HBFW
R GHP WDWBDQ P RALIFDIRQY GR RAWHVXOND 7' 5VILWH DU UHDWG \R \WH QRYHOFRIRDDYILXYV GMHDWH 3829, ~ H HPXWIG RQD GDQ\WDWE DV QRW
PRHWDQ GD\VSDWEXHDVR ' HHP EHU DG  H HPXMG EHEHHQO DUFK DQGWHHDUHUR $  GD\VDIWUWH GDM R \MP ICDWRQR
WH 1 DURQDQ P HUHGR RU % ' HRHP EHU $WXH ZH KDYH QRWP DGH VXFK DQ HBFURQ $ GCAMRD® RWHUVKRWMP P RALIFDMRQY P DGH RQ
D JRRG DM EDW IQUAVSROH\R&29," DM CRWFROMGHHG 7' 5V XQEHUS6& 6 XEWRSIE 7KLY IGFOGH GHD\ V 1Q SD\ P HOARDWIUH [ QUEDQNRU
VKRVWMP HJ XS\RM[ P RONV P RALFDIRQY VXFK DV SD\ P HOAGHHUD®' 1HH Z DIYHY RUH WQURQY R UHSD\ P HOAMUP \V \R ERWRZ HY Z KR Z HUH FXUHQBURU
VR DQ UHIH YRURZ HY FROVGHUHG FXWHOADUH WRVH \WDVWDUH GW\KDQ  GD\ V SDVAGXH RQWHIUFRQRDPMDOSD P HQWV DAKH P H D P RALEDIRQ SURIWDP 1V

[P SBP HOMG

7KH VDP H GDQ UHHYDE®I P D\ P HHWP RUH WDQRGH R \WH GHIQMIRQY DERYH $ FFRUBQI® WHVH FDWI RUHV DUH QRWP XWXD® H FOMYH DQG Vi SRME®! IRUD
SDUFEXOUBDQW P HHWKH GHIQURQVR D7' 5 DQG QRQ DFRXDABDQ DQG EH IGFOGHG IQ HDFK R \WHVH FDWUI RUHY 7 KH FDWI RUL DARQ R D SDWMFXOUGBDQ DOR
P D QRWEH IQEFDWH R \WH SRIMQIDARUGW



/ RDQO RALFDMRQY DQG 5 HAKPXUQIV

2 XUBRW P 1\ DIRQ VAW LY IQMQGHG \R P LQIP [} H HFRGRP IE ®W DQG DA HY' FDQ UHVXEHQ UV UHGXPIRQY SUGFISDARULYHGHW  H] \MOURQY RURKHUDRIRQY
ZKIEK P D\ FDXVH \KH UHDWG BDQ\R EH FOWILIHGDVD 7' 5 HXVHBQ WP P RALEDIRQ SURIUDP V IRUERWRZ HY H SHIHQFAQ) (IQDGQRDOGLIEX@V DV D ®W

P 1M DIRQ WD\ \R [P SURYH BQJ \MUP FRIFWELDW R \KH GDQV WDWDUH FOWLHG DV 7' 5V 7KHEBQ WP SURIWDP IQYROHY FKDQIIQJ WH VIRKPMUH R \WH
GDQ\R D I HG SD\ P HQABDQ Z W D P DXV QR BQIHMDQ P ROKV DQG UHGXAQ) \WH IQMMHNDM RQWH BDQ 7KH BQ WP SIRIUP GRHV QRWCRIP DO
SWRYIGH IRUWH IRULYHCHW R XQBDIG SUGFISDOEXW D\ DABZ [RUNH UHYHWDCR! FHUBIQ XQSDIG LOMUHVWRUIHH DWHWP HQN : H DOR P DNH BDQ P RGLEDURQY IRU
FXVURP HY Z KR UHTXHWWGDGRDCDWMBGRH \WURXJ K H WALDOVRXUFHY VXFK DV D FRQUXP HUFUHGWARXQVHIR) DIHGA SUIRIWDP 7 KH GDQV WDWDUH P RALHG
WSIED® UHFHYH D UHGXFHG QMWD EXWARQIDXH VR EH VXEMIPWR WH RU ICDCP P XP SD\ P HOAMUP V' DQG GR CRACRIP DI IQFGIGH Z DYHUR! XQBDIG
SUGFISDOLQMARUIHHY 7 KH GHMUP IQDMRQ R Z KHKHUMHVH FKDQI HV \R \WH WP V DQG FRQAMRQY P HHWKH 7' 5 FUMAID IGFOGHY RXUFRUGHIMRQR! DO
UHBIVDQWDRW DQG FLFXP MBQRHY $ FFRBIQI® 7' 5V DUH IGHQMHG DAKH SRIOAZ KHQWH ERWRZ HUHQMY LOR D P RALFDIRQSIRIDP 6HH1RM  / RDQ

5 HFHYDE®N DQG$ @Z DQFH IRUS UHAW RWHV IRUDGGMRDAQ RUP DIRQ RQ RXUGDQ P RALUFDMRQY DQG UAMRKPXUQIV

2 XUD@Z DQFH IRUFHAWBRWHY RQ 7" 5V IV JHHID@ P HDVXUHG EDVHG RQ WH GLLIHUHQRH EH HHQ \WH UHFRUEHG GDQ UHFHLYDE®! DQG WH SUHVHQAYDOH R \WH
H SHRMG IXWUH FDWK IG&Z V- QVFRXQMG DVWKH RUI LODCH THAWH IQMAVWIDM RN WH @DQ |1 WH GDQ LY FRWADOEHSHQGHQNZ H P HDVXUH 1P SDIUP HONEDVHG XSRQ
\KH IDIUYDOH Rl WH XQGH®DIQ) FRGMADGBMWY HP DG VHB) FRWW

" DB UHDWMG R UHGH DXO¥] SHUHQRH 1V DOR FROVIGHUHG 1Q RXURYHUD@UHVHYH DGHTXDR UHYLHZ. 2 QFH WH GDQ KDV EHHQP RGLHG MMMV \R FXUHONABNY UH
DIHG RQD DIMUWUHH FROHEXYH P IQP XP P RQKOD SD\ P HON DUH BFHYHG SRWP RGLIEDURQ GDWM  VXEMPR D U4 DILQ) @ MMRQR! RQFH D\ HDU RUEIEH 1QD
ILYH \ HDUSHURG [Q DFFRUEDQFH Z MW \WH ) HGHUDO) IQDGADQQANMAIRY ( [ DP IGDMRQ & RXGAQ) XIGHIHY RQ8 QURWP 5 HBICE UHAWE OMMLIEDWRQ DQG$ FFRXQW

0 DQUHP HOMBRTR. IWXHG 1Q - XCH

5 HYHQXH 5 HFRI QMRQ
3XUKDVHG/ RDQV

/ RDQV DFTXILHG B\ SXURKDVH DUH UHFRUEHG DWDIUYDOH Z KIEK P D UVXGHQWH UHFRIQUIRQ R D &DQ SUHP IXP - RUBDQ GVFRXQW) RUDFTXILHG BDQV Z W
HYIGHQFH R P RUH \WWDQ QL) QUEDQABHMIRIMIRQ [Q FUHAWXDOV IGFH RUDIQDVIRQ \WH IQMPCD@RZ DQRH | RUFBHAWBMHY DWDFTXIMMRQ IV DEGHG \R \WWH SXURKDVH
SUFH \R GHWAP LOH WH IQUIDCFRWEDMY R WH BDQV DQG BDQ SUHP IXP - RUBDQ GVFRXQW! RDQ SUHP [XP V DQG BDQ AVFRXQV DUH BHFRI Q] HG IR LOMHWIGRRP H
RYHUWH HAIP DIMG UHP DIQQ) @H R WH BDQV 7KH &RP SDQ. GHYHESY DQ DBZ DQFH | RUFBHAWRMHY IRUDTBXURKDVHG BDQV Z KIEK IV BHFRI Q] HG XSRQ
DFTXIMMRQ VP LOUR \WDVWR! DQ RUL LGDWMG ILDQRDADWHAG XEVHTXHQNFKDQI HV \R WH H SHRMG FUIHAWRWHY IRUKHVH GDQV |RGZ \WH DXBZ DGFH IRUFUHAW
G®WHY P HWRGRBI\ GHVFUEHG DERYH XQGHU2  $ @Z DGFH IRUS UHAW RAHV

6HH1RM YDVVR 3 UHVHOBMRQDQG6 XP P DY R 6 LJQUFDQ/S FFRXQIQ) 3 RTFHY \R RXU DQOXDCFRQVRIEDWMG IIQDGADOABWP HOVIQRXU ) RWP
. IRUDGEMRQDAQIRUIP DMRQ RQ RXURWHUMI QUIFDQADFFRXQIY SRTFIHY
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$ QR RXUG-HEWHFXUMAHY DUH FOWMLIHG DV DYDIDE®! |RUVDE! DQG DUH KHG W P HHWRXU@ XIGW REMRYHY RUR FRP SO Z W \WH & RP P XQW 5 HQYHWR HQV/$ FW
3&5%" 2 XUGHEWHRXUMHV FROUWWR WH IR@Z 1Q)

-XQH '"HFHPEHU
$PRUNHG XQUHD HG XQUHDT HG ( WP DG $PRUNHG XQUHDQ HG XQUHD HG ( P DWG
IQP IGRQYY FRW JoQv RWHV IDWYDOXH FRW Jolv BRWVHY IDIUYDOH
8 6 JRYHUQPHQW DQG IHGHUDO
DJHQF\ 2 2 2
6WDWH DQG PXQLFLSDO 2
5HVLGHQWLDO PROWJIDJH EDFNHG 2
$VVHW EBFNHG 2 2
7TRWDO
BBBBBBBBBBBBBBBBBBBBBEB
D $00 Rl RXU UHVLGHQWLDO PRUWJDJH EDFNHG VHFXULWLHV KDYH EHHQ LVVXHG E\ JRYSWIRHQW VBRQVRI
"HFHPEHU PLOMIRD PLO@URUIHVLGHQWLDO PRUWJDJH EDFNBIGHVSIG XGUWGEHM WHKIN SHFQN. DPWORROODW

VHFEXUH )HGHUDO 5HVHUYH 'LVFRXQW :LQGRZ DGYDQFHV
E $00 RI RXU DVVHW EDFNHG VHFXULWLHY DUH FROODWHUDOL]JHG E\ FUHGLW FDUG ORDQV

7KHIRGZ 1Q) WE®GI SUHVHQN \KWH HWP DIMG | DIUYDAHV DQG J IRW XQUHD@ HG BWHVY R RXUDYDIDE®! | RUVDG! GHEVWHEXUMAV

,Q ORVV SRVLWLRQ IRU

/HVV WKDQ PRQWKYV PRQWKYV RU PRUH
*URVV *URVYV
(VWLPDWHG XQUHDOL]HG (VWLPDWHG XQUHDOI
LQ PLOOLRQV IDLU YDOXH ORVVHV IDLU YDOXH ORVVE
$W -XQH
86 JRYHUQPHQW DQG IHGHUDO DJHQF\ 2 2 2
6WDWH DQG PXQLFLSDO 2
5HVLGHQWLDO PRUWJDJH EDFNHG 2 2
$VVHW EDFNHG 2 2 2
7RWDO 2
$W 'HFHPEHU
86 JRYHUQPHQW DQG IHGHUDO DJHQF\ 2 2 2 2
6WDWH DQG PXQLFLSDO 2 2
5HVLGHQWLDO PRUWJDJH EDFNHG 2
$VVHW EDFNHG 2 2 2
7RWDO 2

7KHDGRSMRQR &( &/ GG CQRWKDYH D P DMUDAP SDRWRQ RXUDFFRXQIQ |RUDYDIDE®! IRUVDEI GHEWHRXUMAV @ H BHIXOWD UHVIHZ GHEVWHRXUMAY |RULP SDILP HQW
UHVX@Q) 1URP FUHAWRW XMIQJ ERW TXDQBMYH DQG TXDQMAMYH FUMAUD DV GHFHWDLY EDVHG RQ WH FRP SRVMRQ Rl WH SRUNRTR DVWEHURG HQG 9DVHG RQ RXU
DWHWP HOVQR P DWMUDAP SDILP HQW |RUFIHAWRWHY Z HIH UHFRI Q] HG GXUQ) \WH SHURG

© H SUHVHO® GR QRAMMOG R VHORXUGHEWHEXUMHN \WDWDUH 1Q DQ XQUHDA HG W SRVIMRQ DQG EHIHYH WDWWY QRAP RUH NHD \WDQ QRAKDV H Z LGEH UHTXWHG
R VHOMHVH VHEXUMAY EHRUH UFFRYHY R RXUDP RMY HG FRWY



&RQADRMDO0 DIMUMHY Rl ,QYHWY HOW LQ$ YDIME®! IRUG DOI' HEWG HEXUMHY

$PRUWLIHG (VWLPDWHG S HLIKWE

$W -XQH LQ PLOOLRQV FRVW IDLU YDOXH $YHUDJH \iLH
"X H

'LWKLQ RQH \HDU

$IWHU RQH \HDU WKURXJK ILYH \HDUV

$IWHU ILYH \HDUV WKURXJK WHQ \HDUV

$IWHU WHQ \HDUV
BBBBBBBBBBBBBBBBBBBBB

D :HLJKWHG DYHUDJH \LHOG LV FDOFXODWHG EDVHG,RE WKFHXDPRU\GUI]HGH GBVORRDEMRN WPHQWLKWDV EHHQ |
REOLJDWLRQV

© H H SHAVDRXDCP DUMUMAY \R GlLIHUIURP  FRQADFNDCP DIMUMIEN EHFDXVH ERURZ HY KDYH \KH U KW SUHSD\ FHUBIQ REQI DIRQY
7KHH Z HH QR P DIMUDADD HG J DIQV RUBMHY UHFRI Q) HG IRUKH M. P RQKY HQGHG - XCH DQG

$EMRXIK Z H JHQHIDD® GR QRWKDYH \WH IQMQAR VHODQ, VSHALLLE VHRXUMEN KHTS DW XCQH IQWH REDY FRXWHR P DQDULQ) RXUGHEVWHEXUMEN
SRWRIR ZH P D\ VHOVHFXUMY SURUR \WHUP DUMEN [RUD YDUHW RN BHDVRQY IQFGIAQ) GYHWALEDUIRQ FUHAWTXDON \ IHG @ XIGW UHTXIUHP HQW DQG IXQAQ)
REQ DIRQY
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LQ PLOOLRQV -XQH ‘"HFHPEHU
&UHGLW FDUGV

&RQVXPHU LQVWDOOPHQW ORDQV

&RPPHUFLDO FUHGLW SURGXFWYV

2WKHU

7RWDO ORDQ UHFHLYDEOHV EHIRUH DOORZDQFH IRU ORVVHV

BBBBBBBBBBBBBBEBBBBEREB

D 7RWDO ORDQ UHFHLYDEQH® QRRF OXIGHALRIGIVWULFWHG ORDQV RI FRQVROLGO@KWHG \DHIFG DK AVEHDW L R Q HAVG\W EV
6HH 1RVWBULDEOH ,QW HIRHV W @ WHWLHMRUPDWLRQ RQ WKHVH UHVWULFWHG ORDQV

E $WXQH DQGFHPEHU ORDQ UHFHLYDEOHYV LQFOXGHG GHIHUUHG FRV@W®LEFIH W RO @GUHR B8 FHWE LYRIFOR P H

' IVSRVIMRQRI / RDQ 5 HFHYDE®NV

,Q- DQXDY Z HFRP SBMWG WH VDE! Rl @DQ UHRHYDE®N DWRADWG Z W RXU3 D\ P HQWS RGMRQV SURTWDP DI WHHP HOAZ W <DP DKD
$ @RZ DQFH IRU& IHGIW RWHVP

BURYLVLRQ
%DODQBB LW FKDUJHG WRURVV FKDUJH %DODQFI
LQ PLOOLRQYV RSHUDWLRQV RIIV S5HFRYHULHXQH

&UHGLW FDUGYV

&RQVXPHU LQVWDOOPHQW ORDQV

&RPPHUFLDO FUHGLW SURGXFWYV

2WKHU 2 2 2
7RWDO




%DODQFH DW
-DQXDU\ ,PSDFV§ &I
LQ PLOOLRQV $GRSWLRQ

3RVW $GRSWLRQ 3URYLVLRQ
%DODQFH DW -DQXDRKDUJHG WRURVV FKDUJH

%DODQFI

RSHUDWLRQV RIIV 5HFRYHULHXQH

&UHGLW FDUGV

&RQVXPHU LQVWDOOPHQW
ORDQV

&RPPHUFLDO FUHGLW
SURGXFWV

2WKHU 2

7TRWDO

$ @RZ DQFH IRU/ RDQ/ RWHVE

%DODQBB LW

LQ PLOOLRQV

BURYLVLRQ
FKDUJHG WRURVV FKDUJH
RSHUDWLRQV RIIV

%DODQFI
S5HFRYHULHXQH

&UHGLW FDUGYV
&RQVXPHU LQVWDOOPHQW ORDQV
&RPPHUFLDO FUHGLW SURGXFWYV
2WKHU

7TRWDO

%DODQFH DW -DQXDRKDUJHG WRURVYV FKDUJH

LQ PLOOLRQV

BURYLVLRQ
%DODQFI
SHFRYHULHXQH

RSHUDWLRQV RIIV

&UHGLW FDUGYV
&RQVXPHU LQVWDOOPHQW ORDQV
&RPPHUFLDO FUHGLW SURGXFWYV
2WKHU

7TRWDO

BBBBBBBBBBBBBBBBBBBBBEB

D 7KH DOORZDQFH IRU XUHGLW OQORVOHNWWRXU HVWLPDWH RI H{[SHFWHG FUHGLW ORVVHV IRU WKH OLIH RI
RI ILQDQFLDO-RBQMLWLRQKDRWK LQFOXGHY WKH FRQVLGHUDWLRQ RI FXUUHQW DQG H[SHFWHG PDFURHFRQR
E &RPSDUDWLYH LQIRUPDWLRQ LV SUHVHQWHG LQ DFFRUGDORFW BILW R W YO WEKBHE DE RIBAFRK@QWLQJ VWDQGDU

" HIQTXHQADQG 1 RQ DFFLXDQ' RDQV

GD\V

$W -XQH LQ PLOOLRQYV GHOLQTXHQW

RU PRUH GD\V
RU PRUH GD\V GHOLQTXHQW DQG/RWDO Q
GHOLQTXHQWRWDO SDVW GXH DFFUXLQJ DFFUX®LQ

&UHGLW FDUGV
&RQVXPHU LQVWDOOPHQW ORDQV
&RPPHUFLDO FUHGLW SURGXFWYV

2

7RWDO GHOLQTXHQW ORDQV

BHUFHQWDJH RI WRWDO ORDQ UHFHLYDEOHYV

GD\V

$W "HFHPEHU LQ PLOOLRQVWHOLQTXHQW

RU PRUH GD\V
RU PRUH GD\V GHOLQTXHQW DQGRWDO Q
GHOLQTXHQWRWDO SDVW GXH DFFUXLQJ DFFUX®Q

&UHGLW FDUGV
&RQVXPHU LQVWDOOPHQW ORDQV
&RPPHUFLDO FUHGLW SURGXFWYV

2

7TRWDO GHOLQTXHQW ORDQV

SHUFHQWDJH RI WRWDO ORDQ UHFHLYDEOHYV

BBBBBBBBBBBBBBBBBBBBBEB



D ([FOXGHV SXUFKDVH FUHGLW GHWHULRUDWHG ORDQ UHFHLYDEOHYV

7TIRXEGIG' HEWS HWAKFWUQIV

© HXVH FHUBIQ BDQ P RALFDWRQ SURIUDP V IRUERWRZ HY H SHUIHQRQ) ILQDGAIDOGLLIEX@AY 7 KHVH GDQ P RALUEDWRQ SURI WP V IGFOGH IQMMMNDM BHEXPIRQY
DQG SD\ P HOAGHIHUD 1Q H FHW R \KUHH P ROV Z KIEK Z HUH QRVWSDUIWR! WH \MUP V Rl \KH RUIQDOFRQRDPW2 XU7' 5 BDQV GR CRAFOGH GDQV \KDWDUH
FOWLIHG DV GDQ UHFHLYDEBN KHG I RUVDE! RUKRWIMP P RALIFDIRQY P DGH RQ D JRRG | DM EDVY IQ UVSRQMH \R &2 9

: HKDYH ERW [QMEDIDQG H \MEDOABDQ P RALFDWRQ SUIRIWDP V : HXVH BQ) WP P RALEDWRQ SURIWDP V IRUERWRZ HY H SHUHQRQ) 1ICDQRDAGLIEX@V DV D BW
P 1M DIRQ WD\ \R [P SURYH BQJ \MUP FRIFWELDW R \KH GDQV WDVWDUH FOWLHG DV 7' 5V 7KHBQ WP SIRIWDP IQYROHV FKDQI QD WH IRKPMUH R \WH
BDQW D I1[ HG SD\ P HOMBDQZ W D P DWW QR BQUHUMWDQ P RQKV DQG UHGXAIQ) \KH IQMHNDM RQWH BDQ 7KH BQ WP SIRIWDP GRHV QRACRIP DD
SURYIGH IRUWH IRULYHOHW Rl XQBDIG SUGFISDAEXWP Dy DABZ. |RUWH UHYHWDCR! FHUBIQ XQSDIG IQMUHANRUIHH DWHWP HQN : H DOR P DNH BDQP RALEDMRQY [RU
FEXRP HY Z KR UHTXHWICDGADCOWMBIRH WURXI K H WUDO/RXUFHY VIXFK DV FROVXP HUFBHAWFRXQUHEY DIHGR. SURIWDP V' 7 KHVH GDQV WSIED@® WFHYH D
UHGXPHG QMDA EXWARQIDXH R EH VXEMPWR \WH RUWLGDCP IQIP XP SD\ P HQAMUP V DQG GR QRWCRUP DI LQFG(GH Z DLYHUR! XQSDIG SUGFISDOIQMMARUIHHY
7KH IRTZ [Q WWEBI SIRYIGHV IQRWP DIRQRQRXU7' 5 BDQ P RELFDMRQY GXUQ) \WWH SHURGY SUVHOMG

7KUHH PRQWKY HQGHG -XQH 6L[ PRQWKY HQGHG -XQI

LQ PLOOLRQV

&UHGLW FDUGYV

&RQVXPHU LQVWDOOPHQW ORDQV 2 2 2 2
&RPPHUFLDO FUHGLW SURGXFWYV 2

7RWDO

2 XUD@Z DQFH IRUFBHAVWBRWHY RQ 7' 5V IV JHQHIDE® P HDVXUHG EDVHG RQWH GLLIHUHQRH EHE HHQ WH UHFRUEHG BDQ UHFHLYDE®! DQG WH SUVHOADOH R WH
H SHAKG [ XWMUH FDVK IBZ V' GVFRXQIMG DVWKH RUU IGDCH T HAIYH IQMHANDM R \WH GDQ , QMHMANGFRP HIURP BDQV DFFRXQIMG IRUDV 7' 5V 1V DFFRXQIMG IRUIQ
\WH VDP H P DQQHUDV RMHUDFRXIQ) BDQV

7KH IRTGRZ Q) WWEBI SURYIGHV LQIRUP DURQ DERXWEBDQY FOVMLIHG DV'7* 5V DQG VSHALE BAVHYHY : H GR GRAHYDOIDWM FUHAWADUE GDQV RQ DQ LOAYIGXDAEDMY EXW
IQWMDG HIP DM DQ DAZ DQFH | RUFUHGMBMHY RQ D FRIBARYH EDVY

7RWDO UHFRUGHG 1HW UHFRUGHGSDLG SUL(
$W -XQH LQ PLOOLRQV LQYHVWPHRMODWHG DOORZDQEBYHVWPHQW EDODQ
&UHGLW FDUGV
&RQVXPHU LQVWDOOPHQW ORDQV 2 2 2 2
&RPPHUFLDO FUHGLW SURGXFWYV
7RWDO

7RWDO UHFRUGHG 1HW UHFRUGBGSDLG SULC(
$W '"HFHPEHU LQ PLOOLRQV LQYHVWPHRMODWHG DOORZDQE®YHVWPHQW EDODQ
&UHGLW FDUGYV
&RQVXPHU LQVWDOOPHQW ORDQV 2 2 2 2

&RPPHUFLDO FUHGLW SURGXFWYV
7TRWDO




) LQDQFIDO IHFW RI 7' 5V

$V SDWR RXUBDQ P RALEDMRQY IRUERURZ HY H| SHIHQAQ) IICDGADAALIEX®Y ZH P D SURYIGH P XA$GI FRFHAVWMERQV\R P LIQP 1} HRXUHFRGRP IE ®\W DG
[P SIRYH BQ) \MP BDQ SHURWP DQFH DQG FRIFWELDY 7 KH IRTRZ IQJ \WE®! SUHVHON WH WSHV DQG IICDQRIDAHIHAW R BDQV P RALIHG DQG DFFRXQMG IRUDV 7' 5V
GXUQ) \WH SHURGY SUVHOMG

7KUHH PRQWKYV HQGHG -XQH

,QWHUHVW LQF®WHUHVW LQFRPH ,QWHUHVW LQF®R®WHUHVW LQFRPH
UHFRJQL]HG GXWIK®IWN ZRXOG KDYH UHFRJQL]H®KDW ZRXOG KDYH
SHULRG ZKH@HHQ UHFRUGHG GXULQJ SHULEBHQ UHFRUGHG
ORDQV ZHUH ZLWK RULJSQHDUDJIJH UHFRZGHG ORDQV ZHUHLWK RULJSQHDUWDJIH UHF
LQ PLOOLRQV LPSDLUHG WHUPV LQYHVWPHQW LPSDLUHG WHUPV LQYHVWP
&UHGLW FDUGYV
&RQVXPHU LQVWDOOPHQW ORDQV 2 2 2 2 2 2
&RPPHUFLDO FUHGLW SURGXFWV 2 2 2 2
7RWDO
6L PRQWKY HQGHG -XQH
,QWHUHVW LQF®WHUHVW LQFRPH ,QWHUHVW LQF®WHUHVW LQFRPH
UHFRJQL]JH®KDW ZRXOG KDYH UHFRJQLJH®KDW ZRXOG KDYH
GXULQJ SHULEBHQ UHFRUGHG GXULQJ SHULEBHQ UHFRUGHG
ZKHQ ORDQV ZHUAHLWK RULJSQHUWDDJH UHFRUGHG ORDQV ZHUHLWK RULJSQHDUWDJH UHF
LQ PLOOLRQYV LPSDLUHG WHUPV LQYHVWPHQW LPSDLUHG WHUPV LQYHVWP
&UHGLW FDUGYV
&RQVXPHU LQVWDOOPHQW ORDQV 2 2 2 2 2 2
&RPPHUFLDO FUHGLW SURGXFWV 2 2 2 2
7RWDO

3D\ P HQW HDXQV

7KH IRGZ 1Q) WE®! SUMHQN \WH WSH QXP EHUDQG DP RXQWR BDQV DFFRXQIMG IRUDV 7' 5 V WDWHQURTIG LQ D P RALEDIRQ SDQ Z LMQ\WH SUYIRXY P ROV
IURP \KH DSSTFDE®! EDDQRH VKHAWEDW DQG H| SHUHGRHG D SD\ P HQAGH DXOGXUQ) WH SHURGY SUVHOMG

7KUHH PRQWKYV HQGHG -XQH

$FFRXQWYV $FFRXQWYV
LQ PLOOLRQV GHIDXOWHGRDQV GHIDXOWHG GHIDXOWHGRDQV GHID>
&UHGLW FDUGYV
&RQVXPHU LQVWDOOPHQW ORDQV 2 2 2 2
&RPPHUFLDO FUHGLW SURGXFWYV 2 2
7RWDO
6L PRQWKY HQGHG -XQH
$FFRXQWYV $FFRXQWYV
LQ PLOOLRQV GHIDXOWHGBRDQV GHIDXOWHG GHIDXOWHGRDQV GHID>
&UHGLW FDUGYV
&RQVXPHU LQVWDOOPHQW ORDQYV 2 2 2 2
&RPPHUFLDO FUHGLW SURGXFWYV 2 2

7TRWDO




&UHGWA XDOW ,QGIFDWRY

2 XUBDQ UHFHYDEGN SRINRIR IQFXCGHY ERW VHRXUHG DQG XQVHRXUHG BDQY 6 HRXUHG GDQ UHFHLYDE®V DUH G HO FRP SUMHG Rl FRQVXP HUIQWB@ HONBDQY
VHREXUHG B\ HTXISP HQW8 QUHRXUHG BDQ UHFHLYDE®V DUH OU HO FRP SUMHG R RXURSHQ HQGHG FRQVXP HUDQG FRP P HIFAIDAHYRGIQI FUHAWFDLG BDQV $V SDWRI
RXURHAWIMN P DCDI HP HOADRWIMAY RQ DQRQIRQJ EDVV Z H DWHW RYHIDQFUHAW XDAW B\ UHYIHZ 1Q) IQRUP DMRQ UHDWG R \WH SHURWP DOFH R D FXWRP HYVY
DFFRXQAZ M XV DV Z HODV IQRWP DIRQIRP FUIHAWEXUHDXV VXFK DV D) DIU,VDDF & RBSRIDIRQ 3) ,&2 " RURKHURHAWFRUHY UHOMQ) R \WH FXARP HY EULRDGHU
FUHAVSHURWP DQFH & UHAVWFRUAV DUH REVBACHG DWRUW LODWRQ R WH DFFRXQWDQG DUH UHIUHVKHG DVWD P 1IQP XP TXDUM® EXWFRX@ EH DV RWQ DV Z HHND \R
DWIWNQ SBHAR) FXWRP HUEHKDYIRU : - H FDWI RU H \WWHVH RIHAWARUAHV IQR WH |RTGRZ 1) WUHH FUHGW/ARUH FDWMIRURY L RUKLIKHU Z KIFK DUH FRMGHHG
\KH WIRQI HWWUHAW  IL \R FROMGHHG P RGHIDW FUHAGWIMN DQG LIL RUGW Z KIFK DUH FROMGHUHG Z HDONHURHAW 7 KHUH DUH FHAIRIQ FXRP HU
DFFRXQWV IRUZKIFK D) ,&2 VFRUH IV QRWDYDIDE®! Z KHUH Z H XVH DAMUEDUWH VRXUFHV R DWHW \WHURHAWDQG SUHAFWEHKDYIRU 7 KH IRGRZ IQ) \RE®! SURVIGHV \WH

P RAMHFHQW &2 VFRUHV DYDIDE®! RURXUPXWRP HY DW XCH " HRHP EHU DQG- XCH UHVSHRAYHO DV D SHIFHQBUH R HDFK FOW R
GDQUHFHYDE®! 7KH\DEGI EHBZ H FOGHY DG R RAUWRBOBDQ UHFHYDE®N EDDQFH DAHDFK Rl - XQH " HAHP EHU DG
-XCH UHVSHRAIYHO Z KIEK UHSUMVHQN WRVH FXVRP HUDFFRXQW IRUZ KIFK D) ,&2 VFRUA LV QRADYDIDE®!
-XQH "HFHPEHU -XQH
RU WR RU RU WR RU RU WR RU
KLJKHU OHVV KLIJKHU OHVV KLIJKHU OHVV

&UHGLW FDUGYV
&RQVXPHU LQVWDOOPHQW ORDQV
&RPPHUFLDO FUHGLW SURGXFWYV

8 QIXQGHG / HQGQU &RP P \WF HOW

: HP DQDIH \WH SRMQIDAIMN IQ FUHAWARP P W HQW E\ @ M) WH \RBDP RXQAR FIHAWERWK B\ IQAYIGXDARXWRP HUDQG IQWRBOE\ P RQMRUQ) \WH W] H DQG

P DXUMW R RXUSRUNRIRY DQG E\ DSSOIQ) \WH VDP H FUAHAWABQEDLGY | RUDQR RXURHAWBURGXFW 8 QXVHG FUHAWFDUG @HY DYDIOE®G! R RXURXVRP HY \RGIG
DSSWR [P DIMO EI@RQ DQG EI@RQ DW XCH DQG' HAHP EHU UHVSHAYHO :  KIG!H WHVH DP RXQWV UHSUHVHQNG \WH \RBCDYDIDE®! XQXVHG
FUHAWADUG @HV Z H KDYH CRWH SHUHQRHG DQG GR QRADQUIASDWM WDWDAR RXURXVRP HY Z LODFFHW \WHUHQWH DYDIODE®!I GH DWDQ. JLYHQ SROAQWP H

,QMHVWOFRP HE\ 3 URGXFW

7KHIRGZ 1Q) WE®GI SURYIGHV DEAMRCDAQ RUP DMRQ DERXVRXUIQMUIAVDQG IHHY RQ BDQV IOFAAQ) P HIFKDQAGVFRXQW [URP RXUBDQ UHFHLYDEGBN ICFIAQ) KHG
IRUVDG!

7KUHH PRQWKY HQGHG -XQH 6L[ PRQWKY HQGHG -XQ

LQ PLOOLRQYV
&UHGLWPFDUGYV
&RQVXPHU LQVWDOOPHQW ORDQV
&RPPHUFLDO FUHGLW SURGXFWYV
2WKHU
7RWDO
BBBBBBBBBBBBBBBBBBBBBBB

D ,QWHUHVW LQFRPH RQ FUHGLW FDUGY WKDW ZDV UHYHUVHG ZIMO D WIHWMIIRED PAIDXHRE QAKNH W K U W HU PHREHAMKD
DQG UHVSHFWQGHMLODIREY ELOORRWKHP RQWKVXIHGHG DQG UHVSHFWLYHO\
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T HXVHO, (VAR VHRXUMY H BDQ UHFHYDE®N DQG DWDQI H DWHWEDFNHG ILQDGAQ) 1QWH RUEQDY FRXWH R EXVIGHW , QYHVRWY 1Q WHVH HQIMIY RQD KDYH
UHFRXU/H \R \WH DWHW RZ GHG B\ \KH HQIY DQG QR RXUJ HQHUDCFUHAW:  H GR QRWKDYH P STFVIXSSRWDUDQI HP HOV Z MW DQ 9,( DQGZ H AG QRABLRYIGH
QRQ FROMDPMDOVXSSRUWRUSUHYIRXVD WDV HUHG BDQ UHFHYDE®N R DQ. 9,( LQWWH \WUHH DQG M P ROV HQGHG - XQH DQG 2 XU9,( V DUH DEGI\R
DFFHSWOHZ BDQ UHFHLYDEGN DQG DUDQIH QHZ DWHWEDANHG IIQDQAQIY  FROUMMQAZ 1M \WWH UHTXILHP HQW DQG @P IMIMRQY RQ VXFK DRMYMAY SOFHG RQWH9,( B\
H MY 1QHRY 2 GFH DQ DFFRXQMKDY EHHQ GV QDWG\R D 9, \WH FRQMDPMDCDUDQ) HP HQW Z H KDYH UHTXILH DOH, MY DG IXWMUH BDQ UHFHYDEBNV

RU LCDWMG XQEHUVXFK DFFRXQAR EH WDQVHWHG \R\KH 9, 7KH DP RXQWR BDQ UHFHLYDEBN KHGE\ RXU9 ,( VIQH FHW R \WH P IIP XP DP RXQAHTXILHG XQGHU
\WH DWHWEDANHG ILQDQRIQ) DUDQIHP HON Z W IQYHWRY P D\ EH UHP RYHG B\ XV XQGHUUHP RYDCR! DFFRXQWV SIRYMRQY $ @BDQ UHFHYDEBN KHGE\ D9,( DUH
VXEMPR FOIP V R LG SDUY IQYHMRY

,QHYDODWDY Z KHXHUZ H KDYH \WWH SRZ HUVR GUHPVWKH DRRYMV RN D9,( WDWP RAWYAJ QUEDQU® 1P SDRWV HFRQRP IE SHURWP DQFH Z H FRQUGHUH SXUBRVH IRU
ZKIFK\WWH 9 ,( Z DV FUDMG \WH [P SRUBGFH RN HDFK R \WH DRI 1Q Z KIFK IV HQJ DI HG DQG RXUGHAMIRQ P DNQJ URBH 1L DQ - LQWRVH DRMYMEAN WDW

W QUFDQ® GHMIP 1GH WH HOMAY HFRCRP IE SHURWP DQFH DV FRP SDUHG \R RKHUHFRGRP IF LOMHVWKRGHY 7 KIY HYDODMRQ UHTXILHY FROUGHIMRQ R DAIDAV
DQG FLUFXP BGFHV UHBIYDQWR GHAMRQ P DNGQJ \WDWDIHPW WH HOMVY [XWMUH SHURUP DQFH DQG \WH H HIFAVH R SURHVWIRCDOMG) P HONQ GHAAQ) Z KIEK
GHAMRQ P DNQJ WKW DUH P RWAP SRMEQW

,QGHMUP LQQJ Z KHKHUZ H KDYH \WH U KWR UHFHYH EHQH W RUWH REQI DURQ W DEVRIE GAWHY \KDWARX@ SRMQUID® EH WL QUEDQAR D9,( Z H HYDODWM DOR
RXUHFRQRP [ IQMUAVIV 1O \KH HQMY UHIDUBBMW/ R IRP GHEWHTXIW P DQDI HP HQWDQG VHIELQ) 1HHY  DQG RNHUFRQRDRXDCDUWDQ) HP HON 7KLY HYDOIDURQ
FRQVGHY DOUHBIVDQADRRY R \WH HQMY GHMIQ IQFGEQI WH HQMAY FDSMIOMKPXUH FRQADFMDOT KW \R HDUIQIV RUBMHY VXERECDMRQ R RXUIQMUHW
UHDWYH R WRVH R| REHUIQYHVRY DV Z HODV DG RKHUFRQADPAXDCDUDQ) HP HON \KDVWP LI KWH] IMARDWARX@S KDYH WH SRIMQIDOR EH HFRQRP IFD® L QUEDQW
7KH HYDODURQR HDFK R \WHVH | DRRWY 1Q UDFKIQU D FRGFGMRQ DERXVWKH SRMQNDOI QUEDQRH R RXUHFRGRP LE LOMUMN 1Y D P DAMUWDWIHTXIUAY \WH H] HUFVH
R SUIRHMRQDOMGIP HQW

: HFROVREEDW 9, ( V Z KHUH Z H KDYH \WH SRZ HUMR GIUHRVWKH DRIV \KDVWAJ QULIFDQ® DITHRWKH 9, ( V HFRQRP IF SHURUWP DCFH WSIFD@ EHFDXVH Rl RXUURGI DV
HWHUVHYIFHURUDGP IQVIDWRUIRUWH 9, ( V' 7 KH SRZ HUWR AUHRWH MV EHFDXVH R RXUUR®I 1Q WH GHWLI Q DQG FRQGXPWRI WH VHIYFIQ) R WH 9, ( IDWHW DV Z HD
Dv AUWHAQ] FHIMQDIIDILY R \WH 9,( V' IQFEAQ) GHWMUP 1QQ) Z KHWHUDQG RQ Z KDWMUP V GHEWRI WH 9 ,( V Z LGEH WXHG

7 KH GDQ UHFHYDEGV 1Q WHVH HQMHY KDYH UMNV DQG FKDUDRMUMIFY VP LOUMR RXURWHUILODQRIQ) UHFHLYDE®N DQG Z HUH XQGHZ UMIKMQ W \WH VDP H WQEDUG
$FFRAEQI® WH SHURWP DOFH Rl WHVH DWHW KDV EHHQ VIP [DUMR RXURWHUFRP SDUDE®! BDQ WHFHYDEGN  DQG \WH EGIQGHG SHURWP DQFH R \WH SRROR
UHFHLYDE®NV 1Q \WHVH HQMYHY UH GFW \KH HDJ LELOY FUMAUD \KDWZ H DSSO R GHWMUP LICH Z KIFK UHFHLYDE®N DUH VHBIRWMG | RUMDQVIHU & ROMDRXD® \WH FDWK IBZ V
IURP \WHVH [LQDQAQ) UHFHLYDE®N P XWWMUIMEH XVHGWR SD\ WILG SDUWWV GHEVWKRGHY DV Z HODV RKHUH SHQVHV R \WH HQMWY ([ FHW FDWKIGZV 1L DQ DA
DYDIOE®!H W XV 7 KH FBHAWRY R \WHVH HQMHV KDYH CR FDIP RQ RXURKHUDWHW



7KH\DEGI EHBZ VXP P DU} HY WH DWHW DQG MEIMMAHYV R RXUFRQVREEDMG VHRXUMY DMRQ 9, ( V GHVFUEHG DERYH

LQ PLOOLRQYV -XQH "HFHPEHU

$VVHWYV

/IRDQ UHFHLYBEOHV QHW
2WKHU D?VVHWYV

7TRWDO

/LDELOLWLHYV

%RUURZLQJIV

2WKHU OLDELOLWLHV

7RWDO

BBBBBBEBBBBBEEEEEEEEEEEEE

D ,QFOXGHELOBLRGODWHG DOORZDQFH IRU FUHGLW ORVVHV UEBNXOMREH LQ DQRSV VEUE @ WRIG DWW WE ® DDOR R
ORVVHV UHVXOWLQJ LQ JURVVEWLIO\OWMEQFRMEHG ORDQV RI

E . QFOXGHRLOMIRD PLORIRMHIUHIDWHG IXQGV KH@E® E\ WBE®&FHPBEWU UHVSHFWKIYHODUH FODVVLILHG D)
HTXLYDOHQWY DQG LQFOXGHG DV D FRPSRQHQW RI RWKHU DVVHWYV LQ RXU &RQGHQVHG &RQVROLGDWHG

7 KH EDOQFHV SUHVHQMG DERYH DUH GHWR! IOMUFRP SDQ1 EDOQRHY DQG \WDQVDRIRQY \KDWDUH HIP LQDWG 1Q RXUFRQGHVHG FROVREEDWG | LQDCHADOARMP HONV

© H SURYIGH VHYIFIQU IRUDTR RXUFRQURIEDIMG 9 ,( V' & RIIFIRQY DUH UHTXILHG \R EH SOFHG IR VHI UHI DIMG DFFRXQN RZ QHG B\ HDFK 9,( LQ DP RXQIN \KDWP HHW
FROWDPMD® VSHALLHG P IQP XP GIYHY' 7 KHVH VIHI UH) DWG 1 XQGV DUH LOYHVMG 1Q FDVK DQG FDVK HTXLYDBIQN DQG DUH BAUEWMG DV VR \WHUXVH  SUGQFISDE \iR SD\
P DMUQY SUQASDADQG IQMMHVRQ GHEVWDQGE WH UHDWG VHYIFLQ) 1HHY & RTIAIRQY DERYH WHVH P IGIP XP BIYHY DUH UHP IWHG VR XV RQ D GDI® EDVY

GFRP H SUCFISDD® IQMMHMDQG HAV RQBDQY HDWHGE RXUFRQRIEDIMGO,( VZDV  EGRQDQG  EICGRQIRUKH WUHH P ROKV HQGHG - XCH DG
UAVSHRAYHO 5 HDWG H SHOVHY FROUMMG SUP DU R SURYIVIRQ IRUFIHAWBMHY R P LGRQDQG P LORQ IRUWH WUHH P ROV HQGHG - XCH
DG UHVSHAYHO DQG IQMIHVW SHOHR  PLORQDQG P LARQIRUWH WUHH P ROV HQGHG - XCH DG UHVSHRYHO

,GFRP H SUCFISD® QMMHAMDQG HHV RQBDQV HDHGE) RXUFRQRIEDMGO,( VZDV  EICGRQIRUERN WH M P RQKV HIGHG - XCH DG

UHVSHRYHO 5 HDWG H SHOWHY FROUMMG SUP DUD R SIRYIVIRQ IRUFBHAWBRWHY R P LGRQDQG P LORQIRUWH M P ROMY HQGHG - XCH DQG

UAVSHAYHO DQG IQMIHVW SHOH R P IGRQDQG P LORQIRUWH M P ROMV HQGHG - XCH DG UHVSHRAYHO
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-XQH '"HFHPEHU
*URVV FDUU\LQBFFXPXODWHG *URVV FDUU\LQSFFXPXODWHG
LQ PLOOLRQV DPRXQW DPRUWL]DWLRQ 1HW DPRXQW DPRUWL]DWLRQ 1HW
&XVWRPHU UHODWHG
&DSLWDOL]JHG VRIWZDUH DQG RWKHU
7RWDO
" XUQ) WHM[ P ROKV HQGHG - XCH Z H UFRUBHG DOGMRQY \R LOBIQI LEGI DWHW VXEMPVR DP RMY DURQ R P LGRQ SUP DU® UHDWG \R FDSMI0 HG

VR DUH H SHQAWUWHY DV Z HODV FXMRP HUUHDWG IQBQI LEGI DWHW

&XVARP HUUHDWIG LQMBQI IEG DWHW SUP DUD UHDAM \R UABICSDUZHUFRQRDPWDF TXIMMRQY DQG H WQURQY DV Z HODV SXUFKDVHG FUHAWADLE UHDMRQUKISY * XU
WHV[ P RQKV HQGHG - XCH DG Z H UHFRUBHG DEGMRQY R FXRP HUUHDWG LOQBQ) IEG DWHW VXEMPWR DP RWDIRQR P LARQDQG

P LGRQ UHVSHAYHD SUP DUD UHDWG VR SD\ P HQN P DGH \R DFTXILH DQG H] \WQG FHUBAQ UABICEDWZHUUHDMRQUKISY 7 KHVH DEGMRQY KDG D Z HUI KWMG DYHUII H
DP RMYDEGI@HR  \ HDWY IRUERW \WH V[ P RQIKV HQGHG - XQH DG

$P RUY DIRQ H SHOVH UHDWG \R UABICSDUEHUFROADFW Z DV P ICIRQIRUERW WH WUHH P ROV HQGHG - XCH DG UVSHAYHO DG~ P IORQ
DG P ICGRQIRVKHM] P RQKY HQGHG- XCQH DG UHVSHRIYHO DQG LV IGFOGHG DV D FRP SRGHQWR P DN DQG EXVIGHW GHYHBSP HQW

H SHOVH LQ RXUS RQGHQVHG & RQVRIEDWG 6 \BWP HOV R ( DLIQUIV $ @RWHUDP RWDIRQH SHOHZDV ~ PIGRQDQG P L@RQIRUNH \WUHH P RQKY HOGHG
-XCH DG UVSHAYHO DQG P IORQDQG P IGRQIRUWH V[ P RQKV HQGHG - XQH DG UHVSHAYHO DQG LY IGFOGHG DV D
FRP SRQHQR RIXHUH, SHQVH LQ RXUS RQGHQVHG & RQVRIEDWG 6 \BMP HOV R ( DLIQIV

127( '(326,76

-XQH '"HFHPEHU
LQ PLOOLRQV $PRXQW $YHUDJHPUDWH $PRXQW $YHUDJHPUC
,QWHUHVW EHDULQJ GHSRVLWYV
I1RQ LQWHUHVW EHDULQJ GHSRVLWV 2 2
7TRWDO GHSRVLWYV
BBBBBBBBBBBBBBBBBBEB

D %DVHG RQ LQWHUHVW LH[BRQWKVWRQUMHYKE DQG WKH \HOHFHRBHWE DQG DYHUDJH GHSRVLWY EDODQFHV

$WXQH DQG' HFHP EHU IOMMMEHDUQ) GHSRW IQFOIGHG  EIGRQDQG IR UAVSHAIHD R FHWMEDWMY R| GHSRUWWDWH FHHGHG
DSSTDE®!) ' ,& (QUXUDGRH @ W Z KIEK DUH J HQHID® SHUGHSRVIRU
$WXH RXUIQMHVWEHDUQ) WP H GHSRVIW P DU |RUKH UHP DIQGHUR! DQG RYHUWH QH WRXU\ HDUY DQG \WWHUHDIMUZ HUH DV IRGZ V

LQ PLOOLRQV 7TKHUHDI
'HSRVLWYV
7KH DERYH P DM \BE® H FOIGHV EIGRQR GHP DQG GHSRVIW Z W QR GHILQHG P DU R! Z KIEK EIQRQ DUH VDYIQI V DFFRXQNV ,Q DEGMRQ DW
-XCH ZHKDG  E@RQR EURNHUQHE RN GHSRMWW/Z HHSV SURFXUHG WURXIK D SUIRIUDP  DUDQIHUZ KR FKDQQH EURNHUDI H DFFRXQAGHSRVIW Wi XV KD

DUH DOR H FOGHG IURP \WH DERYH P DU \BE®! 8 QB H \MQGHG \WH FROADFAN DAWRFIDIMG Z W \KHVH EURNHUGHE RUN GHSRVVZ HHSV Z LOWUP LODWM EHE HHQ
DQG
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- XQH " HFHP EHU
: HIKWG

2 XWWQGLQ) 2 XWWQGLQJ

LQ PLOOLRQYV 0 DUW GDW ,QMHS DM LOMHADWM $P RXQWD $P RXQWD
YRURZ LQIV RI FRQVROGDWG VHEXUMW DARQ HQWAHY

) 1 HG VHRXUMY HG ERURZ IQIV
) GO VHEXUMY HG ERURZ IQIV
7RBCERURZ IQIV R FRQVRIEDMG VHEXUMY DIRQ HQM

6 HORUXQVHEXUHG QRWV
6\ GFKURQ. ) IQDGFIDOVHIRUXQUHRXUHG QRIMY

Y 1. HG VHQRUXQUHPXUHG CRAV

) GOW VHIRUXQUHEXUHG QRMV 13 2 2 2

6\ QFKURQ. %DQN VHARUXQUHRXUHG QRMV
) 1 HG VHQRUXQUHEXUHG QRMV
) GOWDY VHARUXQUHEXUHG QRMV 1% 2 2 2
7RIBOHQRUXQUHRXUHG QRMV

7RWCERURZ IQIV
BBBBBBBBBBBBBBBBBEB
D 7KH DPRXQWY SUHVHQWHG DERYH IRU RXWVWDQGLQJ ERUURZLQJV LQFOXGH XQDPRUWL]JHG GHEW SUHPL>

" HEWO DXUMHV

7KH IRGZ 1QJ WWEG! VXP P DU HV \WH P DXUMAY Rt WH SUGFISDODP RXQWR RXUERWRZ IQJV Rl FRQVRTEDWMG VHRXUMY DURQ HQMYAN DQG VHQARUXQUHFXUHG QRMY IRU
WH UHP DIQGHUR DQG RYHUWH QH WRXU\ HDWY DQG \WHU-DI\MU

LQ PLOOLRQYV 7TKHUHDI
%RUURZLQJV

&UHGLVWY DFLOMV

$V DAAMRQDORXUFHV R @ XIQW Z H KDYH XQAUDZ Q FRP P IWHMG FDSDFIW XQGHUFUHAWDHOIY SUP DU UHOWG R RXUVHRXUMY DURQ SURJIUWDP V

$WXCH ZHKDGDQDIJUWHIDM RI EIORQ R XQAUDZ Q FRP P MG FDSDFMW XQCHURXUVHRXUMY DMRQ [LQDCHQIV  VXEMPWR FXMIRP DI ERURZ 1Q))

FRQAMRQY 1URP SUYDWM BIQEHWY XQEHURXUVHAXUMY DMRQ SURIWDP V' DQG DQ DIJUHI DM R EI@RQR XQADZ QFRP P WG FDSDRM XQEHURXUXQUHRXUHG
UHYROIQ) FUHGIWDALON Z M SUYDM GIQEHY
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) RUD GHVFUSWIRQR! KRZ ZH HIP DM IDUYDOH VHH1RM — %OVV R 3 BVHQBMRQ DQG 6 XP P DY R 6L QUEDQVS FFRXQIY 3 RTAHY IQRXU

FROURIEDWG [ IQDGFIDOADMP HOWIQRXU ) RWP

7KH IRGRZ Q) WEGN SUHVHQNRXUDWHW DQG MELDIY P HDVXUHG DWDLUYDGH RQ D UHFXUWIQ) EDVYV

5 HFEXUWIQU ) DIU9DOXH 0 HOVXUHP HQW

$W -XQH LQ PLOOLRQV

$VVHWYV

"HEW VHFEXULWLHYV
86 JRYHUQPHQW DQG IHGHUDO DJHQF\
6WDWH DQG PXQLFLSDO
5HVLGHQWLDO PRUWJDJH EDFNHG
$VVHW EDFNHG

2WKHU DFVVHWYV

7RWDO

ILDELOLWLHV
&RQWLQJHQW FRQVLGHUDWLRQ
7RWDO

$W 'HFHPEHU

$VVHWV

'"HEW VHFXULWLHYV
86 JRYHUQPHQW DQG IHGHUDO DJHQF\
6WDWH DQG PXQLFLSDO
SHVLGHQWLDO PRUWJDJH EDFNHG
$VVHW EDFNHG

2WKHU D?VVHWYV

7TRWDO

LQ PLOOLRQV

/ILDELOLWLHYV
&RQWLQJHQW FRQVLGHUDWLRQ
7RWDO

BBBBBBBBBBBBBBBBBBBBBEB

/IHYHO /HYHO /HYHO

TRWDC

D )RU WKHPRQWKY HQGHG -DX@G WKHUH ZHUH QR IDLU YDOXH PHDVXUHPHQWY WUDQVIHUUHG EHWZHHQ OF

E 2ZWKHU DVVHWYVY SULPDULO\ UHODWH WR HTXLW\ LQYHVWPHQWY PHDVXUHG DW IDLU YDOXH

/ HYHO ) DIU9 DXH 0 HDVXUHP HOW

2 XU/ HYHO  UHEXUWIQY 1DIUYDOH P HDVXUHP HQA SUP DU UHDWM R AN DQG P XQELSDOGHEWQWIKP HON Z KIEK DUH YDOHG XVIQ) QRQ EIQEQ) EURNHUTXRWY RU

RIWHUKILG SDWV VRXUFHV &5 $ IQYHWR HQN Z KIEK DUH YDOHG XMQ) QGHMWDWHWDOHY DV Z HODV FRQMY HONFRQUGHIDIRQ REQ DIRQY 6HH 1 RM
3 UHAVHOBMRQ DQG 6 XP P DIV R 6 LJ QUEDQVS FFRXQIY 3 RTFIHY DQG 1 RM

) DIU9 DGH 0 HDVXUHP HQW IQ RXU

YOV R
DQOXDOFRQVRIEDWMG | LCDQADOABAMP HQW 1Q RXU

YRP . IRUDGHVRUSUIRQ R RXUSURFHVW VR HYDOOW WILEG SV SUFIQ) VHIYIEHY DQG D GHVRUSMIRQ R RXUFRQIYI HOWFRQVGHIDIRQ DQG FRP SHOVDIRQ
DUDQIHP HQN UHVSHRARYHD 2 XUMIBAM DQG P XQEISDOGHEWHEXUMEN DUH FOMMLLHG DV DYDIDE®! IRUVD®! Z W FKDQJ HV 1Q I DIUYDOH IQFOGHG LQ DFFXP XOWG RKHU

FRP SUHKHOYH ICFRP H

7KH FKDQIHV 1Q RXU HYHO  DWHW DQG (DELOMA \KDWDUH P HDVXUHG RQ D UHFXUWIQ) EDVY IRUWH WUHH DQG M. P RQKY HQGHG - XQH

P DMUDO

ZHH GRW



) LQDQFLDGS VWHW DQG ) IQDQFLDQ LDELOMHY & DUIHG DV2 WHU7 KDQ) DLU9 DOXH

&DUU\LQJ &RUUHVSRQGLQJ IDLU YDOXH DPRXQW

$W -XQH LQ PLOOLRQYV

YDOXH 7TRWDO /HYHO /HYHO /HYHO

JLQDQBVNE WV

JLOQDQFLDO DVVHWYV IRU ZKLFK FDUU\LQJ YDOXHVY HTXDO RU

DSSUR[LPDWH IDLU YDOXH
&DVK DQG HTRLYDOHQWYV
2WKHU DPVVHWYV

JLQDQFLDO DVVHWYV FDUULHG DW RWKHU WKDQ IDLU YDOXH

/IRDQ UHFHLYDEOHV QHW
/RDQ UHFHLYDEOHVY KHOG IRU VDOH

JLQDQFLDO /LDELOLWLHV

JLQDQFLDO OLDELOLWLHY FDUULHG DW RWKHU WKDQ IDLU YDOXH

'"HSRVLWV

%RUURZLQJV RI FRQVROLGDWHG VHFXULWL]DWLRQ HQWLWLHYV 2

6HQLRU XQVHFXUHG QRWHYV

&DUU\LQJ &RUUHVSRQGLQJ IDLU YDOXH DPRXQW

$W '"HFHPEHU LQ PLOOLRQV

YDOXH 7TRWDO /HYHO /HYHO /HYHO

JLQDQBVNB WV

JLQDQFLDO DVVHWYV IRU ZKLFK FDUU\LQJ YDOXHVY HTXDO RU

DSSUR[LPDWH IDLU YDOXH
&DVK DQG HTRLYDOHQWYV
2WKHU DVVHWYV

JLOQODQFLDO DVVHWY FDUULHG DW RWKHU WKDQ IDLU YDOXH

/IRDQ UHFHLYDEOHV QHW
/IRDQ UHFHLYDEOHVY KHOG IRU VDOH

JLQDQFLDO /LDELOLWLHV

JLODQFLDO OLDELOLWLHYV FDUULHG DW RWKHU WKDQ IDLU YDOXH

'"HSRVLWYV

%RUURZLQJV RI FRQVROLGDWHG VHFXULWL]DWLRQ HQWLWLHYV 2

6HQLRU XQVHFXUHG QRWHYV
BBBBBBBBBBBBBBBBBBBBBBB

D )RU FDVK DQG HTXLYDOHQWY DQG UHVWULFWHG FDVK DQG HTXLYDOHQWY FDUU\LQJ YDOXH DSSUR[LPDW

HTXLYDOHQWYV FODVVLILHG DV /HYHO
PRQWKYVY RU OHVV RI WKHLU PDWXULW\

UHSUHBYH@M & HBE WRYHEXQUPLHQLWH \D QGW K RRUWLDIOQDO PDWXULWLHV RI

E 7KLV EDODQFH UHODWHYVY WR UHVWULFWHG FDVK DQG HTXLYDOHQWY ZKLFK LV LQFOXGHG LQ RWKHU DVV
F 8QGHU FHUWDLQ UHWDLO SDUWQHU SURJUDP DJUHHPHQWY WKH H[SHFWHG VDOHV SURFHHGVY UHODWHG
FXVWRPHUV ZKLFK PD\ EH OHVV WKDQ WKH IDLU YDOXH LQGLFDWHG DERYH
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$V D \DYIQIV DQG BDQKRAIQ) FRP SDQ DQG D IICDGADCKRTIQ) FRP SDQ. Z H DUH VXEMIPWR UHI XOMRQ VXSHIYIMIRQ DQG H DP IQDMRQE \KH ) HGHIDCS HVHYH
VRO DQG VXEMPVR \WH FDSMIOUHT XLUHP HQW DV SUVFUEHG B\ %OVHQ,, FDSMIOX®N DQG \WH UHTXILHP HOW R WH' RGG ) IDQN: D@6 WHHE HRWP DG

&RQUXP HU3 IRIMPIRQS FW7 KH %DQN 1V D IHGHIDE® FKDUWMUHG VDYIQIV DWRADMRQ $V VXFK WWH %DQN IV VXEMIPVIR UHI XOMIRQ VXSHYIMRQ DQG H DP IGDMRQE\ \KH
2 IIEH R \WH &RP SWRBIUR WH & XWHQR R WHS 6 7UDVXY WH32 &&  ZKIFK LV IW SUP DIV WHIXOWRU DQG E\ \WH & RQUXP HU) LODQAIDCB URMAIRQ Y6XUHDX
38) 3% ,QDEEMRQ WH%DQN DV DQIQUXUHG GHSRMRY IQAMAMRY LV VXSHYMHGE\ WH) ' ,&

) DIGUH\R P HHWP LQIP XP FDSABICUHTXILHP HQW FDQ IQUMIW FHUBIQ P DQEDRY DQG SRME® DEGMRQDOAVFUHIRGDY DRIRQY B\ UHI XOWRW \WDWIL XQEHIINHQ
FRX@ @ IMRXUEXVIGHW DRRYMYHN DQG KDYH D P DIMIDADGYHWH HIHPWRQ RXUFRQVRIEDWG [ LCDGADOARAMP HQW 8 QGHUFDSMICDGHTXDR JXIGHIDHY Z H P XW

P HVWSHFLLLE FDSMIQ) XIGHIDHY \KDWQYRIH TXDQMAMYH P HDVXUHY Rt RAUDWHN IDELOMHY DQG FHUBIQ R EDOQRH VKHHVWMP V DV FDBXOWG XQGEHUUHI XOWRY
DFFRXQIY SUDRIFHY 7 KH FDSMICDP RXQN DQG FOMLIEDMRQY DUH DOR VXEMPVAR TXDOIAMYH MG) P HOV B\ \WH UHI XOWRY DERXWARP SRHQWV UMNZ HI KUQIV DQG
RWHUIDRRY

4 XDQMAMYH P HDVXUAY HABEQ/KHG B\ UHI XOMRQ R HQVXUH FDSMBICDGHT XD UHTXILH XV DQG \WH %OON\R P DIQEBIQP [P XP DP RXQW DQG UDMRY VHWRUIK 1O \KH
DEGVEHBZ R 7REO7IHU DQGFRP P RQHTXIW 7IHU  FDSMIO DV GHIGHG IQWH UHIXTMRQY \R UMN Z HIK\MG DAVHW DV GHIQHG DQGR 71HU  FDSMIOR
DYHDIHDAHN DV GHIGHG

) RUB\ GFKURQ. ) LQDQAIDOR EH D Z HOFDSIMIQ) HG VDYIQIV DQG BDQ KRTIQ) FRP SDQ. WH %OCN P XWAEH Z HOFDSAMBQ) HG DQG 6\ QRKURQ. ) ICDGAIDAP XMARWEH
VXEMPVR DQ. Z UMWQ DI UHHP HOARGHU FDSMIOGUHRARYH RUSURP SWARWHRUYH DRVRQ GLHARYH MXHG B\ WH ) HGHUDCS HVHYH Y%RDUG\R P HWDQG P DIQEIQD
VSHALLF FDSMIOBIYHORUDQ, FDSMICP HDVXUH

QUASROHWRWHE&29,  SDQGP IE 1Q0 DFK WH MRIQNVHGHUDCEDQN UHI XOWRY DI HAHY MVXHG DQIQMUIP 1ICDOX®! \WDWIABRZ V EDQNGQ) R DQYJ DIRQY
WDWE SBP HOM&( &/ 1Q VR P 1\ DV WH HIHPW R WH & ( &/ DFFRXQIQ) BQEDLS IQWHUHI XOWY  FDSMIORUE R\ HDY 7KLY \EZR \ HDUGHD\ LV 1Q DEAMRQ
VR WWH \WUHH \ HDUMDQUMRQ SHURG \WDVWKH DI HQAHY KDG DIHDG, P DGH DYDIOE®! 7KH &RP SDQ. KDV HBIFWMG \IR DERSVWKH RSURQ SIRYIGHG B\ WH IQMUP (1CDO
X® ZKIFK Z | ODUHD GHD\ WH HIHFW R &( &/ RQIW UHIXOWY FDSMIARUWH GH WEZR\ HDLY DIVMUZ KIEK \WH HIHPW Z IQEH SKDVHG 1Q RYHUD WUHH \ HDUSHURG
IURP - DQXDU WURXIK ' HFHP EHU 8 QCHUWH LOMUP (ICDOX®! \WH DP RXQAR DAY HOW \R UHI XOMRY  FDSMBIOEH HUHG XQIDKH SKDVH 1Q
SHURG IQFO(GH ERK \WH LQWDAP SDAWR RXUDGRSMRQR &( &/ DW DQXDUY DG R VXEVHTXHQAFKDQIHV 1Q RXUDTRZ DQFH | RUFUHGIWBRWHY GXUQ) HDFK
TXDUWMUR \WH \EZR \ HDUSHURG HQGHG' HFHP EHU FROFPWHD WH3&( &/ UHIXOWRY FDSMIOADQUMRQ DEYR HQN

$WXQH DQG' HAHP EHU 6\ QFKURQ. ) IQDQRIDCP HADGDSSTFDE®! UHTXILHP HOW VR EH GHHP HG Z HOFDSAB) HG SXWXDQAR ) HGHUDGS HVHIYH
YRDLG UHI XOMRQY $W XQH DQG' HAHP EHU WH %OQN DOR P HADQDSSTFDE®! UHTXIWHP HQW \R EH GHHP HG Z HOFDSMIQ) HG SXWXDQAR 2 &&
UHI XOMRQY DQG IRUSXBRVHV R \KH ) HGHUDO - HSRVWQUXUDQRH $ FW7 KHUH DUH QR FRQGMRQY RUHYHQN VXEVHTXHQAR - XQH \KDWP DD HP HONEHDHYHY
KDYH FKDQIHG \WH & RP SDQ. V RUWH %OQNIV FDSMICFDWU RUY



7 KH DRYDAFDSIMBCDP RXQN  UDMRY DQG \WH DSS@FDEG! UHTXWHG P IQIP XP VR WH &RP SDQ DQG WH %DQN DUH DV IR@Z V

6\ QFKWRQ ) LQDQFIDO

$W -XQH LQ PLOOLRQV
7RWDO ULVN EDVHG FDSLWDO

7LHU ULVN EDVHG FDSLWDO

7LHU OHYHUDJH

&RPPRQ HTIXHW\ &DSLWDO

$W '"HFHPEHU LQ PLOOLRQYV
7RWDO ULVN EDVHG FDSLWDO

7LHU ULVN EDVHG FDSLWDO

7LHU OHYHUDJH

&RPPRQ HTXHW\ &DSLWDO

6\ QFKWRQ. %DQN

$W -XQH LQ PLOOLRQYV
7RWDO ULVN EDVHG FDSLWDO

7LHU ULVN EDVHG FDSLWDO

7LHU OHYHUDJH

&RPPRQ HTXHW)\ FDSLWDO

$W '"HFHPEHU LQ PLOOLRQYV
7RWDO ULVN EDVHG FDSLWDO

7LHU ULVN EDVHG FDSLWDO

7LHU OHYHUDJH

&RPPRQ HTXHW)\ FDSLWDO
BBBBBBBBBBBBBBBBBBBBBEB

OLQLPXP IRU FDSL

$FWXDO DGHTXDF\ SXUSRV
$PRXQW 5DWLR $PRXQW 5DWELR
OLQLPXP IRU FDSL

$FWXDO DGHTXDF\ SXUSRYV
$PRXQW 5DWLR $PRXQW 5DWLR

OLQLPXP WR EH ZHOC

OLQLPXP IRU FDSLW@®HU SURPSW FRUU

$FWXDO

DGHTXDF\ SXUSRVHV

SURYLVLRQV

$PRXQW 5DWLR

$PRXQW 5DWAELR

$PRXQW 5DWLI

OLQLPXP WR EH ZHOC

OLQLPXP IRU FDSLW@®HU SURPSW FRUU

$FWXDO

DGHTXDF\ SXUSRVHV

SURYLVLRQV

$PRXQW 5DWLR $PRXQW 5DWALR

$PRXQW 5DWLR

D &DSLWDO UDWLRYV DUH FDOFXODWHG E 333G RRIF W KK S4WADHOO D, P, R&K\WQ WYXEDMYG W HB®LWKHDWERYH WDEOHV UHIC
WKH & (W&HIXODWRU\ FDSLWDO WUDQVLWLRQ DGMXVWPHQW

E $WXQH DQG'WDRHPEHU

6\QFKURQ\ )LQDQFLDO DQG WKH %DQN DOVR P X\VMWUPRILDRWIPLRILIH & B SANSD.OV B R

Rl PLQLPXP ULVN EDVHG FDSLWSB®UEREWRMLDWMWWRHDYRLG OLPLWY RQ FDSLWDO GLVWULEXWLRQV DOQRHB

DQG VLPLODU HPSOR\HHYV

7KHYONP D\ SD GYIGHQGY RQ W WRFN Z M FRQVHQARUQRQ REMPURQ [URP \WH 2 && DQGWWH ) HGHUDGE HVHUYH %RDLG DP RQJ RWHUWIQIV 1L W UHI XOWRY
FDSMIC RX@ QRANHUIHE\ EH UHGXFHG EHBZ \WH DSSTFDEG! UHI XOWRY FDSMIOHTXIHP HQN
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YDVE HDLQIQIV SHUMKDUH IV FRP SXWG B\ GYIAQ) HDWQIQIV DYDIDE®! R FRP P RQVRFNKRTHY B\ WH Z HJ KWWG DYHDIH QXP EHUR! FRP P RQ VKDUHY RAMBQAQ)
IRUKH SHURG ' 100MG HDUQIQ)YV SHUVKDUA UM BFW \WH DWXP HG FRQYHWIRQ R DOGOMYH VHEXUMA

7KH IRGRZ QU WWEG! SUAVHON \WWH FDBXOMRQ Rl EDVIE DQG GOMMG HDUIQIV SHUVKDUA

7KUHH PRQWKY HQGHG -XQH 6L[ PRQWKY HQGHG -XQI

LQ PLOOLRQV H[FHSW SHU VKDUH GDWD

1HW HDUQLQJV

3UHIHUUHG VWRFN GLYLGHQGYV 2 2
1HW HDUQLQJV DYDLODEOH WR FRPPRQ VWRFNKROGHUYV

: HLJKWHG DYHUDJH FRPPRQ VKDUHV RXWVWDQGLQJ EDVLF
(HTHFW Rl GLOXWLYH VHFEXULWLHV
: HLJKWHG DYHUDJH FRPPRQ VKDUHV RXWVWDQGLQJ GLOXWLYH

(DUQLQJV SHU EDVLF FRPPRQ VKDUH
(DUQLQJV SHU GLOXWHG FRPPRQ VKDUH

© H KDYH IMXHG FHABIQ ARFN EDVHG DZ DUBV XQGHUWH 6\ QFKURQ. ) IQDGADO /R 7HP ,(FHOYH3 0Q $ \RBCR P LARQVKDUAVDQG P LGRQ VKDUHV IRU
\WH \WUHH P ROAV HQGHG - XCH DG UAVSHAYHO DQG P IGIRQDQG P LARQVKDUAY IRMH M P ROKV HQGHG - XCH DQG
UHVSHRIYHO UHDAMG \R \MHVH DZ DBV Z HUH FROVGHUHG DQIVGIGMYH DQG WHUHRUH Z HUH H FOIGHG IURP \WH FRP SXVIMRQ R| GOMMG HDLQIQUV SHUMKDUH

127¢ ,1&20( $;(6

8 QUHFRIQ] HG 7D %HQH W

LQ PLOOLRQV -XQH "HFHPEHU
8QUHFRJQL]JHG WD[ EHQHILWV H[FOXGLQJ UHODWHG LQWHUHVW H[SHQVH DQG SHQDOWLHYV

3RUWLRQ WKDW LI UHFRJQL]JHG ZRXEBWLHGXWD [WIIWHSHQVH DQG HI
BBBBBBBBBBBBBBBBBBBB
D ,QWHUHVW DQG SHQDOWLHY UHODWHG WR XQUHFRJQL]HG WD[ EHQHILWV ZHUH QRW PDWHULDO IRU DOO !

E ,QFOXGHV JURVV VWDWH DQG ORFDO XQUHFRWQIRHG WRFEB®HG \&\6 QIH\G HRU DMK HQHFIRPH WD[HV ([FOXGHV I
DOORZDQFHV UHVXOWLQJ IURP DVVRFLDWHG LQFUHDVHY LQ GHIHUUHG WD[ DVVHWYV

© HHWBIEQ/K D QEION \WDNHSUVHON WH GLIHIHQFH EHEHHQ DB SRVMRQVINHQ RUH SHAMG R EH\INHQ RQ DQIQFRP H\B ALY DQG \WH DP RXQAR W HV

UHFRI Q] HG LQ RXUIIQDQRIDOARWP HON' 7 KH (DELOW DWRFIDMG Z W \WH XQUAFRI Q) G EHQH IW 1 DEYVMG SHURGFD® Z KHQ QHZ IQRWP DIRQ EHFRP HY

DYDIDE®! 7KH DP RXQAR XQUHFRIQ) HG\M[ EHQH IW WDVWA/ UDVRQDE® SRME®I R EH UAVROHG IQ WH QH WETHOH P ROKV IVH SHRMG\REH P IG@RQ R ZKIEK
P IORQ 1L BFRIQ] HG Z RX@ UHGXFH WH &RP SDQ VB[ H SHQVH DQG HIHAMYH\S] DM

) RUSHURGY SURUME VHSDUMRQIURP * (- ZH ILBIG\Y] UMMV RQ D FRQVREEDWG EDVYV Z W * (- DQG DUH XQGHUFRQIDXRXY H DP ICDMRQ E\ \WH , QMEGDS HYHXH
6HYIEH 356" DQGWH Y[ DXWRUAAV R YDURXY ABAMY DV SDIWR WHUDXGWR! * ( /\B[ UMY ) RUIHGHIDAGQRRP H\B[ SXUBRVHV \WH,56 1V FXUHQ® DXGMY

* ( VFRORIEDWGS 6 IGFRPH\Y[ UWAQVIRU  DQG $ CAMRQD® Z H DUH XQGHUH] DP LCDMRQ LQ YDURXY ABMAY JRIQ) EDFNWR



2 Q) HELDU WH &RP SDQ. H HRX\WMG D 0 HP RIDQGXP Rl 8 QGHUIABQEIQ) Z W \KH,5 6 VR SDUFASDM YRIQIUD IQWH 56 &RP SIDQRHS WXUDGRH
3WRFHW 3&$3° SIRIWDP IRUKH W[\ HDU DQG WXV WH VB[ \ HDULY XQGHUDXAWS QGHUWH &$3 SIRIWDP WH ,5 6 UHYIHZ V WH IHGHDOB[ SRVMRQV R \KH
&RP SDQ \R IGHQMA DQG UAVROH DQ W DMXHY WWDWP D\ DUMH \WURXJ KRXWKH B \ HDU 7 KH REMAIYHY R WH &$3 SURIUDP DUH R BVROH IWXHV 1Q DQ HILEHQW
DQG FROMP SRUDQHRXY P DQQHUDQG HIP LQDWM WH GHHG IRUD G\ SRWILAR) H DP IQDWRY ' XU WH SHURG LQ FROOHAIRQ Z W \KH &.$3 SIRIWDP \WH 56
SWRVIGHG IRP DOQRIFHR H DP IQDWRQR RXU  DQG [ \ HDWY/

© H EHOHYH WDVWKHUH DU QR MVXHV RUFDIP V\KDWDUH @HO VR I QLIEDQM® (P SDPARXUBAVXEY R RSHIMRQY (LQDQADCSRVMRQ RUFDVK IBZV - H IXUKHUEHTHYH
\KDWZ H KDYH P DGH DGHTXDWM SURYIMRQ IRUDQIGFRP H\M[ XGFHUBIQWAY \WDWARX@ BHVXOVURP VXFK H] DP LODWRQY

127¢ /(*$/ 352&((',1*6$1' 5(*8/$725< 0$77(56

,QWH CRIP DIFRXWH Rl EXMQHW [URP WP H\R WP H Z H KDYH EHHQ CDP HG DV D GHHQEDQAQ YDURXY Bl DCSUIRFHHAQIV IGFOGQ) DUEMIMRQY FOW DRIRQY DQG
RIKHUQM DIRQ DUMQY 1Q FRQQHAIRQ Z 1M RXUEXVIGHW DRYMY & HWBIQ R \WH GU DIDRIRQY LQFOIGH FOIP V IRUVXEWBQIDCFRP SHQDRY DQG RUSXQUMYH

@GP DIHV RUFDIP V IRUIQGHWUP LQDWM DP RXQW R GDP DUHV : H DUH DOR IQYRIHG 1URP WP H\R\IP H 1Q UHYLHZ V IQYHWAN DUIRQY DQG SIRFHHAQIV ERW! IRWP DO
DQGIQRWP DOE\ JRYHIP HQECD HQAHY UHI DUEQ) RUBXMGHW FRIFIYHO UHIXOWRY P DY Z KIFK FRX@ VXENMPVXY \R VL QUEDQMQHY  SHQDGRAY

REQ DIRQV \R FKDQJ H RXUEXVIGHW SUDPWFHV RURKHUUHTXILHP HON UHVXEIY 1O IGFUHDVHG H SHOWHV QP LQVKHG IGFRP H DQG GOP DI H R RXUBHSXUIMRY © H
FROMANMDELDW DQG RUKH DP RXQAR GDP DJHV DV DSSURSUDWM 1Q HDFK SHQEQ) P DWWU ,Q DFFRUEDQRH Z W DSSTFDE®! DFFRXQIQY) JXIGDGFH Z H HABEQK DQ
DFRXHG IDELOY [RUGH DADQG UHI XOWVRY P DALY Z KHQ\WRVH P DAY SUVHQABRMW FRQIQI HQRLHY Z KIEK DUH ERW SUREDE®! DQG UHDVRQDE® HWIP DE®!

/ HI DOSURFHHAQIV DQG UHI XOWRY P DAY DUH VXEMIPWR P DQ. XQFHWELQ | DRRLY WD HQHUD@ FDQGRWEH SUHARMG Z W DWXWDGFH DQGZHP D EHH SRHG\R
@MV IQH FHW R DQ DP RXQN DFRXHG

) RUVRP HP DWY/ Z H DUH DE®! R GHWMUP LCH \WDWDQ HAP DWG W Z KIBI QRAWSUREDE®! 1V BHDVRQDE® SRWE®! ) RURIWHUP DWMY/  LIOFGQ) \WRVH \WDVWKDYH CRW
\ HBURI UHWHG WURXI K AVFRYHY DQG RUZ KHUH IP SRUBQADRXDACQ RUP DMRQ DQG G DAMXHV DUH XQUAVROHG Z H DUH XQDE®! W P DNH VXFK DQHWP DM : H
FXWHO® HAP D\ \KDVWKH UHDVRCQDE® SRWIEG! ®WHV IRUGH DCSURFHHAQI V DQG UHI XOMRY P DWW Z KHKHUIQH FHW R D UHDWMG DFRUXHG MDELDY RUZ KHUH
\KHUH LV QR DFFXXHG MEIDY DQG IRUZ KIFK Z H DUH DE®! W VAP DM D SRWMEGI ®W DUH 1P P DIMUDO 7 KLY WHSUHVHQW P DQDI HP HOW AP DWW Rl SRWMEGI RW Z W
UHVSHRVWR \WHVH P DWW DQG LV EDVHG RQ FXUWHQ® DYDIDE®! IQIRWP DIRQ 7 KLY HAP DM Rl SRAMEGI RW CRHV CRWHSUHVHONRXUP O IP XP ®W H SRVXUH 7KH
GUDCBUIRFHHAQIV DQG UHI XOWRY P DWHLY/ XQEH®IQ) \WH HVMP D\ Z LQRKDQIH IURP P H\RR P H DQG DRXMDAHVXAOV P D YD VI QUIEDQW® [URP - FXUHONAIP DV

2 XUHVIIP DWW R UHDVRGDE® SRWIEG! BWHV IQYROHY WL QLIFDQWGI P HQWILYHQ WH YDU IQ) VI HV R WH SURFHHAIQIV \WWH H MAMQPH R QXP HUIRXV'\ VR EH
UAVROHG IWXHY WH EHDGK R \WH FOIP V RIWQVSDQQQJ P XESE!\ HDLY - XQVSHALLIHG GDP DI HV DQG RUWH QRYHIY Rl WH G DAMXHY SUVHQMG %DVHG RQRXU
FXUHQMGRZ BIGIH Z H GR QRWEHTHYH \WDVWZ H DUH D SDWV VR DQ SHQGEQ) BU DOSURFHHAQ) RUBHI XOWY P DWHY \KDVWZ RX@ KDYH D P DWUDCDGYHWH HIHRWRQ
RXUFRQGHQVHG FROVRIEDWMG | LQDQRIDCFRQAMRQ RUTTXIGW + RZ HYHU 1Q @ KWR \WH XQFHUBIQUAY IQYROHG LQ VXFK P DWHY \WH X@P DM RXWRP H R D SDWMEXDU
P DWHUFRX@ EH P DIWMUDOR RXURSHUME UHVXGV |RUD SDUMEXDUSHURG GHSHQAQ) RQ DP RQY RWHUIDARLY \WWH V] H RN \WH GW RUIDELW [P SRVHG DQG \WH GIYHO
R RXUHDUQIQI V IRUKDVSHURG  DQG FRX@ DGYHWHO DI HRARXUBXMIGHW DQG UHSXVBAIRQ

YHEBZ IV D GHAVFUSWRQ R FHIBIQ R RXUUHI XOMRY P DWLY DQG G DCSUIRFHHAQIV



5HIXOWRY 0 DMAY

2 Q2 PAREHU \KH 8 QWG 6 BAMY 7 XM Z KIFK 1 SDWR WH' HSDUW HOAR! - XWIFH 11BIG DQ DSSTFDMRQLQ,QUA 1\ UHH 9HIRQ D &KDSWU  EDQONXSW
FDVH SHOAQJ IOWHS 6 YDONXSWE & RXAWWRUWH 6 RAKHD' MUEWR 1 HZ <RUINIRURGHY DXRRU 1Q) QVFRYHY R \WH %OQN SXWXDOAR 5 X®I R WH

) HGHUDGS XBN R YDQNXSW 3 URFHGXUH UHDWMG R DQ IQYHWN DUIRQ R WH %OQNIV FUHGWHSRMG  7KH GVFRYHY  Z KIFK IV RQIRQI FRQFHWQY DXBU DURQY P DGH 1Q
UHIRQHWDOY * ( & DSMIGR RQVXP HU/ HQEQ) D SXVIAYH FOWY DRIRQ DGYHWDY SURFHHGEIQ) SHQGQD 1QWH VDP H %OQNXSW & RXW, Q WH %4HTRQ DGYHWDU
SRFHHAQ) Z KIFK Z DV ILBIG RQ$ SUO SOIQM DAY HY \WDVWKH 9OQN YIRDWMY WH GVAKDUH IQMQRAIRQXQGHUS HAIRY D R \WH %DQNXSW &RGH
B\ DWHP S \R FROFWAVFKDU HG GHEW DQG B\ IDIGRY \R XSCDW DQG FRUMPWAUHGWQ RUP DMRQ R FUHGWIHSRUGY DI HQFHY VR VKRZ. \WDW/XFK GHEW DUH GR
BQHUGXH DG RZ IQ) EHFDXVH WH. KDYH EHHQ QVFKDUHG IQ EDQNXSW 3 DIQM VHHNY GHFOUDRY MGJ P HOMOMGQRUYH UHIH DQG DQ XQUSHALLHG DP RXQAR

P DIHV 2Q' HAHP EHU WH YDCQNKSW & RXUWWHOMUHG DQ RUGHUMIBA LQJ \WH DGYHWDY SURFHHAIQ) SHQGEQ) DQDSSHDOR WH' MU RXUWR WH
YDQONXSWW & RXUY RBHUGHQ, QU WH YDQN P RIRQ\R FRP SHIDUEMIDMRY 2 Q2 FREHU WH' MMEWE RXAIHYHWHG WH YDONXSW. & RXWWDQG RQ

1 RYHP EHU \KH YDQNXSW & RXWA LDQMG WH YDQNY P RIRQWR FRP SHCDUEMIDMRQ 2 Q0 DUFK RQ SOIQM I/ P RIRQ | RUHFROUGHIDIRY \KH

" MMEWE RXWYDFDWMG W GHAMRQ UHYHWQ) WH YDQNXSW & RXWDQG DIILLP HG WH YDQNXSWL & RXWV GHAMRQ GHQ\ LQ) \WWH %DQMY P RURQ R FRP SHODUEIMIMIRQ
2 Q- XCH WH & RXWR $ SSHDO | RUKH 6 HFRQG & LWRXIWEHQHG \WWH %OQMI DSSHDCR! \WH ' MUEVE RXUY GHAMRQ

2Q0D \WH %DQN UHFHYHG D & IYTQQYHVI DIYH® HP DQG IURP \WH &) 3% VHHNQ LQIRUP DURQ UHDWIG VR \WH P DUNE) DQG VHIYIFIQ) RI GH HUHG LOMUHWY
SURP RIRQY

2 \WHUO DMLY

7KH YOQN RUKH &RP SDQ. IV RUKDV EHHQ GHHQEQ) D QXP EHUR! SXWMYH FOW DRIRQY DEBUILQ) FOLP V XQGHUWH |HGHUDOYHBISKRQH & RQVXP HU3 LRMAIRQS FW
DV D UHVX@R SKRQH FD@ P DGH B\ \WH %OQN 7KH FRP SOIQNV JHQHUD@ KDYH DABU HG \WDVIKH 9N RUWH & RP SDQ. SOFHG FDO R FRQUXP HY B\ DQ DX\RP DIMG
\MBISKRQH GDEY Vi WP RUXVIQ D SUH UHFRUEHG P WD H RUDXVRP DG YRIFH Z MWRXWRHUFRQMHQADQG VHHN XS R IRUHDFK YIRDMRQ Z WRXW

VSHAL [QJ DQ DJ.J UHI DM DP RXQA&DP SEHTHWDOY 6\ GRKURQ. %DQN Z DV 131G RQ - DXDUY OWHS 6 ' MMPWERXAWRUWH 1 RUINHD' MUFWR 1 HZ
<RUIN 7KH RWICDCFRP SOIQADP HGRQD - & 3HQOH &RPSDQ ,(F DQG- & 3HQQH &RSRIIRY ,GF DV\KH GHHQEDQN EXVE DV DP HQGHG RQ$ SUD R
UHSOFH WRVH GHHQGEDQN Z W \WH %OQN 1 HDGHWDOY : DOD DWB\RUHV ,GF DG 6\ GFKURQ. %DQN IRUZ KIEK WH YDQN IV IQGHP QU LQJ : DOD DWWZ DV IIBIG RQ

- DOXDY IQWHS 6 ' MMPW&RXWRUWH: HAM®D' MMEWR 1 RUK & DUIRIED 7KH R ICDOFRP SDIQADP HGRQD : DO DWS\RUAV ,GF DV D GHIHQEDQW
EXVZ DV DP HQGHG RQO DUFK VR DGG 6\ QRKURQ. %DQN DV DQ DAEMRQDAEH HOGDQAD RIHDOY 6\ QRKUIRQ. 9DQNZ DV IIBIG RQ)) HEWXDWY OWH
86 ' MUPW:RXWRUWH O IG3BI' MMEVWR ) GUCD

2 Q1 RYHP EHU D SXWBAYH FOW DRURQ OZ VXIWS HEIQ  KRBMVDBI' HSDW HQWB\RUH 8 QRQ/ RFDO 5 HIBHP HQW XQGY 6\ QFKURQ. ) LQDQRIDOHWDO Z DV

IBGIQWHS 6 * DAUEWE RUNRUNH' MMEWR & RQGHPWEXWCDP 1Q) DV GHHQEDQW WH &RP SDQ. DQG\ER R W RIEHY 7 KH OZ VXWDWHIWW YIRDMRQY R \WWH

( [ FKDQIH$ FPWRUD@UHGD P DNQJ P DWUD® P IMBDGEQ) WP HON DQG RURP WY P DMUDAQIRUP DMRQ FRGFHUIQ WH & RP SDQ. W/ XQGHZ UMY SUDRWFHY DQG

SUYDW @EHIFDUG EXMQHW DQG Z DV IIBIG RQ EHKDDR! D SXBMYH FOW RN SHYRQY Z KR SXUFKDVHG RURKNHLZ IVH DFTXILHG WH & RP SDQ. I FRP P RQWREN EHEHHQ

2 AREHU DQG 1 RYHP EHU 7KH FRP SOIQAHHNY DQ DZ DU RN XQUSHALLHG FRP SHQVDRY GDP DIHY FRW DQG H SHOMHY 2 Q) HELXDW

WH FRXWNDSSRIQMG 6 IFKWY ' HSRVMIY $3* ' HYHBSHG 0 DUNHW ( TXIWY 3 RRODV BDG SOIQM IRUKH SXBMYH FOW 2 Q$ SUD DQ DP HQGEHG FRP SOIQWV

ZDVIIBG DWHMY DQHZ FOIP IRUYIRDMRQY R \WH 6 HEXUMEV $ PWEQ FRQQHAIRQ Z W AP HON IQWH RIHUQ) P DMIDY IRUH &RP SDQ W' HRHP EHU

QRM RIHUQ) 7KH 6 HEXUMHV $ PWFDIP V DUH 1BIG RQ EHKDD R SHYRQY Z KR SXUPKDVHG RURKHLZ IVH DFTXWWHG & RP SDQ. ERQGY 1Q RUMDFHDE®! R \KH® HAHP EHU
QRM RIHIQ) EHEHHQ' HAHP EHU DQG 1 RYHP EHU 7KH DP HQEHG FRP SOIQALDP HY DV DEGMRQDOGH HQGEDQN \E R DEEMRQDCE: RP SDQ.

RIEHY \WH &RP SDQ 1 ERDUG R GUHRRY DQG WH XQGHZ UMY R \WH' HFHP EHU QRM RIHIQY 7 KH DP HQGHG FRP SOIQMY FDSURQHG 6 WAL

" HSRVMBWY $3* ' HYHBRSHGO DUNHW ( TXIW 3 RRODQG 6 KUY ' HSRMIY $3* ) I[ HG,QFRP H & UHAVB RROY 6\ QFKURQ ) IQDQRIDCHADO2 Q0 DUFK WH

" DAMEWE RXWABHFDSURQHG WH FDVH , Q UA 6\ GFKURQ. ) LQDGFLDOE HFXUMEAY / 13l DWMIRQ DQG RQO DUK WH' DAUEWE RXUWAI DQIMG WH GH HQEDQMIP RIRQ W

QWP W \WH FRP SDIQIZ MW SUHWAFH 2 Q$ SUD SOIQMV ILBIG D QRIFH VR DSSHDOKH GHAMRQ R WH 8 QUG 6 VBV & RXWR $ SSHDORUWH 6 HFRQG

&ILFXIW



2 Q- DDV D SXUSRWMG VKDUHKRGHUGHUYDAYH DRMRQ * IEHWY . HDQH HWDO Z DV ILBIGIQWHS 6 ' MMEWE RAWRUWH' MUPWR! & RQUHRIEXVDI DIOM
WH &RP SDQ. DV D QRP IQDGEHHQEDQWDQG FHUBIQ R WH &RP SDQ W/ RILEHY DQG GLHARY 7 KH OZ VXD HY EWHDFK R IIGXADY GXW FOIP V EDVHG RQWH
DU DIRQY WDIVHG B\ \KH SOIQM 1Q\WH 6 WA ' HSRAMIUS 3*  FOW DRIRQ XQMVWHQUEKP HOWZ DVM R FRUSRUDW DWHW DQG \WDVWKH GHHQEDQW P DGH
P DD P IMBDGEQ) ABMP HOW DQG RURP WG P DMUDAQIRIP DURQ 1Q YIRDMRQ R \KH ( [ FKDQIHS$ FW 7 KH FRP SOIQAHHNY D GHFOUDMRQ \WDVWKH GHHQGDQN
EUHDFKHG DQG RUDIGHG DQG DEHWHG \WH EUHDFK R \WHUIGXFIDY GXMHV \R \WH & RP SDQ XQUSHALLLHG P RGHBY GDP DI HV Z W LOMUHVWUAMMIRG D GILHAIRQ \WDW
\WH GH HQEDQW \BNH DOQHFHWDW  DRURQY R UHRWP DQG P SURYH FRUSRUDM J RYHUIDGRH DQG IQMUIDCBURFHGXUHY  DQG DWRGH VIDQG H SHWITHHY 2 Q0 DUK

D VHFRQG SXUBRUMG VKDUHKRGHUGHUYDMYH DRIRQ $@UGIHY . HDGH HWDO ZDV IIBIGIQWHS 6 ' DMAMEWE RAWRUWH' MMEWR & RQGHRFXWT KH
DU DIRQY LQWH $ GUG) H FRP SOIQADUH VXEWBIQID® VP LOUR WRVH IQWH * IBHWARP STIQA2 Q0 DUFK WH' DUV RXWHFDSURGHG WH * I(EHWDQG
$@UGIH FDVHY DV, QUA 6\ QFKURQ ) IQDGADO  HUYDMYH / 1wl DIRQ
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0 DUNHVIMN UH HOY VR \KEH UVN \KDWD FKDQJ H [Q \WWH BIYHCR! RQH RUP RUH P DUNHWBUEHY DWWV IQGFHY FRUHOMRQY RURKHUP DUNHWDRRLY Z LUHVXENQ BAWHY IRUD
SRVMRQ RUSRWRIR :  H DUH H SRVHG R P DUNHWIMN SUP DU 1URP FKDQI HV 1Q LOMUHWIDMY

: HERURZ P RCH IURP D YDUHW R GHSRVMRY DQG IQAMMRQV 1Q REHUMR SURYIGH BDQV R RXUPXWRP HY & KDQIHV 1Q P DUNAWQMHVWIDMY FDXVH RXUGQHW
LOMHICFRP H R IQFUHDVH RUGHRUWHDVH DV VRP H R RXUDWHW DQG @DEIMAY FDUWY LOWMUHVNIDMY \KDWORXDW Z (M P DUNAWEHQRKP DU 7 KH IQMUHNIDM
EHQFKP DUN IRURXUIGDMY DWW DWHW LV J HOHID@ \KH SUP H UDW - DQG WH LOWMUHVIDWM EHQRKP DUN RURXUIGDUMZ) DWW @ELQRAY LV I HOHD@® HWHU/ RQGRQ
,QMEDON2 IIHHG5 DM 3/ ,92 5" RUWH IHGHIDAXQGY IDW 7 KH SUP H UDW DQGWWH/ ,92 5 RUIHGHIDAXQGY UDW FRX@ UHVHWDWALTHHQMP HV RUFRXG GYHU H

GDAQ R P VP DRKHV 1QWH IQMMHAIDWY RQ RXUIGDMD) DM DWHW DQG GO UM MELDMHY
7KH IRGRZ Q) WWEB! SUVHON \WWH DSSUR] [P DV QHWQMUHVWGFRP H [P SDRW | RUMFDVIMG RYHUWH QH WEZHOH P RQKV IURP DQLP P HADWM DQG SDUDIFKDQIH 1Q
(QMIHNDW DIHAD DQMIHMADW VHMYH DWHW DQG MELQIA DW XQH
%DVLV 3RLQW &KDQJH $W -XQH
LQ PLOOLRQV
EDVLV SRLQWYV
EDVLV SRLQWYV

) RUD P R GHBIBIG AMFXWIRQ RN RXUH, SRVXUH R P DINHWIMN . UHHUVR 30 DQDU HP HOW' IVEXWIRQDQGS CDOMM2 4 XDQMAYH DQG 4 XDOWAYH' IMFEAXUHY DERXW
ODIHVBIMN IQRXU ) RP

/(0 &21752/6%$1" 352&(' 85(6

8 QEHUWH GLHAIRQ R RXU&KIH ([ HEXWYH 2 11IEHUDQG & KIH ) ICDQRDCR 11IEHU Z H HYDODWG \WH HIHRYHQHW R RXUGVFBVXUH FRRY DQG SURFHGXUAV DV
GHIGGIQ5XBY D HDG G H XQGHH ( [ FKDQIH$ PW DQG EDVHG RQVXFK HYDODWRQ RXU&KIH ([ HEXWYH 2 1IIFHUDQG &KIH ) IQDQADCR 1HIEHU
FRQFO(GHG WDVWRXUGVFBVXUH FRQURY DQG SURFHGXUHY Z HUH HIHRIYH DV R - XQH

© KUBI Z H KDYH IGFRSRUDWG FHBIQ GHZ. FROARY UHDWMG \R RXUILCDADGRSWRQR! $6 8 ) ICDGADQQAKP HQN & UHAW RWHV 0 HDVXUHP HWR! & UHAW
/ RAVHV RQ) ICDGADQQUAKP HOW IQR RXUH] MITY LOMEDCFRQARCHYILRGP HOMAKHUH Z DV QR FKDQJ H 1Q LOMEDOFRQARCRYHUILGDGADOHSRM) \WDWRFFXUWHG
GXUQY WH [ IVFDOT XDUWMUHQGHG - XCQH WDVWKDV P DIMID® DIHAMG RULY BDVRQDE® @\HD \R P DIMID® DI HAWRXUIQMQDOFRIRCRYHUILQDQRDAUHSRUY
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) RUD GAMAUSMIRQR BUDOSURFHHAQIV WWH1RM  / HIDCB URFHHAQIY DQG5 HIXOWRY 0 DALY \R RXUFRQEHQUHG FRQURIEDWMG ILGDGADOARMP HQN 1Q3 DWW
WP R \KIY4 XDUM®D 5 HSRWRQ) RP 4

(0 $ 5,6. )$&7256

TKHH WQUWR ZKIFK &29,  DQG P HDVXUHV VENHQ LQ UHVSRQVH WHUHR [P SDPARXUEXVIQHW UHVXAV RI RSHIDARQV DQG [ LQDQFIDOFRQGIMRQ Z L@
GHSHOG RQ I XWMUH GHYHRSP HOW Z KLFK DUH KLIK® XQFHUWBIQ DQG DUH Gl LEX@WR SIHEFW&2 9, KDV DQG LV @HD WR KDYH D P DMUDCDGYHWH LP SDFW

RQ RXULHVX@V Rl RSHIDWRQY DQG | LQDQFIDOFRQGIMRQ DQG KHIKWQ P DQ RI RXUNQRZ Q UVNV

7KHRX\BUDNR \WH JGEDCSDQGP IER &29,  DQG UHVXGBQWHFRGRP IE HIHRW R SUHYHQIEMYH P HDVXUHY \BINHQ DFURW WH 8 QMG 6 BAMY DQG Z R IGH KDYH
EHHQ Z HIKIQ) RQWH P DFURHFRQRP [E HQYILRQP HOWGH DIYHO 1P SDRIY FRQUXP HUFRQIGHFH XQHP SB\ P HOADQG RKHUHFRGRP IE LQAFDRY \KDWARQUEX\M \R
FRQUXP HUVSHQAQ) EHKDYIRUDQG GHP DQG | RUFUHAWS XFK HFRQRP IE FRQEMRQY UHGXFH \WH XVDIH R RXUFUHGAWADIBY DQG RWHUIICDQRIQ) SURGXFW DQG WH
DYHUDJ H SXUFKDVH DP RXQAR WWDQUDRIRQY RQ RXUFUHAWADUBY DG \WURXI K RXURKHUSURGXFW Z KIFK. 1Q HDFK FDVH  UHGXFHY RXUIQMUMADQG IHH IGFRP H ) RU

P RUH LQIRUP DUIRQ RQ\WH UVNY UHDWIG \R \WH H WIQAR Z KIEK N\ P DFIRHFRQRP IE FRQEMRQY FRX@ KDYH D P DIMUDCDGYHWH HIHAWRQ RXUEXVIGHW UHVXGV R
RSHUDMRQY DQG HIDGAIDAFRQAMRY VHH 35 IWN) DRRLY 5 HOMQJ \R 2 XUYBMGQHW 0 DFIRHFRGRP LF FRQGMRQY FRX@ KDYH D P DIMUDCDGYHWH HIHPWRQ RXU
EXVIGHW UAVXOV Rl RSHUIDMRQY DQG [ IQDQADCFRQGMRY 1Q RXUS QQXDCE HSRWRQ) RPP . IRUMH\ HDUHQEHG' HRHP EHU

TKHH WOARZKIFK &2 9, [P SDPW RXUEXVIGHW UMVX@V Rl RSHUIDMRQY DQG ILQDQRDIFRQAMRQ Z IQGHSHQG RQ IXUMUH GHYHEBSP HON Z KIEK DUH KLIK®
XQFHWBIQ DQG DUH GLIEXOWR SUHAPWMIGFOGAQ) EXWCRWIP MG WY \KH GXUDMRQ DQG VSUHDG R WH RXEFDN W VHYHUMY \KH DRIRQV R FRQBIQ\KH YLLXV ROWHDWN
[P SDPWDQG KRZ TXIEND DQG W Z KDWH \MQACRUP DCHFRQRP (E DQG RSHUDWQY FRQAMRQY FDQUAVXP H : KIBI WH P DIQWGH R WH [P SDFWRP &29, IV
XQFHUBIO Z H FRXG VHH

D FRQIXHG GHFEH 1Q SXUFKDVH YRAP H Z KIFK XGP DWMO [P SDFW WH JURZ W RI RXUBDQ UHFHLYDEBNV

t
$ DGHFEH IQWH JURZ W R RUIQMIHVNGFRP H GXH R UHGXPIRQY LQ EHGFKP DUN LOMUAMAIDMY DQG DQ H| SHABMRQWWDVZ H Z I@BURYIGH 1RUD \MP SRUDY

SHURGR WP H IREEHDUDGFH QWP V R LOMMHADQG IHH Z DIYHWY IRURXUFDUEKRTHY 1P SDRMGE\ &2 9, DQG
t  IQFUHDVHV IQ RXUGHIITXHQAHY DQG CHWKDUH RIl UDW DQG RXUDERZ DQFH | RUFUHGMBWHY J LYHQ WH UHPFHQAGQRUBDVHY IQ IIERJV IRUXQHP SB P HOW
EHHIWIQWHS 6

) RUP RH IQIRUP DMRQ VHH 20 DQDIHP HQW' - IVEXWIRQ DQG$ CDOMY 5 HVXOV Rl 2 SHIDMRQY 96XMGHW 7UHQGY DQG & RQEMRQY”

,QDCAMRQ WHVSWDGR &29,"  KDVFDXVHGXV\R P RAL RXUBXMIGHW SIDRIFHY LGFOEQ) UAMUEW HP SE HH WDYHIDQG WDQUMRQQ) QHDUD DR RXU
HP SB HHV\R Z RINQU IURP KRPH DQGZHP D VINH IXUKHUDRURQY DV P D\ EH BHTXILHG B\ J RYHUGP HOADXWRUMA RUDV Z H GHMUP [QH DUH 1Q WH EHVNQIMUHAV
R RXUHP SE HHV SDWZHY DQG FXWRP HY 7 KH RXEUHDN KDV DGYHWHO [P SDRWMG DQG P Dn IXUKHUDGYHWHD LP SDRWRXUZ RUNRUFH DQG RSHUIDWRQY DQG \KH
RSHUIMRQV R RXUSDU@HY FXVRP HY VXSSTHY DQG WILG SDUY YHQERWY \WURXJ KRXVWKH WP H SHURG GXUQJ Z KIFK WHVSWDGR &29, FRQIDXHV DQG
UHDWG UMIMERQY P DIQIQ SDFH DQGHYHQDIWUWH &2 9, RXVEUDN KDV VXEMGHG ,Q SDMFXDU Z H P D\ H SHIHQRH [IQDQADOBRWHY GXH \R D QXP EHUR
RSHIDMRCDADRRY IQFOGQ)

T FROIXHG WRUH FRVXUHV E\ SDUEHY RUIL RGH RUP RUH SDUGHY EHFRP HV VXEMPVWR D EDQNXSW SURFHHAQJ

T WILG SDU GVXSURQY IQFOIGQ) SRMQIDARX\B HY DVWKILG SDUV RSHUDWMG FDOFHQMY DQG RKHUVXSSTHY

$  IQFUHDVHG P\ EHUDQG SD\ P HOMUDXG UMN UHDWG VR 8.2 9 ' DV A\ EHUFUP ICD® DAWP SWR SUIRIWURP \WH GMXSURQ J LYHQ IQRUHDVHG RQEH EDQNGY H
FRP P HUFH DQG RKHURQIH DAY



$  FKDOQIHV R \KH DYDIDEIOW DQG UHIDELOW Rt RXUGQHE RN GXH \R FKDQJ HV \R QRUP DARSHUIDIRQY LQFOGEQ) WH SRMEIDV R RGH RUP RUH FOMMY R
&29,  FDVHVDIHAMY RXUHP SB HHV RUDIHRLY \WH WA VAP V RUHP SBA HHV R RXUSDWEHY DQG

$  DQIGFUHDVHG YROP H R XQDQIFISDMG FXVRP HUDQG UHI XOWRY UHTXHVIV IRUIQIRUP DURQ DQG VXSSRIWRUDGGMRCDOUHI XOWRY UHTXILHP HOW Z KIFK FRXG
UHTXILH DEGMRCDOUHVRXUFHY DQG FRVN VR DAGIHW IGFOIGQ) IRUH] DP SB! JRYHP HONQUIDAYHY \R UHGKFH RUHTP IQDW SD\ P HOV FRAV

( YHODWUWH &2 9, RX\EUHDN KDV VXEMGHG RXUBEXMCHW P D\ FRQUIXH W H SHUHQRH P DWMUD@® DGYHWH 1P SDFW DV D UHVXOR WH YILX\WAY HFRQRP LE

P SDRMIQFGAQ] \WH DYDIOEIMW DQG FRWIR IXQAQI DQGDQ BHFHWIRQ WDVWKDV RFFXWHG RUP D RFFXUIQ WWH IX\XMUH 7 KHUH DUH QR FRP SDUDE®! UHFHQAHYHQW
\KDWBURYIGH J XICDQFH DV R \WH HIHRW&.2 9 ' DV D J®EDCEDQEP IF P D KDYH DQG DV D UHVXOWKH XQP D P SDRWRI WH RXABRUHDN LV KLJK® XQRHUBAQ DQG
VXEMPWR FKDQIH

: HGR QRWHWAQRZ WH IX@H \WMQAR \KH [P SDRW RQ RXUBXMIQHW  RXURSHIDMRQY RUWH HFRQRP \ DV D ZKR®! + RZ HYHU \WH HIHFW DUH @\HO \RR KDYH D P DWAIDO
1P SDRWRQ RXUUHVXOV R RSHIDWRQY DQG KHIKWQ P DQ' R RXUNCRZ Q UMNY GHVFUEHG 1Q \WWH 35 IWN) DRWRLY 5 HOMZQJ \R 2 XUYoXMOHW DQG35 IMN) DRRLY/ 5 HDMO)
R 5 HIXOMRG VHRMIRQV R RXUS QQXDCs HSRWWRQ) RIP . IRUWH\ HDUHQGHG" HFHP EHU

7(0 815(* ,67(5(' 6%$/(62) (48,7<6(&85,7,(6%$1"' 86( 2) 352&((' 6

7KH\DE®I EHBZ VHW IR IQIRUP DMRQ UHJ DUEQ) SXURKDVHY RI RXUFRP P RQVARFN SUP DUD UHDWIG VR RXUMKDUH UHSXURKDVH SURIUDP \WDVWZ HIH P DGH B\ XV RURQ
RXUEHKDO GXUQ \WH \WUHH P RQIMV HQGHG - XQH

7RWDO 1XPEHU RI 6BDWH®PXP 'RODODXI
3XUFKDVHG DV 3IRUVBKROUHYV 7 K<BiwWy/
7RWDO 1XPEHU RI 6®/BHWHWVH 3ULFH 3DL@BHULBOARXQFHBGH 3XUFKDVHG 8(C

LQ PLOOLRQV H[FHSW SHU VKDUH GDWD 3XUFKD¥HG 6KDGH 3URJUDPV 3URJUDGP\
$SULO 2
0D\ 2
-XQH 2 2
TRWDO 2 2
BBBBBBBBBBBBBBBBBBBBBBB
D ,QFOXGHV VKDUHV VKDUHY DQGSULOKDDMYD @GW K R H O\GRWIBBAH PMMDIL YHOAKKROGLQJ REOLJDWLRQV WKL

RXWVWDQGLQJ VKDUHV XQGHUO\LQJ SHUIRUPDQFH VWRFN DZDUGV UHVWULFWHG VWRFN DZDUGV RU XSR
E $PRXQWV H[FOXGH FRPPLVVLRQ FRVWYV
F 2Q 0D\ WKH %RDUG RI 'LUHFWRUV DSSURYHG D VKDUH UHSXUFKDVH SURJUDP RI XS WR ELOIOHRG
6KDUH 5HSXUFKDVH 3URJUDP H[SLUHG DW -XQH ,Q UHVSRQVH WR &29," ZH KDYH VXVSHQGHG
WR WKH FXUUHQW HFRQRPLF HQYLURQPHQW

7(0 ' ()$8/7683216(1,256(&85,7,(6
1RQH

7(0 0,1(6%)(7<' ,6&/2685(6
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"HVFULSWLRQ
&HUWLILEFDWLROQ 3XUVXDOW WR_5XOHV D D RU _G6FWRIXQOGPHOWKIE 6HFXULWLHV (

&HUWLILEFDWLROQ 3XUVXDOW WR_5XOHV D D RU _G6FWRIXQGPHOWKIE 6HFXULWLHV (

&HUWLILFDWLRQ 3XUVXDOQW WR 8 6 & 6HFWLRQ

1%5/,QVWDQFH 'RFXPHQW WKH LQVWDQFH GRFXPHQW GRHV QRW DS SMDLV LBU W KiP E@I
ZLWKLQ WKH ,GRERPIH G/

1%5/7D[RQRP\ ([WHQVLRQ 6FKHPD 'RFXPHQW

:%5/7D[RQRP\ ([WHQVLRQ &DOFXODWLRQ /LQNEDVH 'RFXPHQW

1%5/7D[RQRP\ ([WHQVLRQ 'HILQLWLRQ /LQNEDVH 'RFXPHQW

:%5/7D[RQRP\ ([WHQVLRQ /DEHO /LQNEDVH 'REFXPHQW

:%5/7D[RQRP\ ([WHQVLRQ 3UHVHQWDWLRQ /LQNEDVH 'RFXPHQW

7KH FRYHU SDJH IURP WKH &RPSDQ\ V 4XDUWHUO\ 5HSRUW RQ JRUP 4 IRU WKH TXD!
LQFOXGHG DV ([KLELW

JLOHG HOHFWURQLFDOO\ KHUHZLWK
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6L) QDMUHV

3 XU/XDQWR \WH UHTXILHP HON R \KH 6 HEXUMIV ( [ FKDQIHS$ PR WH UHJ DARDQAKDV GX® FDXVHG KLY UHSRWAR EH VL GHG RQIW EHKDOE\ WH XQGHWI QHG
WHUHXQIR GXO DXKRUL HG
6\ QFKRQ ) LQDQADO
5 HI MADQW
X0 V 9D : HYHBU
" DM YUDD- : HJHXBU

([ HOAYHO LFH3UWMG-OAIQE&KIH ) LQOGADR 1LFHU
" XO $ XWRU HG2 | LIFHUDQG3UGASIO) LGDGRDD
2 11



([KEW D
& HOMLFDARQ 3 XUXDQWR
5X6W D DRJ G D 8QEUWHBHXUMA/( [ FKDQIHS PR DV$ P HGHS

, 0 DJDHO . HXH RHW\ WDWV

, KDMHUMEZ HGWV TXOUM® WBRWRQ) RP - 4 R 6\ GKURY ) LDGADD

YDHSRQP\ NRZ GIH WLV UHBRWERHYQRAARQIEIQDD XQNKHWIMP HOAR DP DARMUDO CRRURP LYWIR WIBM DP DINLUIDO CRACHRHAY VR P DNHWH WP HOWVP DEH LQ@IKW
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